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TITLE 6—AGRICULTURAL CREDIT

Chapter I—Farm Credit Administra-
fion, Depariment of Agniculture

Chapter T—Farm Credit Admunistra-
tion, Department of Agnculture, is
hereby revised to read as follows:

EUBCEHAFPTER A—ADMINISTRATIVE PROVISIONS

1. Executive orders.

2. Organization, functions, and procedures
of the Farm Credit Administration,
Washington, D, C.

3. Functions of administrative oficers.

4. Public information, submittals, and re-
quests.

5. Surplus property disposal.

8. Farm credit districts.

BSUBCHAPTER B—FEDERAL IAND -BANES, Na-
TIONAL FaARrt LOAN ASSOCIATIONS, FEDCLRAL
FARM MORTGAGE CORPORATION, AND JOINT
-8TOCK LAND BANKS

10. Federal land banks generally.

11. National farm Ican assoclations,

12, Federal Farm Mortgage Corporation.

14, Joint stock land banks.

19, Fees and charges en Jand bank and
Commissioner lcans,

SUBCHAPTER C—REIGULATIONS ISSUED BY THD
FeDERAL LaAND BANKS

21. Federal Land Bank of Springfield.
22. Federal Land Bank of Baltimore.
23. Federal Land Bank of Columblia,
24, Tederal Land Bank of Loulsville.
25. Federal Land Bank of New Orleans.
26. Federal Land Bank of St. Louls,
27. Federal Land Bank of St. Paul.

28, Federal Land Bank of Omaha.

29, Federal Land Bank of Wichita.

80. Federal Land Bank of Houston.

31, Federal Land Bank of Berkeley.

32. Federal L.and Bank of Spokane.

BUBCHAPTER D—FEDERAY, INTERMEDIATE CREDIT
Banxs
40, General.
41, Interest and discount rates.
42, Loans and discounts.
43. Privately capitalized financing institu-
tions.
44, Cooperatlve associations.
45, Collateral trust debentures.

SUECHAPTER E—PRODUCTION CREDIT DIVISION

48; Production credit corporations,
49. Production credit associations.

Part

"80. Rules and regulations for production

credit acsoclations promulgated by
Form Credit Administration.

51. Rules and regulntions for preducticn
credit ecsocintlons promulgated by all
Production Credit Corporations,

52. Particular production credit accoclations,

SUBCHAPTER F—BAWES 1703 COOFERATIVES

69. Organization, functions, and procedures
of banks for ccoperatives.

70. Loan interest rates and cecurity.

71. Loan pollcies.

SUECHAPTER G—REGICITAL ACRICULTORAL CREDIT
CoaronATIONs

£0. Organization, functions, and procedurcs
of Reglonnl Agricultural Credit Cor-
porantion of Washington, D. C.

01. Lending pollicles.

92, Loans, types and kinds; eliglbllity of
borrowers.

83. Application of proceeds of cale.

94, Security cnts,

95. Loans for special arens,

86, Agricultural loans and advanccs by tho
Reglonal Agricultural Credit Corpora-
tion of Woshington, D. C., for maxi-
mum war producticn.

Subchapter A—Administrativo Provisions
s Part 1—ExecoTIVE ORDENS
ec,

1.1 Reorganization of cgricultural credit
pgencles.

12 Transfer of Divislon of Cooperative
Morketing to Federal Farm Board.

1.3 Allocation of funds to mcet the neces-
sity for relief in stricken agricultural
areas,

14 Allocation of funds to the Farm Credit
Administration for the making of
emergency crop loans,

§1.1 Reorganization of agricultural
credit agencies. After investigation, it is
found and declared that the following
changes in e¢xecutive agencles and the
functions thereof are necessary to ac-
complish the purposes set forth in sec-
tlon 401, Legislative Appropriation Act,
fiscal year 1933, as amended, (47 Stat.
1517; 5 U. 8. C. and Sup., 124)

(a) The functions of the Secretary of
Agriculture as & member of the Federal
Farm Board, and the offices of the ap-
pointed members of the Federal Farm
Board, except the office of the member

(Continurd cn p. 2€31)
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designated as chalrman thereof, are
abolished.

(b) The name of the Federal Farm
Board is changed to the Farm Credit Ad-
ministration.

(c) The name of the offlce of Chalr-
man of the Federal Farm Board is
changed to Governor of the Farm’Credit
Administration, and he is vested with all
the powers and dutfes of the Federal
Farm Board.

(d) The functions of the Secretary of
the Treasury as a member of the Federal
Farm Loan Board, and the ofilces of the
appointed members of the Federal Farm
Loan Board, except the office of the
member designated as Farm L.oan Com-
missioner, are abolished, and all the
powers and functions of the Federal
Farm Loan Board are transferred to and
vested in the Farm Loan Commissioner,
subject to the jurisdiction and control of
the Farm Credit Administration as here-
in provided.

(e) There are transferred to the ju-
risdiction and control of the Farm Credit
Administration:

(1) The Federal Farm I.oan Bureau
and the functions thereof; together with
the functions of the Federal Farm Loan
Board, including the functions of the
Farm Loan Commissioner;

(2) The functions of the Treasury De-
partment and the Department of Agri-
culture, and the Secretaries thereof, un-
der Executive authorizations to give aid
to farmers, dated July 26, 1913, and any
extensions or amendments thereof;

(3) The functions of the Secretary of
Agriculture under 211 provisions of law
relating to the making of edvances or
loans to farmers, frult growers, pro-
ducers and owners of livestock and crops,
and to individuals for the purpose of
assisting in forming or increasing the
capital stock of agricultural-credit cor-
porations, livestock-loan companies, or
like organizations, except Public Rezolu~
tion No. 74, Seventieth Congress! ap-

~proved December 21, 1928 (45 Stat. 1067),
providing for the Puerto Rican Hurri-
cane Relief Commission;

(4) The Crop Production Loan Ofiice
and the Seed Loan Ofilce of the Depart-
ment of Agriculture, and the functions
thereof;

(5) The functions of the Reconstrue-
tion Finance Corporation and its Board

2851

of Directors relating to the apgomtment
of officers and azents to manage regional
agricultural credit corporations formed
under cectlon 201 (e) of the Emergency
Rellef and Construction Act of 1832 (47
Stat. 713; 12 U. S. C, 1148) relating to
the establishment of rules and rezula-
tions for such management; and relating
to the approval of leans and advances
made by such corporations and of the
terms and conditions thereof.

(f) The functions vested in the Fed-
erdl Farm Board by section 9 of the
Agricultural Marketing Act (46 Stat. 15;
12 U. S. C. 1141g) are abolished, except
that such functions shall continue to be
exercised to such extent and for such
time as may be necessary to permit the
orderly winding up of the activities of
stabilization corporations heretofore
recoznized under authority of such sec=
tion, and the government of the Farm
Credit Administration shall take appro-
priate action for winding up at the earli-
est practicable date the activities of such
corporations and all affairs related to
the exercise of such functions.

() The records, property (including
office equipment), and personnel used
and employed in the execution of the
functions heremnbefore fransferred are
transferred fo the jurisdiction and con-~
trol of the Farm Credit Admmstration.

() The sum of $2,000,000 of the un-~
expended balances of appropnations
made to the Federal Farm Board by Pub-
lic Resolutions No. 43 and No. 51 of the
Seventy-second Congress (47 Stat. 741,
799) shall bz impounded and returned
to the Treasury, which som shall be in
addition to the other savings to be ef-
fected by the Farm Credit Admimstra-
tion as a resulf of this order.

() The unexpended balances of ap-
propriations to the Secretary of Agricul-
ture, the Federal Farm L.oan Bureaun, and
the Federal Farm Board for salaries, ex-
Dpenses, and all other administrative ex-
penditures in the execution of the func-
tions herein vested in the Farm Credit
Administration shall be transferred to
and vested in the Farm Credit Admims-
tration as a single fund for ifs use for
salaries, expenses, and all other admin-
istrative expenditures for the execution
of any or all of such functions without
restriction as to the <particular func-
tlons for the execution of which the same
were originally appropriated. All other
appropriations, allofments, and other
funds avaflable-for use in connection
with the functions and executive agen-
cles hereby transferred and consolidated
are hereby transferred to and vested in
the Farm Credit Administration, and
shall be available for use by it, for the
game purposes as if the Farm Credit
Administration were named in the law
or authority proniding such appropria-
tions, allotments, or other funds.

(J) All power, authority, and duties
conferred by law upon any officer, exec-
utive agency, or head thereof, from
which or from whom transfer is fieremn~
before made, in relation to fhe executive
agency or function transferred, are



-amended.

¥
2682
transferred to and vested in the Gover-
nor of the Farm Credit Adminmistration.

(k) The Governor of the Farm Credit
Administration is directed to dismiss, fur-
lough, transfer, or make other appropri-
ate disposition of such of the officers and
employees under his jurisdiction and
control as are not required for the proper
execution of the functions of the Farm
Credit Admanistration.

(m) The Governor of the Farm Credit
Administration is authorized to execute
any and all functions and perform any
and all duties vested in him through
such persons as he shall by order desig-
nete or employ.

(n) The Governor of the Farm Credit
Administration, by order or rules and
regulations, may consolidate, regroup,
and transfer offices, bureaus, activities,
and functions in the Farm Credit Admin-

‘istration, so far as may be required to

carry out the purposes to which this or-
der is directed, and may fix or change
the names of such offices, bureaus, and
activities and the duties, powers, and
titles of their executive heads.

This order shall take effect upon the
sixty-first calendar day after its trans-
mission to Congress unless otherwise de-
termined 1n accordance with the provi-
sions of section 407 of the Legislative Ap-~
propriation Act, fiscal year 1933, as
(Secs. 401, 403, 407, as
amended by sec. 16, 47 Stat. 1517-1519,
48 Stat. 16; 5 U. S. C. and Sup., 124, 126,
130) [E. O. 6084, Mar. 27, 19331

§ 1.2 Transfer of Divsion of Cooper-
ative Marketing to Federal Farm Board}
'The whole of the Division of Cooperative
Marketing 1n the Bureau of Agricultural
Economics of the Department of Agr-
culture, all functions pertaining to the
work and services of such division, its
records, property, including office equip-
ment, personnel, and unexpended bal-
ances of appropriation, pertaiming to
such work or services is hereby trans-
ferred from the Dezpartment of Agricul-
ture to the jurisdiction and control of
the Federal Farm Board. The transfer
above mentioned shall be effective from
and including October 1st, 1929. (Sec.
13 (e) 46 Stat. 18; 12 U. S. C. 1141 h)
LE. O. 5200, Oct. 1, 19291

§ 1.3 Allocation of funds to meet the
necessity for relief in stricken agricul-
tural areas. There is hereby allocated
to the Director of Emergency Conserva-
tion Work for the establishment and
maintenance of Civilian Conservation
Corps camps, the sum of $12,500,000; to
the Farm Credit Administration for mak-
ing loans to farmers for seed, feed,
freight, summer fallowing, and similar
purposes, under such terms and condi-
tions as the Governor thereof may pre-
scribe, the sum of $25,000,000; to the
Federal Emergency Relief Administra-
tion for making grants to States the sum
of $56,250,000, and for the purpose of 1n~
creasing employment through the pur-
chase of lands in the stricken areas, the
sum of $12,500,000; and to the Secretary
of Agriculture or such agency as he mg,y

1The Farm Credit Administration has suc-
cezded to the functions of the Federal Farm
Board, See E. O. 6084, Mar, 27, 1933, 6 CFR
1.1,

RULES AND REGULATIONS

designate the sum of $43,750,000 for the
purchase, sale, gift, or other disposition
of seed, feed, and livestock, and for
transportation thereof. (49 Stat. 115)
[E. O. 6747, June 23, 1934]

§1.4 Allocation of funds to the Farm
Credit Admimistration jor the making of
emergency crop loans. (a) There 1s set
aside from funds provided by the Emer-
gency Relief Appropriation Act of 1935
(49 Stat, 115) for the use of the Farm
Credit Administration for the purpose of
making loans to farmers during the year
1936, under limitation (b) 1n section 1 of
the said act, in the United States, Hawaii,
and Puerto Rico, for fallowing, for the
production of crops, for planting, culti-
vating, and-harvesting crops, for sup-
plies mcident to and necessary for such
production, planting, cultivating, and
harvesting, and for feed for livestock, or
for any of such purposes, under such
terms and conditions as the Governor of
the Farm Credit Admmistration (herein-
after referred to as the Governor) may
prescribe, a sum not to exceed $30,000,000,
of which the sum of $7,000,000 1s hereby
allocated to the said Administration to be
supplemented from time to time by such
additional allocations as may be nec-
essary.

(b) Thé¢ amount which may be lent to
any one borrower shall not exceed $200,
and each applicant for a loan shzall estab-
lish to the satisfaction of the proper offi-
cer or employee of the Farm Credit Ad-
mmstration, under such conditions as
the Governor may prescribe, that the ap-
plicant 1s unable to procure such loans
from any other source: Provided, That
preference shall be given to the applica-
tions of farmers whose cash requirements
are small. .

(c) Loans made under the provisions
of this section shall be secured by a first
lien, or by an agreement to give a first
lien, upon all crops of which the pro-
duction, planting, cultivating, or har-
vesting is to be financed, in whole or in
part, with the proceeds of such loan, or,
m case of any loan for the purchase or
production of feed for livestock, a first
lien upon the livestock to be fed. Such
loans shall be made and collected under
such regulations as the Governor shall
prescribe, and shall bear interest at the
rate of 515 per centum per annum.

(d) Fees for recording, filing, regis-
tration, and examnation of records (in-
cluding certificates) in connection with
each loan made hereunder shall be paid
by the bhorrower: Prowmded, however
That such fees aggregating not to exceed
75 cents per loan may be paid by him
from the proceeds of his loan. No fees
for releasing liens given to secure loans
shall be paid frcz,m the funds made avail-
able "hereunder?

(e) The funds hereby or hereafter
allocated may be used also for all neces-
sary administrative expenses in carrying
out the provisions of this section to and
including June 30, 1937.

(f) In carrying out the provisions of
this section, the Farm Credit Adminis-
tration may (1) make expenditures for
supplies and equipment, traveling ex-
penses, rental of ofifices, printing and
binding, and other necessary expenses,
and (2) accept voluntary and uncompen-

sated services, appoint officers and em-
ployees without regard to the provisions
of the Civil Service laws and regulations,
and fix the compensation of any officers
and employees so appointed without 1e-
gard to the Classification Act of 1923
(42 Stat. 1488, as amended; 5 U. S. C. and
Sup., 661-674) [E. O. 7305, Feb, 28,
19361

PART 2—ORGANIZATION, FUNCTIONS, AND
PROCEDURES OF THE FARM CREDIT Ab-
MINISTRATION, WASHINGTON, D. C.

Sec.

2.1 Organization,
2.2 Functions and procedures,

AvTtrOoRITY: §§21 and 2.2 issued under
sec, 40, 48 Stat, 51; 12 U. 8. C, 636,

§ 2.1 Organization. All functions and
activities of the Farm Credit Adminis-
tration are conducted under the general
supervision of the Secretary of Agricul-
ture. The work of the Farm Credit Ad-
ministration is directed by the Governor
of the Farm Credit Administration, as«
sisted by the Deputy Governors, and is
performed by the four Commissioners
named in sec. 80, 48 Stat. 273, 12 U. S. C.
638, and the several divislons of the
Farm Credit Administration as follows:

(a) The Land Bank Commissioner, as-
sisted by the personnel of the Land Bank
Division, regulates and supervises the
twelve Federal land banks, the national
farm loan associations, and the joint
stock land banks under 39 Stat. 360, as
amended; 12 U. S. C., Chap 7, Subchap.
I; and regulates and supervises the Fed-
eral Farm Mortgage Corporation in the
discharge of its functions as disposal
agency for surplus agricultural and for-
est real property under the Surplus
Property Act of 1944 (568 Stat. 765, as
amended; 50 U. S. C. App., Sup. 1611~
1646)

(b) The Intermedigate Credit Commis-
sioner, assisted by the personnel of the
Intermediate Credit Division, regulates
and supervises the twelve Federal inter-
mediate credit banks under 42 Stat. 1454,
as amended; 12 U. S. C. Chap. 7, Sub-
chap. III.

(cY The "Production Credit Commis-
sioner, assisted by the personnel of the
Production Credit Division, regulates
and supervises the twelve production
credif corporations and the production
credit associations under 48 Stat. 257, ag
amended; 48 Stat. 266, as amended; 12
U. S. C. Chap 7, Subchaps. IV and VI.

(d) The Cooperative Bank Commis-
sloner, assisted by the personnel of the
Cooperative Division, regulates and su-
pervises the twelve district banks for co«
operatives and the Central Bank for Co-
operatives under 48 Stat. 257, as amend-
ed; 48 Stat. 266, as amended; 12 U. S. C.
Chap. 7, Subchaps. Vand VI. The Coop-
erative Bank Commissioner is ex officio
the chairman of the board of directors
of the Cenfral Bank for Cooperatives
and that Bank has its headquarters with
the Farm Crédit Administration in
Washington, D. C., and utilizes the per-
sonnel and facilities of the Farm Credit
Administration.

(e) The Martgage Corporation Service
Division, headed by the Director of that
Division who is also the Executive Vice
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President of the Federal Farm Mortgage
Corporation, performs various functions
for that Corporation which conducts its
affairs under 48 Stat. 48, as amended; 43
Stat. 344, as amended; 12 U. S. C. and
Sup., Chap. 7, Subchaps. II and IT A.
The Governor and the Land Bank Com-
missioner, together with the Secretary of
the Treasury or an officer of the Treas-
ury designated by him, are ex officio the
directors of the Federal Farm Mortgage
Corporation, and that Corporation has
its headquarters with the Farm Credit
Admimstration in Washington, D. C.,
and utilizes the personnel and facilities
of the Farm Credit’Admmistration. The
Land Bank Commissioner makes loans
on behalf of the Federal Farm Mortgage
Corporation under 48 Stat. 43, as
amended; 12 U. S. C. and Sup., Chap. 17,
Subchap. II.

() The Regional Agricultural Credit
Division, headed by the Director of that
Division, regulates and supervises the
Regional Agncultural Credit Corpora-
tion of Washmgton, D. C., under 47 Stat.
713, as amended; 12 T. S C., Chap. 7,
Subchap. VIII. The Regional Agricul-
tural Credit Corporation of Washington,
D. C., hasits headquarters with the Farm
Credit Admmstration in Washington,
D. C., and utilizes the personnel and fa-
cxhues of the Farm Credit Administra-~
tion.

s (8) The Revolving Fund Section,
headed by the Director of the Revolving
Fund, conducts the liquidation of loans
made to cooperative associations out of
the Revolving Fund created by the Agri-
cultural Marketing Act (46 Stat. 11, as
amended; 12 U. S. C. 1141-1141j), and
the liquidation of loans made to individ-
uals to capitalize local agricultural credit
corporations under 46 Stat. 1932, as
amended by 46 Stat. 1160, and 47 Stat.
60, as amended; 12 U. S. C. 1401-1404.

M) The Cooperatlve Research and
Service Division, headed by the Director
of that Division, kathers and dissemi-
nates information pertaimng to coopera-
tives and promotes the organization and
development of cooperative associations,
under the Cooperative Marketing Act
(44 Stat. 802; 7 U. S. C. 451-457) and the
Agrmicultural Marketing Act (46 Stat. 11,
as amended; 12 U. S. C. 1141-1141J)

() The Examination Division, headed
by the Chief Examiner, conducts exami-
nations of the various institutions super-
wvised by the Farm Credit Administra-
tion.

In addition, there are five other stafi
divisions i the Farm Credit Adminis-
tration which perform, for the Admnis-
tration as a whole, the services denoted
by therwr titles as follows: Finance and
Accounts; Admmstrative; Personnel;
Information and Extension; and Eco-
nomic and Credit Research.

Prior to the enactment of the Farm-
ers’ Home Admimstration Act of 1946
(Pub. Law 131, 79th Cong., 60 Stat. 1062)
the Farm Credit Admimistration, through
the Emergency Crop and Feed Loan Di-
vision, made and collected emergency
crop, ieed, drought, and rehabilitation
loans under an act of Congress approved
January 29, 1937 (50 Stat. 5), and a num-
ber of earlier statutes and Exzecutive or-
ders. The Farmers’ Home Administra-
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tion Act of 1946 abolished these functions
of the Farm Credit Administration and
vested in the Farmers' Home Adminis-
}:ration the function of collecting such
oans.

§2.2 Functions and procedures—(a)
Supervision of institutions in farm credit
districts. The Farm Credit Administra-
tion regulates and supervises the Federal
land banks and national farm loan asso-
ciations, the Federal intermediate credit
banks, the production credit corporations
and production credit associations, and
the district banks for coopearatives,
through the respective Commissioners
under the general direction of the Gov-
ernor. Such regulation and supervision
is exercised in the various respects and
by the methods stated in the respective
statutes enumerated in §21 (a) to
(d) The Farm Credit Administration
also conducts examinations of these in-
stitutlons. The substantive rules and
regulations promulgated by the Farm
Credit Administration with respect to
these institutions are contained in Sub-
chapters B, D, E, and F of this chapter.

(b) Funclions with respect to the Fed-
eral Farm ZIorltgage Corporation. The
Governor of the Farm Credit Admin-
istration and the Land Bank Commis-
sloner, together with the Secretary of the
Treasury or an officer of the Treasury
designated by him, are ex officio the di-
rectors of the Federal Farm Mortgage
Corporation and as such they direct its
affairs. The loans of the Federal Farm
Mortgage Corporation are made on its
bebalf by the Land Bank Commissioner.
The Farm Credit Administration con-
ducts examinations of the Federal Farm
Mortgage Corporation.

The functions of the Department of
Agriculture as disposal agency for sur-
plus agricultural and forest real prop-
erty under the Surplus Property Act of
1944 (58 Stat. 765; 50 U. S. C. App. Sup.,
1611-1646) have been delegated by the
Secretary of Agriculture to the Governor
of the Farm Credit Administration, and
redelegated by the Governor to the Fed-
eral Farm Mortgage Corporation, which
utilizes the facilities of the Federal land
banks in performing these functions.
The Farm Credit Administration regu-
lates and supervises the execution of
these functions. The regulations issued
by the Farm Credit Administration,
with the approval of the Secretary of
Agriculture, are contained in Part 5 of
this subchapter.

(¢) Functions with respect to the Cen-
tral BanZk: for Cooperatires. The Cooper-
ative Bank Commissloner Is ex officlo
chairman of the board of directors of
the Central Bank for Cooperatives, and
the other six directors are appointed by
the Governor of the Farm Credit Admin-
istration. The Cooperative Bank Com-
missioner is also the chief executive
officer of the Central Bank. ‘The Com-
missioner, as chairman of the Board, and
the Governor prescribe rules and regula-
tions governing the activities of the Cen-
tral Bank and these rules and regula-
tions are contained in Subchapter F of
this chapter. The Farm Credit Admin-
istration conducts examinations of the
Central Bank and supervises it in other
respects and by the methods stated in
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48 Stat. 257, 266, as amended; 12 U.S.C,,
Chap. 7, Subchaps. V and VI.

{d) Functions with respzct to the
Regional Agricultural Credit Corporation
of Washingtorn, D. C. The Farm Credit
Adminfstration prescribes the charter
provisfons and bylaws of the Regzional
Agricultural Credit Corporation of
Washington, D. C., appoints iis directors
and cofficers, prescribes rules and rezula-
tions governing ifs activities, and con-
ducts examinations of its affairs. The
rules and regulations governing the Cor-
poration are contalned in Subchapter G
of this chapter.

(e) Revolmng Fund Section. The
Farm Credit Administration, through
this Section, conducts the quidation of
loans made to cooperative associations
by the Federal Farm Board and the
Farm Credit Administration out of the
Revolving Pund created by the Acnicul-
tural Marketing Act (46 Stfat. 11, as
amended; 12 U. S. C. 1141-1141§). Since
loans to cooperative associations for the
purposes specified in the Agmcultural
Marketing Act are now available from
the banks for coopearatives, loans under
that act are not ordinarily made by
the Farm Credit Administration ouf of
the Revolving Fund, except in further-
ance of the liguidation by outstanding
loans. The requirements for such loans
and the terms and conditions thereof are
stated in the Agricultural Marketing Act.

The Farm Credit Admmmstration,
through the Revolving Fund Section,
also conducts the lquidation of loans
made to individuals by the Seeretary of
Agriculture to capitalize local agncul-
tural credit corporations under 46 Stat.
1032, as amended by 46 Stat. 1160, and
47 Stat. 60, as amended; 12 T. S. C. 1401-
1404. XNo loans under these statutes are
now belng made.

A cooperative association desiring fo
apply for a loan from the Revolving Fund
should submit an application on a pre-
scribed form to the Director of the Re-
volving Pund, together with evidence of
the association’s eligibility under the
act, and of the authority of its officers
to execute theloan documents, and state-
ments of its financial condition. Forms
for making application for loans may
be obtained from the Director of the
Revolving Fund upon request.

Real and personal properties acquired
by the United States as a result of loans
made from the Revolving Fund are Ieased
and sold in accordance with the provi-
slons of 46 Stat. 13, as amended; 12
U. S. C. 1141b (7). Ordinarily, these
properties are advertised and sold on
the basis of sealed bids, reserving the
right to reject any and all bids. Each
bldder is notified of the acceptance or
rejection of his bid.

Certain indebtedness of farmers being
Hquidated by the Farm Credit Admnis-
tration through the Revolving Fund Sec-
tion may be compromised, adjusted, or
canceled, in appropriafe cases, in zc-
cordance with 58 Stat. 836; 12 T. S. C.
Sup., 1150-1150¢c; and the regulations
contained in Part 01 of Subtitle A of
this title. Applications of debtors for
compromise, adiustment, or cancelation
of their debts should be submitted on
prescribed forms which may be obtained
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from the Director of the Revolving Fund
upon request,

(f) Cooperative Research and Service
Division, ‘The Farm Credit Administra-
tion, through this Division, conducts
studies and gathers information regard-
ing the organization and operations of
agricultural cooperative associations,
and disseminates such information and
glves technical assistance to cooperative
assoclations and persons and groups in-
terested in the organization or operation
of such associations, in accordance with
the Cooperative Marketing Act (44 Stat.
802; 7 U. 8. C., 461-457) and the Agricul-
tural Marketing Act (46 Stat. 11, as
amended; 12 U. S. C., 1141-1141j) The
Division prepares various publications
and distributes them generally to coop-
erative associations and other interested
persons and groups, and confers and ad-
vises with individual associations, per-
sons, and groups on their problems with
respect to the-organization and operation
of particular cooperative associations.

(g) Liqu:dation of jownt stock land
banks, The Farm Credit Administration
supervises and examines the few remain-~
ing joint stock land banks which are now
in process of liquidation. Plans for the
voluntary liquidation of joint stock land
banks are subject to approval by the
Farm Credit Administration in accord-
ance with 39 Stat. 374, as amended; 12
U. 8. C. 822. In the case of some in-
solvent joint stock land banks, the Farm
Credit Administration has appointed
receivers to liquidate them under its
supervision in accordance with 39 Stat.
381, as amended; 12 U. S. C. 963.

Part 3—FUNCTIONS OF ADMINISTRATIVE
OFFICERS

Sec,

3.1 Authority of Deputy Governor and
other officials to act in the absence
of the Governor.

Functions, powers, authority, and
duties of Land Bank Commissioner.
Authority and designation of order of
precedence of Deputy and Assistant
Deputy Land Bank Commlissioners
and Chief of NFLA Section to act as

Land Bank Commissioner,

Authority and designation of Assist-
ant Deputy Land Bank Commission-
ers and Chief of NFLA Section to act
ag Deputy Land Bank Commissioner.

Authorization to approve acts of re-
celvers of joint stock land banks.

Authorization to approve the holding
by Federal land banks of title to real
estate Yor a period longer than 5

, years,

Authorization to approve the holding
by joint stock land banks of title to
real estate for a period longer than
6 years,

Authorization to grant charters and
amendments to charters of national
farm loan assocliations.

Authorization to approve loans by the
Federal land banks in excess of
$26,000.

Approval of loans by the Federal land
banks to livestock corporations.

Approval of Land Bank Commissioner ™
loans to livestock corporations,

Authority of Deputy Land Bank Com-
misstoners to approve retirement of
capital stock of Federal land banks.

Authorization of Deputy Land Bank
Commissioners to sign certificates of
authority.

8.2
3.3

3.3a

34
3.5

3.8

3.7

3.8

3.9
3.10
3.11

3.12

RULES AND REGULATIONS

Sec.

3.13 Authority of Deputy Land Bank Com-
missioners to sign orders in conser-
vatorship cases.

Functions, powers, authority, and
duties of Intermediate Credit Com-
missioner.

Authority and designation of order of
precedence, of Deputy Intermediate
Credit Commissioner, Assistant In-
termediate Credit Commissioner, and
Assistant Deputy Intermediate Credit
Commissioner, to act as Intermediate
Credit Commissioner.

Functions, powers, authority, and
duties of Production Credit Commis-
sloner.

Authority and designation of order of
precedence, of Deputy Production
Credit Commissioner, Assistant Pro-
duction Credit Commissioner, and
Assistant Deputy Production Credit
Commissioners, to act as Production
Credit Commissioner in the absence
of the latter,

Authority of production credit corpora-
tion presidents to approve produc-
tion credit assocfation bylaws and
amendments thereto.

Authority of production credit corpora~
tion vice presidents to approve pro-
duction credit asscclation bylaws and
amendments thereto.

Functions, powers, authority, and
dutles of the Cooperative Bank Com-
missioner, Deputy Cooperative Bank
Commissioner, and Assistant Deputy
Cocperative Bank Commissioners,

Functions and duties of Director of the
Revolving Fund.

Official acts of Treasurer and Assistant
Treasurer of the Revolving Fund
ratified.

Functions, powers, authorities, and du-
tles of the Director and the As-
sistant Director of the Regional
Agricultural €redit Division.

Designation of Acting Director, Assist-
ant Director, and Acting Assistant
Director of the Regional Agricultural
Credit Division.

Functlons, powers, authority, and du-
tles of Chief, Administrative Divi-
sion,

Functions, powers, authority, and du-
ties of Assistant Chief, Administra-
tive Divjsion.

Authority of Chief Clerk and Assistant
to the Chief Clerk to issue certifi-
cates.

3.28 Attestation of signatures of officials.

AvrHorrTy: §§ 3.1 to 3.28, inclusive, issued
under secs. 7.17a, 39 Stat. 365, 375, seécs. 39,
40, 80, 80 (a), 80 (b), 48 Stat. 69, 51, 273,
1221, sec. 5, 50 Stat. 6, 58 Stat. 836; 12 U. S. C.
636-638 (b), 719, 831 (a), 1020m, 1776, 12
U. 8. C. Sup, 1160-1150¢; E. O. 6084, Mar. 27,
1933, 8 F. R, 1.1 (m). Additfonal authority
is noted in parentheses following sections
affected.

§ 3.1 Authority of Deputy Governor
and other officials to act :n the absence
of the Governor (a) J. E. Wells, Jr.,
Deputy Governor, is hereby authorized
to execute and perform all functions,
powers, authority, and duties pertaining
to the office of Governor of the Farm
Credit Administration, in the event that
the Governor 1s unavailable to act, by
reason of -absence from the Washington
office of the Farm Credit Administra-
tion, or for any other cause.

(b) One of the four commissioners or
one of the deputy commissioners in the
Farm Credit Administration who is des-
i1gnated by the Governor for such pur-
pose 15 hereby authorized to execute and

3.14

8.15

3.18

3.19

3.20

3.21
3.22

3.23

3.24

3.25

3.26

3.27

e

perform all functions, powers, authority,
and duties pertaining to the office of
Governor of the Farm Credit Adminis-
tration, in the event that the Governor
and Deputy Governor Wells are unavail-
able to act, by reason of absence from
the Washington office of the Farm Credit
Administration, or for any other cause.

§3.2 Functions, powers, outhority,
and duties of Land Bank Commissioner
The Land Bank Commissioner shall, sub-
Ject to the jurisdiction and control of the

_Farm Credit Administration, execute and
perform all functions, powers, authority,
and duties heretofore vested in or con-
ferred upon the Eederal Farm Loan
Board or the Land Bank Commissioner
(previously known as the Farm Loan
Commissioner) except functions, pow-
ers, authority, and duties pertaining to
intermediate credit and to matters incl-
dental thereto and to the administration
of the provisions of law relative to Fed-
eral intermediate credit banks, and shall,
subject to such supervision and control,
execute and perform all functions, pow-
ers, authority, and duties of the ¥Farm
Credit Administration relative t¢ the
administration of the provisions of law
relating to Federal land banks, national
farm loan associations, and joint stock
land banks.

§3.3 Authorily and designation of
order of precedence of Deputy aend As-
sistant Deputy Land Bank Commission-
ers and Chief of NFLA Section to act as
Land Bank Commassioner Carl Colvin,
Deputy Land Bank Commissioner, is au-
thorized and empowered to execute and
perform any and all functions, powers,
authority, and duties which the Land
Bank Commissioner is authorized and
empowered to execute or perform in the
event the Land Bank Commissioner is
absent or unable to serve for any reason.

Ernest Diebel, Assistant Deputy Land
Bank Commissioner, is authorized and
empowered to execute and perform any
and all functions, powers, authority, and
duties which the Land Bank Commis-
sioner is authorized and empowered to
execute or perform in the event the
Land Bank Commissioner and Deputy
Land Bank Commissioner Colvin are
.absent or unable to serve for any reason.

E. C. Johnson, Assistant Deputy Land
Bank Commissioner, is authorized and
empowered to execute and perform any
and all functions, powers, authority, and
duties which the Land Bank Commis-
sioner is authorized and empowered to
execute or perform mn the event the Land
Bank Commissioner, Deputy Land Bank
Commissioner Colvin, and Assistant
Deputy Land Bank Commissioner Diebel
are absent or unable to serve for any
reason.

Horace A, Lake, Chief of NFLA Sec-
tion, is authorized and empowered to ex-
ecute and perform any and all functions,
powers, authority, and duties which the
Land Bank Commissioner is authorized
and empowered to execute or perform in
the event the Land Bank Commissioner,
Deputy Land Bank Commissioner Colvin,
and Assistant Deputy Land Bank Com-
missioners Diebel and Johnson are ab-
sent, or unable to serve for any reasomn.
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§ 3.3a Authority and designation of
Assistant Deputy Land Bank Commis-
swoners and Chief of NFLA Section io act
as Deputy Land Bank Commassioner.
‘Ernest Diebel and E. C. Johnson, Assist-
ant Deputy Land Bank Commissioners,
and Horace A. Lake, Chief of NFLA
Section, severally and not jointly and in
the order named, are authorized to exe-
cute and perform any and all functions,
powers, authority, and duties which ¢he
Deputy Land Bank Commuissioner is now
or hereafter authorized and empowered
to execute or perform in the event that
the Deputy Land Bank Commussioner is
absent or unable to act for any reason.

§ 3.4 Authorwzation to approve acts of
recetvers of jomnt stock land banks. Au-
thorization 1s given, severally and not
jointly, to the Land Bank Commissioner,
any deputy land bank commissioner, M.
E. Menk, Assistant Deputy Land Bank
Comnussioner, and L. A, Wallace, Chief,
Fiscal and Jomnt Stock Land Bank Sec-
tion, to approve, on such terms as he
shall direct, the acts pursuant to section
29 of the Federal Farm Loan Act (39
Stat. 381; 12 T. S. C. 961-967) as
amended, of any recewver of any joint
stock land bank appomted under the
provisions of said sectiom 29. (Sec.
Memo 846, Jan. 6, 1940)

§3.5 Authorization io approve the
holding by Federal land banks of title to
real estate for a period longer than 5
gears. Authorization is given, severally
and not jointly, to any deputy land bank
commuissioner, and to the Chief, Assist-
ant Chief, and Farm Service Analyst of
the Loan Service and Real Estate Sec-
tion, to approve, on such terms as he
shall directy the holding by Federal land
banks of title and possession of real es-
tate for a period Ionger than 5 years
pursuant to paragraph Fourth (b) of
section 13 of the Federal Farm Loan
Act (39 Stat. 372; 12 U. S. C. 1781
“Fourth” (b) as amended) (Sec.
Memo. 846, Jan. 6, 1940)

§ 3.6 Authorization to approve joint
stock land banks’ holding title to real
estate for a longer period than § years.
Authorization 1s given, severally and not
Jjontly, to any deputy land bank com-
missioner, any assistant deputy land
bank commissioner, and the Chief, Fiscal
and Jomnt Stock Land Bank Section, to
approve, on such terms as he shall direct,
Jjomt stock land banks’ holding title and
possession of real estate for a period
longer than 5 years pursuant to para-
graph Fourth (b) of section 13 of the
Federal Farm Loan Act (39 Stat. 372;
12 U. S. C. 781 “Fourth” (b)) as
amended. (Sec.Memo. 846, Jan. 6, 1940)

§ 3.7 Authorwization to grant charters
and amendments to charters of national
farm loan associations. Authorization 1is
given, severslly and not jointly, to any
deputy land bank commaissioner, to grant,
on such terms as he shall direct, char-
ters and amendments to charters of
national farm loan associations. (Sec.
Memo. 846, Jan. 6, 1940)

§ 3.8 Authorizaiion to approve loans
by the Federal land banks in excess of
$25,000. Authomzation is given, sever-
ally and not jointly, to any deputy land
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bank commissioner; the Chief, Appraisal
Subdivision; the Chlef, Appraisal Review
and Analysis Section; the Chief Loan
Anglyst; any reviewing appraiser, as-
slgned to the central office; and, in the
respective farm credit districts to which
they are asslgned, to any reviewing ap-
praiser and any special reviewer, to
approve loans by the Federal land banks
in excess of $25,000, pursuant to para-
graph Seventh of section 12 of the Fed-
eral Farm Loan Act (39 Stat. 370; 12
U. 8. C. 171 “Seventh”) as amended.
(Sec. Memo. 846, Jan. 6, 1840)

8§3.9 Approral of leans by the Fed-
eral land banks to livestock corporations.
Authorization is given, severally and not
jointly, to any deputy land bank com-
missioner; the Chief, Appraisal Subdi-
wision; the Chief, Appraisal Review and
Analysis Section; the Chief Loan An-
alyst; any reviewing appraiser, assigned
to the central office; and, in the respec-

tive farm credit districts to which they

are assigned, to any reviewing appraiser
and any speclal reviewer, to permit, pur-
suant to paragraph Sixth of section 12
of the Federal Farm Ioan Act as
amended by section 18 of the Farm Credit
Act of 1935 (39 Stat. 310, sec. 18, 49 Stat.
319; 12T. S. C. 771 “Sixth"), loans by the
Federal land banks to corporations en-
saged in the raising of livestock where
not all the stock of the corporation is
owned by individuals themselves person-
ally actually engaged in the rafsing of
livestock on the farm to be mortgaged as
securlty for the loan, but at least 75 per-
centum in value and number of shares of
the stock of the corporation is owned by
individuals personally actually so en-
gaged. (Sec. Memo. 846, Jan. 6, 1940)

§3.10 Approval of Land Bank Com-
pussioner loans to livestock corgorations.,
Authorization is given, severally and not
jointly, to any deputy land bank com-
missioner; the Chief, Appraisal Subdivi-
sion; the Chief, Appraisal Review and
Analysis Section; the Chief Xoan Ana-
lyst; any reviewing appraiser, assigned
to the central ofiice; and, in the respec-
tive farm credit districts to which they
are assigned, to any reviewing appraiser
and any special reviewer, to permit, pur-
suant to section 32 of the Emergency
Farm Mortgage Act of 1933, as amended
by section 2 (c) of the Farm Credit Act
of 1935 (48 Stat. 48, sec. 2 (c) 49 Stat.
313; 12 U. 8. C. and Sup. 1016), loans
by the Land Bank Commissioner to cor-
porations engaged in the raising of live-
stock where not all the stock of the cor-
poration is owned by individuals them-
selves personally actually engaged in the
raising of livestock on the land to be
mortgaged as security for the loan, but
at least 75 per centum in value and num-
ber of shares of the staclk of the corpora~
tion is owned by individuals perconally
actually so engaged. (Sec. Memo. 846,
Jan. §, 1940)

§ 3.11 Authority of Deputy Land Ban?:
Commisstoners to approte retirement of
capital stocl: of Federal land banks. Au-
thotization Is given, geverally and not
Jolntly, to each deputy land hank com-
missioner to approve, on such terms as
any one of them shall direct, the retire-

ment of the capital stock of Federal land
banks pursuant to the provisions of sec-
tion 7 of the Federal Farm Loan Act
(39 Stat. 365; 12 T. S. C. 721)

§3.12 Authorization of Deputy Lang
Banl: Commassioners to sign certificates
of quthortty. Authorization 15 gven,
severally and not joantly, to each deputy
land bank commissioner to sigm certifi-
cates authorizing Federal land banks fo
make loans to applicants through na-
tional farm loan assomations under the
provisions of section 25 (b) of the Ferm
Credit Act of 1937 (50 Stat. 7i1, 12
U. S. C. 124) and 2uthorizing and em-~
powering sald associations to dao all
things provided for by, and in accordance
v.g;:h the provisions of, said sectien 25
(

§3.13 Authority of Deputy Land Banlk:
Comunnissioners to sign erders wn conser-
valorship cases. Authonzation is hereby
given, severally and not jointly, to each
deputy land bank commissioner to signe
orders, pursuant to the provisions ef sze-
tion 29 of the Federal Farm Yozn Act,
as amended by section 25 (d) of the
Farm Credit Act of 1937 (39 Stat. 381,
gec 25 (d), 50 Stat. 713; 12 U. S. C. 857}
and the rules and rezulations of the
Farm Credit Administration, €a) ap-
pointing conservators for national farm
Joan assoclations and (b) approving re-
ports of conservators, fiing the fair
book value of the stack of national farm
Joan assgciations for the purposes of
said section, and terminating the ap-
pointments of conservators.

§314 Functions, powers, authority,
and duties of Infermediate Credit Com-
missioner. The Intermediafe Credit
Commissioner shall, subject to jurisdie~
tion and control of the Farm Credit Ad-
ministration, execute and perform ait
functions, powers, authority, and duties
relative to intermediate credit and to
matters incidental thereto, and fo the
administration of the provisions of law
relative to Federal intermediate credit
banks, inclusive of the functions, powers,
authority, and duties previously vested n
or conferred upon the Federal Farm
Loan Board and/or the Farm Loan Com-
missioner under the provisions of Iaw
relative thereto.

§3.15 Authority, and destgnation of
order of ‘precedence, of Deputy Inferme-
diate Credit Commussioner, Assistant In-
termediate Credit Commissioner, and
Assistant Deputy Intermedigte Credit
Commssioner to act as Iniermedintfe
Credit Commussioner. Arthur C. Sulli-
van, Deputy Intermediate Credif Com-
missfoner, is hereby authonzed to exe-
cute and parform all functions, powers,
authority, and duties nertaining to the
office of Intermediate Credit Comms-
sioner in the evenf that the Intermediate
Credit Commissioner is unavailable feo
act by reason of absence from the central
office of the Farm Credit Admimstration
or for any other cause.

Martin H. Uelsmann, Assistant Inter-
mediate Credit Commussioner, 1s hereby
authorized fo execute and perform 21l
functions, powers, anthority, and dutles
partaining to the office of Intermediate
Credit Commussioner 1n the event that
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the Intermediate Credit Commissioner
and Beputy Intermediate Credit Com-
missioner Arthur C. Sullivan are unavail-

able to act by reason of absence from-

the central office of the Farm Credit Ad-
ministration or for any other cause.

Franklin D. Van Sant, Assistant Dep-
uty Intermediate Credit Commissioner, is
hereby authorized to execute and per-
form all functions, powers, authority,
and duties pertaining to the office of
the Intermediate Credit Commissioner
in the event that the Intermediate
Credit Commissioner, Deputy Interme-
date Credit Commissioner Arthur C.
Sullivan, and Assistant Intermediate
Credit Commissioner Martin H. Uels-
mann are unavailable to act by reason
of absence from the central office of the
Farm Credit Administration or for any
other cause.

§3.16 Functions, powers, authority,
and duties of Production Credit Commais-~
.sioner 'The Production Credit Commis-
sloner shall, subject to the jurisdiction
and control of the Governor of the Farm
Credit Administration, execute and per-
form all functions, powers, authority,
and duties relative to production credit
and to matters incidental thereto, and
to the administration of the provisions
of law relative to production credit cor-
pgirations and production credit associ-
ations,

§ 3.17 Authority, and designation of
order of precedence, of Deputy Produc-
tion Credit Commussioner, Assistant Pro-
duction Credit Commussioner and As-
sistant Deputy Production Credit Com-
missioners, to act as Production Credit
Commissioner in the absence of the lai-
ter A. T. Esgate, Deputy Production
Credit Commuissioner, 1s authorized to
execute and perform all functions, pow-
ers, authority, and duties pertaining to
the office of Production Credit Commis~
sioner in the event that the Production
Credit Commissioner is unavailable to act
by reason of_ absence from the central
office of the Farm Credit Administration
or for any other cause. -

K. L. Scott, Assistant Production Credit
Commissioner, is authorized to execute
and perform all functions, powers, au-
thority, and duties pertaiming to the of-
fice of Production Credit Commissioner
in the event that the Production Credit
Commissioner and Deputy Production
Credit Commissioner Esgate are both un-
available to act by reason of absence from
the central office of the Farm Credit Ad-
ministration or for any other cause.

Paul Fankhauser, Assistant Deputy
Production Credit Commussioner, 1s au-
thorized to execute and perform all func-
tions, powers, authority, and duties per-
taining to the office of Production Credit
Commissioner in the event that the Pro-
duction Credit Commussioner, Deputy
Production Credit Commissioner Esgate,
and Assistant Production Credit Com-
missioner Scott are all unavailable to act
by reason of absence from the central
office of the Farm Credit Adminmistration
or for any other cause.

Homer G. Smith, Assistant Deputy
Production Credit Commuissioner, 1s au-~
thorized to execute and perform all func-
tions, powers, authority, and duties per-
taining to the office of Production Credit
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Commussioner 1 the event that the Pro-
duction Credit Commissioner, Deputy
Production Credit Commissioner Esgate,
Assistant Production Credit Commis-
sioner Scott, and Assistant Deputy Pro-
duction Credit Commissioner Fank-
hauser are all unavailable to act by rea-
son of absence from the central office of
the Farm Credit Administration or for
any other cause. (Sec. Memo. 846, Jan.
6, 1940)

§ 3.18 Authority of production credit
corporation presidents to approve_pro-
duction credit association bylaws and
amendments thereto. The president of
each production credit corporation 1s
designated the amanuensis of the Gov-
ernor of the Farm Credit Adminisfration
{o endorse his approval upon all produc-
tion credit association bylaws which con-
-form with Form PCA-202 and amend-
ments thereto, the forms of which have
been approved by him.

§ 3.19 Authority of production credit
corporation vice presidents to approve
production credit association bylaws and
amendments thereto. The vice presi-
dent of each production credit corpora-
tion is designated an amanuensis with
full power and authority, in the absence
or disability of the president of suchpro-
duction credit corporation, to endorse
the Governor’s approval upon all bylaws
which conform with Form PCA-202 and
amendments thereto heretofore or here-
after approved by the Governor, and
which have been formally adopted by the
respective boards of directors of produc-
tion credit associafions located within
the district served by such production
credit corporation.

§3.20 Functions, powers, authority,
and duties of the Cooperative Bank
Commussioner Deputy Cooperative Bank
Commussioner and Assistant Deputy Co-
operative Bank Commussioners. The
Cooperative Bank Commissioner shall,
subject to the jurisdiction and control
of the Governor of the Farm Credit Ad-
ministration, execute and perform all
functions, powers, authority, and duties
pertammng to the administration of the
provisions of law relative to the Central
Bank for Cooperatives and the district
banks for cooperatives.

B. F. Viehmann, Deputy Cooperative
Bank Commussioner, is hereby author-

.ized to execute and perform the func-
tions, powers, authority, and duties per-
taining to the office of Cooperative Bank
Commissioner with respect to the Cen-
tral Bank for Cooperatives in the event

— that the Cooperative Bank Commis-

Sioner is unavailable to act, by reason
of absence from the central office of the
Farm Credit Administration, or for any
other cause, and with respect to the
district banks for cooperatives in the
event that the Cooperative Bank Com-
missioner and S. ¥, McConnell, Assistant
Deputy Cooperative Bank Commissioner,
are unavailable to act, by reason of ab-
sence from the central office of the Farm
Credit Admimstration, or for any other
cause.

S. Y. McConnell, Assistant Deputy Co-
operative Bank Commissioner, is hereby
authorized to execute and perform the
functions, powers, authority, and duties

pertalning to the office of Cooperative
Bank Commissioner with respect to the
district banks for cooperatives in the
event that the Cooperative Bank Com-~
missioner is unavailable fo act, by reason
of absence from the central office of the
Farm Credit Administration, or for any
other cause, and with respect to the Cen-
tral Bank for Cooperatives in the event
that the Cooperative Bank Commis-
sioner, B. F Viehmann, Deputy Coop-
erafive Bank Commissioner, and W. C.
Frazee, Assistant Deputy Cooperative
Bank Commissioner, are unavailable to
act, by reason of absence from the cen-
tral office of the Farm Credit Adminis-
tration, or for any other cause.

W. C. Frazee, Assistant Deputy Coop-
erafive Bank Commissioner, is hereby
authorized to execute and perform the
functions, powers, authority, and duties
pertaining to the office of Cooperative
Bank Commissioner with respect to the
Central Bank for Cooperatives in the
event that the Cooperative Bank Com-
missioner and B, F. Viehmann, Deputy
Cooperative Bank Commissioner, are un«
available to act; by reason of absence
from the central office of the Farm
Credit Administration, or for any other
cause, and with respect to the district
banks for cooperatives in the event that
the Cooperafive Bank Commissioner,
S. Y. McConnell, Assistant Deputy Co-
operative Bank Commissioner, and B, I
Viehmann, Deputy Cooperative Bank
Commissioner, are unavailable to act, by
reason of absence from the central office
of the Farm Credit Administration, or
for any other cause. (Sec. Memo. 846,
Jan. 6, 1940)

§3.21 Functions and duties of Direc-
tor of the Revolving Fund. The Director
of the Revolving Fund is authorized and
empowered: (a) T6 accept or reject ap-
plications for loans from the Revolving
Fund authorized by the Agricultural
Marketing Act (46 Stat. 11, 12 U, 8. C.
1141-1141j), in whole or in part, and to
make commitments therefor; to desig-
nate such officers of the Revolving Fund
Section as he may deemr necessary and
to prescribe their authority and duties;
to execute, either in person or through
such officer as he may authorize, instru-
ments for the release, modification, re-
newal, or revival of real and chattel
mortgages, pledges, and other lien in-
struments, and such other documents as
may be necessary to carry out the func-
tions of his office, and all such instru-
ments and documents heretofore exe-
cuted are ratified and confirmed; and to
perform any and all functions and du-
ties, in accordance with law, which the
Governor of the Farm Credit Adminis-
tration is authorized to perform with re-
spect to the administration of the
Revolving Pund Section of Farm Credit
Administration and of the Agricultural
Marketing Act Revolving Fund, except
the signing of vouchers for the disburse-
ment of money from the Revolving Fund;
and (b) to perform any and all functions
and duties, in accordance with law, which
the Governor of Farm Credit Adminis-
tration is authorized to perform under
the regulations of the Secretary of Agri-
culture issued pursuant to the provisions
of an act of Congress approved December

i
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20, 1944 (58 stat. 836; 12 U. S, C., Sup.
1150-1150¢) insofar as the said act and
regulations apply to indebtedness admin-~
istered by the Revolving Fund Section,
and to redelegate any or all of said func-
tions and duties 1n accordance with said
regulations. (Sec. Memos. 846, Jan. 6,
1940, 1086, Apr. 26, 1943)

§3.22 Official acts of Treasurer and
Assistant Treasurer of ihe Revolmng
Fund ratified. The office of “Treasurer
and Disbursing Officer for the Revolving
Fund of the Federal Farm Board,” cre-
_ated by a resolution of the Federal Farm
Board, adopted November 12, 1929, and
the office of “Assistant Treasurer and
Deputy Disbursing Officer for the Revolv-
ing Fund of the Federal Farm Board,”
created by a resolution of the Federal
Farm Board, adopted March 17, 1930, are
hereby discontinued. All official acts of
said officers (also entitled Treasurer and
Assistant Treasurer of the Agricultural
Marketing Revolving Fund and Treas-
urer and Assistant Treasurer of the Re-
volving Fund) and in particular all in-
struments executed by the persons cccu-
pying said ofiices, for the release, modifi-
cation, renewal, or rewival of real or
chattel mortgages, pledges, or other lien
mstruments, are hereby ratified and con-~
firmed. (Sec. Memos. 846, Jan. 6, 1940,
1086, Apr. 26, 1943)

8 3.23 Funclions, powers, authorities,
and duties of ihe Director and the As-
sistant Director of the Regional Agri-
cultural Credit Division. ‘The Director
of the Regional Agricultural Credit Divi-
sion of the Farm Credit Admimstration
is authonzed and empowered, subject to
the junsdiction and control of the Gov-
ernor of the Farm Credit Administra-
fion, to execute and perform all func-
tions, powers, authority, and duties
which the Governor of the Farm Credit
Admumistration is authorized to do and
perform -Ttelative to &all matters and
things arismmg in connection with the
administration of the regional agricul-
tural credit corporations and the prévi-
sions of law pertaming thereto.

‘The Assistant Director of the Regional
Agricultural Credit Division of the Farm
Credit Admimistration is authorized and
empowered to execute and perform all
functions, powers, authority, and duties
pertaiming to the office of the Director
of the Regional Agricultural Credit Divi-
sion of the Farm Credit Administration
in the event the Director is unavailable
to act, by reason of absence from the
Washington office of the Farm Credit
Administration, or for any other cause.

§ 3.24 Deswgnation of Acting Directlor
Assistant Director and Acting Assistant
Director of ihe -Regional Agricultural
Credit Dimsion. Arthur C. Sullivan, in
addition to lus functions as Deputy
Intermediate Credit Commissioner, is
hereby designated to serve as Acting
Director of the Regional Agricultural
Credit Division in the absence of C. C.
Jacobsen, Director of said Division, and
in that capacity he is hereby authorized
to execute and perform all functions,
powers, authority, and duties pertamning
to the office of Director of the Regional
Agricultural Credit Division in the ab-
sence of C. C. Jacabsen.
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The designation of Robert T, Hall as
Assistant Director of the Reglonal Agri-
cultural Credit Division, heretofore made
as of June 16, 1939, is hereby confirmed
and continued, and all acts done by him
in that capacity are hereby ratifled and
approved; and he is hereby nuthorized to
execufe and perform all functions, pow-
ers, authority, and duties pertaining to
the office of Director of the Regional
Agricultural Credit Division in the ab-
sence of C. C. Jacobsen and Arthur C.
Sullivan.

The designation of C. W. Bachman to
serve as Acting Assistant Director of the
Regional Agricultural Credit Division,
heretofore made as of October 17, 1942,
is hereby confirmed and continued, and
all acts done by him in that capacity
are hereby ratified and approved; and
he is hereby authorized to extcute and
perform (in addition to his functions as
Special Representative of the Regional
Agricultural Credit Corporation of Min-
neapolis, Minnesota) all functions, pow-
ers, authority, and duties pertaining to
the ofiice of Director of the Regional
Agricultural Credit Division in the ab-
sence of C. C, Jacobsen, Arthur C, Sul-
livan, and Robert T. Hall, (Sec. IMemo.
846, Jan. 6, 1940)

83.25 Funclions, powers, authority,
and duties of Chief, Administrative Divi-
sion. ‘The Chief, Administrative Divi-
sion, is authorized and empowered:

(a) To supervice and direct the Ad-
ministrative Division,

(b) To consult and advise with the
Governor, deputy governors, and divi-
sion heads, on matters pertaining to the
organization of new activities, the re-
organization of existing activities and
offices, and general administrative poli-
cles.

(c¢) To slgn letters of authorization
for travel.

(d) To sign contracts covering the
procurement of goods, space, and serv-
ices other than personnel. (Sec. Memo.
846, Jan. 6, 1940)

§3.26 Functions, npowers, authority,
and duties of Assistant Chlef, Adminis-
trative Division. The Assistant Chief,
Administrative Divislon, is authonzed
to execute and perform all functions,
powers, authority, and duties pertaining
to the office of the Chief, Administrative
Diwision, in the event the Chief, Admin-
Istrative Division, is unavaileble to act
by reason of absence from the central
office of the Farm Credit Administration
or for any other cause. (Sec. Memo. §46,
Jan. 6, 1940)

§3.27 Authorily of Chief Clerk; and
Assistant to the Chief Clerk to {ssue
certificates. ‘The Chief Clerk and the
Assistant to the Chief Clerk of the Farm
Credit Administration are hereby au-
thorized to execute and issue under the
seal of the Farm Credit Administration,
statements (a) authenticating coples of,
or excerpts from, official records and files
of the Farm Credit Administration; (b)
certifying, on the basls of the records
of the Farm Credit Administration, the
effective periods of regulations, orders,
instructions, and regulatory announce-
ments; and (c¢) certifying, on the basis of
the records of the Farm Credit Adminis-

tration, the appolnftment, qualification,
and continuance in office of any officer or
employee of the Farm Credit Admnistra-
tion, or any conservator or receiver act-
ing under the supervision or direction of
the Farm Credit Administration. (Sec.
%2131.1)05. €48, Jan. 6, 1840, 1085, Apr. 26,

§3.28 Attestation of signatures of of-
ficigls. ‘The Chief Clerk and the Assist-
ant to the Chief Clertk of the Farm
Credit Administration are hereby au-
thorized to slgn official decuments and to
afiix the seal of the Farm Credit Admin-
istration thereon for the purpose-of at-
testing the signatures of offimals of the
Farm Credit Administration. (Sec.
%ggxsz;os. 846, Jan. 6, 1940, 1085, Apr. 26,

PArr 4—PusBLic INFORIIATION, SUBLIIT-
TALS, AWD REQUESTS

Eee.

41 Ofilcers and employees of Farm Credit
Administration and of corporctions
functioning thereunder.

42 Informotion rezording perconmnel.

43 Information regarding borrowers and
applicants for loans.

44 Officer or employee summoned as wit-
ness.

45 General information.

4.6 Submlttals and requests. R

4.7 Offlelal records.

Avrzonry: §§ 41 to 4.7, inclusive, fssued
under sec. 6, 47 Stat, 1%, cec. 17, 39 Stat. 375,
£ec, 2, 42 Stat, 1459, secs. 143, 48 Stat. 257,
ct req., o5 amended, £2¢. 4, 46 Stat. 13, scsc.
291 (e), 47 Stat. 713, eec. 6, 44 Stat. £33; 12
U. 8. C. €65, £31, 1101, 1131-1138f, 1141b, 1143,
7U.8.C.458.

84.1 Ofjicers and employees of Farm
Credit Administration and of corporg-
tions functioning thereunder. (a) Ex-
cept as specifically authorized by law or
rules and rezulations promulsated there-
under, no officer, employee, or agent of
the Farm Credit Administration or of
any corporation under its supsrvision
and control:

(1) Shall, in any manner directly or
indirectly, participate in the deliberation
upon, or the determunation of, any ques-
tion affecting his personal interest, those
of any person related o lmm by blood or
marriage, or those of any partnership,
assoclation, or any corporation 1n which
he is directly or indirectly interested;

(2) Shall divulge to another person,
except in the parformance of Ius official
dutles, or utilize for his personal benefit
or that of another, any fact or informa-
tlon acquired by such officer, employee,
or agent, directly or Indirectly, by virtuz
of his employment;

(3) Shall spsculate, directly or indi-
rectly, in any agricultural commodity or
product thereof, or in contracts relating
thereto, or In the stock or membership
interests of any association or corpora-
tion engaged in handling, processing, or
disposine of any such commodity or
product;

(4) Shall, by any agreement or ar-
rangement whatever, divide or share, di-
rectly or indirectly, with anothzr person
any compensation or other emoluraent
recelved by such officer, employee, or
agent for or on account of servicss ren-
gergd in the performance of his official

utles;

——
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(5) Shall accept or receive any salary,
fee, commission, honorarium, or substan-
tial gift, or other benefit for any purpose
or in any way directly or indirectly from
any borrower from or debtor to the Farm
Credit Administration or any such cor-
poration, or from any loan applicant or
representative thereof.

(b) In this connection, particular at-
tention is directed to the following pro-
visions of law containing the Federal
penal provisions which relate particu-
larly to officers, employees, and agents of
th2 Farm Credit Admunistration and the
corporations under its supervision and
control: section 31 of the Federal Farm
Loan Act (39 Stat. 382; 12 U. S. C. 981)
as amended; paragraphs (a) to (e) in-
clusive, of section 211 of the Agricultural
Credits Act of 1923 (42 Stat. 1459; 12
U. 8. C. 1121-1125) as amended; para-
graphs (b) (¢) and (d) of section 15 of
the Agricultural Marketing Act (46 Stat.
18; 12 U. 8. C. 1141j) section 3 (b) of the
Act of February 3, 1933 (47 Stat. 795)
section 10 (g) of the Act of May 12, 1933
(Agricultural Adjustment Act) (48 Stat.
37; 7 U. 8. C.610) and paragraphs (a)
(c) (e) and (f) of section 64 of the Farm
Credit Act of 1933 (48 Staf. 267; 12
U. 8. C, 1138d)

§ 4.2 Information regarding person-
nel. Lists of employees shall not be re~
leased by a division, office, or corporate
unit of the Farm Credit System without
the approval of the Governor, a deputy
governor, or a commissioner having gen-
eral supervision over such division, office,
or,corporate unit. This section 1s sub-
Ject to the exceptions set forth in para-
graphs (a) to (d), inclusive, of this
section.

(a) Federal and State taxing author-
ities shall be supplied, on request, with
the names, addresses, and compensation
of the officers, agents, and employees of
any association, bank, or corporation.
Requests for sumilar information shall be
forwarded to the Farm Credit Admin-
istration at Washington, D. C., when they
relate to personnel of the Federal Farm
Mortgage Corporation or of the Farm
Credit Administration (including regis-
trars, reviewing appraisers, and exam-
iners)

(h) A Federal land bank may release
lists of the national farm loan associa-
tion of its district, and theiwr secretary-
treasurers; and for use in connection
with the nomination and election of
members of g district farm credit board
by nsational farm loan associations, a
Federal land bank may release lists of
the presidents and directors of national
farm loan associations of its district.

(¢) A production credit corporation
may relesse lists of the production credit
associations of its district, and thewr sec-
retary-treasurers; and for use m con-
nection with the nommation and elec-
tion of members of a district farm credit
board by production credit associations,
a production credit corporation may re-
Igase lists of the presidents and directors
of production credit associations of its
district.

(d) A bank for cooperatives may re-
lease lists of cooperative associations
which hold stock in the bank or wiuch
have subscribed to its guaranty fund,
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and lists of the presidents of such co-
operative associations, for use in connec-
tion with the nomination and election of
members of a district farm credit board,

§ 4.3 Information regarding borrow-
ers and applicants for loans. Every
bank, association, corporation, and loan
office of the Farm Credit System, its
officers, directors, and employees, shall
hold 1 strict confidence all information
regarding the character, credit standing,
and property of borrowers and appli-
cants for loans, and shall not exhibit or
quote the following listed documents:
loan applications; supplementary state-
ments by applicants; letters and state-
ments relative to the character, prop-
erty, and credit standing of borrowers
«sand applicants; recommendations of
loan committees; and reports of inspec-
tors, fieldmen, and appraisers. This sec-
tion is subject to the exceptions set forth
in paragraphs (a) to (j) of this section.

(a) Examuners and other accredited
representatives of the Farm Credit Ad-
mnistration shall have free access to all
information, records, and files.

(b) Accredited representatives of the

\g)glowmg offices of the United States
vernment, at their request, may be
given information pertinent to official in-
vestigations of individual cases by such
offices, and may be permitted to examne
such portions of the .records and files
as contain the pertinent information:
Secret Service and Bureau of Internal
Revenue, Treasury Department; Federal
Bureau of Investigation, Department of
Justice; and Office of the Chief Inspec-
tor, Post Office Department. Before in-
formation is given to any such repre-
sentative, he should be required to pre-
sent his official identification card, and
to make a written request identifying the
individual case on which information is
sought and the particular information
desired and certifying that such infor-
mation 1s pertinent to the official investi-
gation of that case and is requested for
confidential use of the investigating

office.

(¢) Accredited employees of bureaus
and offices of the United States Depart-
ment of Agnculture (other than the
Farm Credit Administration) may be
supplied with statistical data and im-
personal 1nformation? concerning bor-
rowers, applicants, and loans, when such
information is requested. for a stated
official purpose. If it appears that un-
due work would be involved 1n assem-
bling the desired information, the re-
quest should be handled as follows: in
the case of g national farm loan asso-
ciation, referred to the Federal land
bank; in the case of a production credit
association, referred to the production
credit corporation; in the case of
a regional agricultural credit corpora-
tion, referred to the Director, Regional
Agricultural Credit Division; and in the
case of any unit of a district Farm Credit
Administration, referred to the appro-
priate commissioner. Thus, if the mat-
ter 1s not readily adjusted in the field,
the appropriate Farm Credit Adminis-
tration official in the central office may
consult the head of the requesting unit,
and agree upon & practical method of
cooperation.

(d) The general agents and the presi-
dents of the Federal land banks, Federal
intermediate credit banks, production
credit corporations, and banks for co-
operatives may supply statistical and
other impersonal information pertain«
ing to groups of borrowers, applicants,
and loans, in response to requests from
any department or independent office of
the Government of the United States,
with the understanding that the infor-
mation is requested for official use, and
that it will not be published, Such in«
formation may be given in response to
requests from non-Government sources,
but only with the approval of the Gov«
ernor, a deputy governor, or the appro-
priate commissioner.

(e) Full information concerning ine
dividual borrowers may he given for the
confidential use of any bank, assocla-
tion, corporation, or loan office of the
Farm Credit System, or any other Gov~
ernment agency, in response to inquirles
made in contemplation of the extension
of credit or the collection of loans. 'To
the extent that such information relates
to the character and personal traits of
a borrower, it shall be ascribed to re<
ports from unnamed sources believed to
be reliable, and shall be accompanied by
the statement that no responsibility is
assumed for the accuracy of such reports.

(f) Information may be given in con-
fidence to reliable private institutions
(lending and mercantile) concerning the
amount, terms, and payment records of
Joans to individual borrowers, in re-
sponse to inquiries made in contempla-
tion of the extension of credit.

(g) Credit Information concerning
any institutional borrower (including
cooperative associations) may be given
when such borrower consents thereto in
writing: Provided, however, That opin-
ions as to the ability of such borrower to
meet its obligations and commitments
may be given to creditors and prospec~
tive creditors of such borrower without
its consent upon the following condi-
tions: (1) that the opinion is to be held
in strict confidence by the creditor or
prospective creditor; (2) that the opin-
ion is for the private use of the creditor
or prospective creditor; and (3) that the
opinion be accompanied by a statement
that no responsibility for its accuracy
is assumed.

(h) The loan application and any sup«
plementary statements signed by a bor~
rower may be examined and their con-
tents may be proved in court by the
borrower who signed them, or by his
accredited representative, or by the sucs
cessor in 1nterest of a deceasgd borrower,

(i) An unsuccessful loan applicant, or
& person authorized to inquire in his be«
half, may be informed of impersonal
credit factors which caused the rejection
of his application, but if a loan is denied
because of the applicant’s personal
shortcomings, no explanation may be
made which would tend to defame his
character or betray the confldence of an
informant.

(i) In litigation between a borrower
(or his successor in interest) and the
United States or a bank or association
of the Farm Credit System, any compe«
tent evidence may be introduced on be-
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half of either party with respect to any
relevant statements made orally or in
writing by or to the borrower or his
successor.

§4.4 Officer or employee summoned
as witness. If an officer or employee of
any association, bank, corporation, or
loan office of the Farm Credit System is
summoned as a witness in litigation to
which neither the Government nor any
farm credit agency 1s a party for the
purpose of testifying and/or producing
documentary evidence with respect to
matters which he is forbidden by these
regulations to disclose, he shall arrange,
if possible, with counsel who obtained the
summons, to be excused from testifying.
If such arrangement cannot be made, the
officer or employee shall appear in re-
sponse to the summons, and respectfully
decline to give any testimony or produce
any documents containing information
which 1s designated as confidential by
these regulations. Immediately uponre-
cawving any such summons, the officer or
employee shall notify counsel for the
agency with which he is connected, re-~
questing advice and gssistance, and for
this purpose, the officers and employees
of national farm loan associations and
production credit associations shell con-
sult counsel for the appropriate Federal
Iand bank or production credit corpora-
tion.

§45 General information. Infor-
mation regarding the Farm Credit Ad-
ministration or any of its activities, and
general mformation regarding any of
the institutions under its supervision
(named 1n § 2.2 of this chapter) may be
obtained from the Farm Credit Admin-
1stration, Washington, D. C,, or from the
particular institution concerned.

§4.6 Submitlals and requests. Sub-
mittals and requests pertaiming to the
activities of the Farm Credit Adminis-
tration should be sent to thé Farm Credit
Administration, Washington, D. C. Sub-
mittals and requests pertaining to the
activities of any particular institution
supervised by the Farm Credit Adminis-
tration should be sent to that mnstitution.

§47 Official records. ‘The Farm
Credit Admimistration and the several
institutions under its superwvision keep
confidential the classes of records enu-
merated in §§41 to 44, inclusive.
Information contamned in other official
records m the custody of the Farm
Credit Admimmstration or of a particular
institution may be made available to
persons directly and properly concerned
upon written application to the Farm
Credit Admimistration or the particular
institution. Such application must
identify the specific information sought
and must show how the-applicant is con-
cerned therewith. Such applications
with respect to official records in the cus-
tody of the Farm Credit Administration
may be granted by the Governor or any
deputy governor or by the commis-
sioner or other division head in charge
of the functions to which the records re-
late. Such applications with respect to
official records in the custody of a partic-
ular instifution may be granted by the
chief executive officer of the nstitution.
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PART 5—SURPLUS PROPERTY DISPOSAL
DEFINITIONE AND DELFGATIONS OF AUIXODITY

Bea.
5103-01

5.103-02
5.103-03

Deflnitions; Surplus Property Act
of 1944,

Definitions; regulations of War
Accets Administration.

Definitions; regulations ¢f Farm
Credit Administration.

5105-02 Delegations of nuthority,

PURCHASE OF SURPLUS FLOPERTIY DY OY¥FICITS,
EIIPLOYEES, OR AGEITS

Purchase of surplus property by
ofiicers, employees, or egents.

FUNCTIONAL QRGANIZATION

Services and facllities of exicting
Farm Credit Administrotion
units,

Federnl Farm Mortgage Corpora-
tion.

Facilities of central ofiice of Farm
Credit Administraticn,

Federal land banks.

National farm lcan ecceclations.

Farm Credit Administration cen-
tral ofiice organization,

District crganization.

FREPARATORT LTEFS

Recelpt of declaration by dispocal
agency.

Obtaining information from owWne-
ing agency.

Return of decuments to owning
agency.

Assumption of custedy and coentrol
of property.

Repairs and improvements.

Leasing.

Insurance.

Descriptions,

surveys.

5.308-01 Subdivisions; economic units.

5.306-02 Contacts with other agencles.

5307-01 Notice and cdverticement; wido

®  publicity.

Publicaticn of notice.

Notice of sale,

Advertising arder.

Payment of public voucher for ad-
vertising.

Authority for payment of public
voucher.

Selection of newspapers.

Notice by matl.

Form of notice by mall, ¢

Additional notice.

Time when, and nature of informa-
tion to be mode avallable.

AFFRAISALS

Application of establiched policies
and standards.

Scope of information.

Daveloping infermation.

Current market value,

Adjusted value to be uced as basis
for price to foermer ovmers and
tenants.

Value to be uced in fixing prica
to veterans,

Fair value.

Developing basie information.

Appraising the individual trocts.

Appraical report.

Appratsal report (Form FCA 1181
&P,

5.108-01

5201-01

5201-02
5201-03

5,201-04
6.201-05
5:202-01

5.203-Q1

5301-01
5.302-01
5.302-02
5.303-01

5:303-02
5.303-03
5,303-04
5.304-01
5305-01

5307-02
5.307-03
5307-04
5307-05

5.307-06

5307-07
6.307-08
5.307-09
5.307-10
5.308-01

5:401-01

5.401-02
5.401-03
5.402-01
5.402-02

5.402-03

5.402-02
5.404-01
5.404-02
540403
5.404-04

D).
5.404-05 Appraical report (Form FCA 1181a
SPD).

5405-01 Buildings and improvements to ba
eold ceparate from land.

Falr value of bulldings and ime
provements to be removed.

Current market value of bulldings
and improvements,

Appraical of surplus eatements,

5.405-02
5.405-03
5.406-01
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FOIORITIES AND FRICING
Ece.
D.E01-63 Time and method of exercise of
g!r!crlty by Government agen-~
e5.

Time and methcd of exercise of
State and local government
pricrities.

Iultiple former ovmers.

Time and method of exercise of
priority by former owners.

Deed to eanother party where
former owner exerelzes his pri-
ority.

Time and method of exercisze of
tenont’s priority.

Extent of tenant’s priority.

Veteran’s pricrity.

Price to veterans.

Timg* end method of exercise of
veteran’s priority.

Time and methcd of exercize of
owner-operator’s priority.

Time 2nd method of exercise of
nonprofit institutions priority.
Caortificate to b2 executed by dis-
pacal egency covering giving of
notice and fafiure of priority
holders to exercise prisrity righnts.

0.£602-03
5.503-02
5.503-04
5.503-08

550403
5504-02
5502-01
5.506-02
550603
5507-04
65.503-04

5.511-01

DISFCSAL
5.€01-01 Terms of disposal.
5.602-02 Offers to purchase.
5.£02-023 TFallure to exercize pricrity In
time.
B5.€02-025 Former ovmer’s and former ten-
ant’s affidavits of elizibility.
5.603-5-01 Subdividing or regrouping of
tracts.
OSFEDS FROXL VETEPANS
560401 Notice to veterans of remaining
propertles.
6.£04-02 Obtaining formal coffers from vet-
erans.
5.£34-03 Sclection of accegtable purchasers.
5.£04-05 Veteran’s afiidavit of eligibllity.

OTFEDS FLOM OWNER-OFERATORS

5£05-01 Obtalning offers.

§.605-02 Eclection of acceptable purchasers.

5.€05-03 Owner-gperator’s afiidavit of elizi-
bility.

CFFELS FLOLL HON-PROFIT INSTITUTIONS
5.£36-01 Obtalning offers.
EALES TO RON-FRIOXITY HOLITES

5.607-01 Obtalning offers and acceptance of
offers.

5.£03-02 INotice in cazes of nonperformance
by cuccezzful bidders.

LEASING

Authority.

Terms ond form of Ieasz,

Decetston to lease and selection of
tenant,

Preparing leace form.

Revocation of lease,

Sales subject to leases.

DISPOSAL OF DIFLOVELIENT

Dlcpozal of personalty.

Water rights.

General principles governing dis-
pozal of minerals.

Priorities.

Yeacehold mineral Interests.

Dispozal of mineral Interests sepa-
raté from the land.

AvurEomry: §§5103-01 to b6.704-04, in-
clusdve, 1=5ued under §3 Stat. 763; 50 U. S. C.,
App. Sup., 1611 et geq.

ore: In §§ 5103-01 to 5.704-04, Inclu=ive,
the numbers to the right of the decimal point
correspond with the respective section num-
bers 1n the Surplus Property Disposal Man-
ual, issued os of July 12, 1946,

5.610-01
5.610-015
5.010-02

5.610-03
5.610-0%
5.010-05

5.702-01
6.703-01
5.704-01

5.7104-02
570403
5J04-04
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DEFINITIONS AND DELEGATIONS OF AUTHORITY

§ 5,103-01 Definttions; Surplus Prop-
erty Act of 1944. The following defini-
tions are contained mn the act and are
adopted for the purposes of this part:

(a) The term “Government agency”
means any executive department, board,
bureau, commssion, or other agency in
the executive branch of the Federal Gov-
ernment, or any corporation wholly
owned (either directly or through one
or more corporations) by the United
States.

(b) The term “owning agency,” in the
case of any property, means the execu-
tive department, the independent agency
in the executive branch of the Federal
Government, or the corporation (if a
Government agency) having control of
such property otherwise than solely as
a disposal agency. _

(c) The term “disposal agency” means
any Government agency designajed un-
der section 10 of the act to dispose of
one or more classes of surplus property.

(d) The term “property” means any
interest, owned by the United States or
any Government agency, 1 real or per-
sonal property, of any kind, wherever
located, but does not include (1) the
public domain, or such lands witHdrawn
or reserved from the public domain as
the Surplus Property Board (created by
section 5 of the act) determines are
suitable for return to the public domain
for disposition under the general land
laws, or (2) naval vessels of the follow-
ing categories: battleshups, crusers, air-
craft carriers, destroyers, .and sub-
marines,

(e) The term “surplus property”
means any property which has been de-
termined to be surplus to the needs and
responsibilities of the owning agency in
accordance with section 11 of the act.

(f) The term “contractor inventory”
means (1) any property related to a ter-
minated contract of any type with a
Government agency or to a subcontract
thereunder; and (2) any property ac-
quired under & contract pursuant to the
terms of which title is vested in the Gov-
ernment, and in excess of the amounts
needed to complete performance there-
under; and (3) any property which the
Government is obligated to take over
under any type of contract as a result
of any change in the specifications or
plans thereunder.

(g) The term “care and handling” in-
cludes completing, repairing, converting,
rehabilitating, operating, mamtaining,
preserving, protecting, insuring, storing,
packing, handling, and transporting,
and, in the case of property which 1s
dangerous to public health or safety,
destroying, or rendering innocuous, such
property.

(h) The term “person” means any in-
dividual, corporation, partnership, firm,
-association, trust, estate, or other entity.

(i) The term “State” includes the sev-
eral States, Territories, and possessions
of the United States, and the District of
Columbia.

(j) The term “tax-supported institu-
tlon” means any scientific, literary, edu-
cational, public-health, or public-welfare
institution which is supported in whole
or in part through the use of funds de-
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rived from taxation by the United States,
or by any State or political subdivision
thereof.

§ 5,103-02 Definitions; regulations of
War Assets Admamistrator The fol-
lowing definitions are contained in WAA
revised Regulation 5 and are adopted for
thetpurposes of the regulations in this
part:

(2) “Admmistration” means the War
Assets Admmstration.

(b) “Administrator” means the War
Assets Administrator.

(c) “Continental United States” means
the 48 States and the District of
Columbia.

(d) “Former owner” means the per-
son from whom the real property was ac-
quired by the Government.

(e) “Nonprofit institution” means any
scientific, literary, educational, public-
health, public-welfare, charitable, or
eleemosynary wstitution, any hospital or
sumilar institution, and any volunteer fire
company, (1) which 1s supported 1n whole
or 1n part through the use of funds de-
rived from taxation by the United States,
its territories or possessions, or by any
State or political subdivision thereof, or
(2) which 1s exempt from taxation under
section 101 (6) of the Internal Revenue
Code.

(f) “Educational institution” means
any school, school system, library, col-
lege, unwversity, or other similar institu-
tion, orgamzation, or association, which
1s organized for the primary purpose of
carrying on instruction or research in
the public interest, and which 1s a non-
profit mstitution.

(g) “Offer” means a written offer to
purchase surplus real property or & writ-
ten application by a Government agency
or a State or local government request-
ing that such progerty be held for dis-
posal to it.

(h) “Owner-operator” means a person
who will personally operate and cultivate
agnicultural land to earn a livelihood
rather than lease it to a tenant. -

(i) “Priority” means the right of a
person, subject to stated conditions and
limitations, to purchase surplus real
property to the exclusion of other per-
sons,

(j) “Public-health institution” means
any hospital, board, agency, institution,
organization, or association, which 1s
orgamzed for the primary purpose of
carrying on medical, public health, or
sanitational services in the public in-
terest, or research to extend the knowl-
edge 1n these fields, and which 1s a non-
profit institution.

(k) “Real property” means any in-
terest, owned by the United States or any
Government agency, in real property, of
any kind, wherever located, but does not
mnclude the public domain, or such lands
withdrawn or reserved from fthe public
domain as the War Assets Administra-
tion determines are suitable for return
to the public domain for disposition
under the general land laws. It 1s not
limited to the definition thereof as con-
tained 1n section 23 of the act.

(I) “Section 23 real property” means
property consisting of land, together with
any fixtures and improvements thereon
(including hotels, apartment houses..

hospitals, office buildings, stores, and
other commercial structures) located
outside the District of Columbia, but
does not include (1) commercial struc-
tures constructed by, at the direction of,
or on behalf of any Government agency,
(2) -commercial structures which the
Administrator determines have been
made an integral part of a functional or
economic unit which should be disposed
of as a whole, and (3) war housing, in-
dustnal plants, factories, airports, air«
port facilities, or similar structures and
facilities, or the sites thereof, or land
which the Administrator determines es-
sential to the use of any of the foregoing.

(m) “State or local government”
means any State, territory, or possession
of the United States, the District of Co-
lumbia, and any political subdivision or
instrumentality thereof.

(n) “Veteran” means any person who
served 1n the active military or naval
service of the United States during the
present war, or any person who served
in the active military or naval service of
the United States on or after September
16, 1940, and prior to the termination of
the present war, and who has been dis-
charged or released therefrom under
honorable conditions. “Veterans re-
leased” from military or naval service
shall include persons on terminal leave
or final furlough and those whose status
has been changed from “active” to “Inac-~
tive,”

(0) “War housing” means real prop-
erties improved with housing structures,
acquired or constructed by the Govern-
ment subsequent to September 8, 1939,
either (1) for the purpose of housing
servicemen, war workers, and thelr fam~
ilies, or (2) by the use of funds ear-
marked or appropriated for the housing
of persons engaged in national defense
activities, and their families.

(p) “Own” business enterprise of a
veteran means one of which more than
fifty (50) perdent of the invested capital
thereof 1s beneficially, and not merely
nominally or formally, owned by & vet«
eran or veterans, or one of which more
than fifty (50) percent of the net income
thereof beneficially, and not merely
nominally or formally, accrues to a vet-
eran or veterans.

(q) “Small business” as used herein
with respect to a veteran, means a vet-
eran’s own small business and may in-
clude any commercial, agricultural, or
industrial enterprise or group of enter-
prises under common ownership or corn-
trol, which does not at the date of pur-
chase of surplus real property hereunder
have more than five hundred (500) em-
ployees, or any such enterprise which,
by reason of its relative size and position
n its industry, 1s determined by the dis-
posal agency to be a small business. The
disposal agency may in its discretion ap-
ply either or both criteria in determining
whether or not the applicant is a small
business.

§5.103-03 Definitions; regulations of
Farm Credit Admnistration. Asused in
this part:

(a) “Act” means the Surplus Property
Act of 1944 as modified by the act of
Sept. 18, 1945 (Pub. Law 181, 79th Cong.,
59 Stat. 533; 50 U. S. C. App. Sup., 1614q,
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1614h) E. O. 9689, Jan. 31, 1946, and any
other amendatory or supplementary acts
or executive orders.

(b) “FCA” means the Farm Credit Ad-
mimstration.

(¢) “Ceniral office” means the central
office of the Farm Credit Admnistration.

(@ “District office” means” the office
of the FFMC mantained in each of the
12 Federal land banks, including the Re-
gional Director of Surplus Property Dis-
posal and district vice president.

(e) “FFMC” or “Corporation” means
the Federal Farm Mortgage Corporation.

() “FLB” or “bank” means the Fed-
eral land bank serving-the farm credit
district 1n which a project of surplus
agricultural and forest property con-
cerned 1s located.

(g) “Project” means the area included
in a particular assignment which may
or may not be composed of contiguous
parts.

(h) “Project office” means an office
established on the site of the project or
at such other place as may be designated
where business relating to the disposal
of property in the project may be trans-
acted.

(1) “Tract” means a separate parcel of
1and as acquired by the Government or
any other unit established by the disposal
agency 1n reblocking an area.

(j) “USDA” means the United States
Department of Agriculture.

(k) “WAA” means War Assets Admin-
istrator or War Assets Administration.

§ 5.105-02 Delegatlions of authority.
(a) An order of the Secretary of Agricul-
ture dated April 26, 1945 (10 F. R. 4647),«
delegates, subject to his general supervi-
sion and direction, authority and respon-
sibility to the Governor of the FCA, with
authority to redelegate to any appro-
priate officer, agent, or employee of the
FCA or of the USDA, including the
FFMC, with a provision that the services
and facilities of the Federal land banks
and national farm loan associations may
be used.

(b) An order of the Governor of the
FCA dated April 28, 1945 (10 F R. 4694)
redelegates, subject to his general super-
vision and direction, authority and re-
sponsibility to FMC, with a provision that
the services and facilities of the Federal
Iand banks and national farm loan asso-
ciations may be used.

(¢) An order of the Governor-of the
FCA dated August 3, 1945, redelegates to
the Land Bank Commussioner, subject to
the Governor’s supervision and direction,
his supervisory powers related to surplus
property disposal, and permits redelega-
tion thereof to any officer or employee in
the Land Bank Division of the FCA. An
order of the Land Bank Commissioner,
dated August 9, 1945, makes a further
redelegation, subject to the Commus-
sioner’s supervision, to the Director of
Surplus Property Disposal.

(@) A resolution of the Board of Di-
rectors of the FFMC adopted April 30,
1945, authorizes the President of the
FFMC to act for the FFMC 1n executing
the surplus property disposal program.
An order of the President of the FFMC
dated August 3, 1945, appoints the presi-
dent of each Federal land bank ex officio
z}n executive officer of the Corporation
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with the title of Reglonal Director of
Surplus Property Disposal and makes the
Regional Director of Surplus Property
Disposal responsible for the Corpora-
tion’s surplus property disposal activities
in the district, subject to the supervision
of the president of the Corporation. A
letter from the president of the Cor-
poration to each district vice president
dated August 3, 1945, appearing in the
Appendix hereto as Exhibit 332 outlines
the powers and duties of the district
vice president and subordinates his au-
thority and responsibility to that of the
Regional Director of Surplus Property
Disposal.

(e) A resolution of the Board of Dil-
rectors of the FFMC adopted April 30,
1945, authorizes any vice president of the
Corporation to slgn deeds, leases, and
other instruments in connectlon with the
surplus property disposal program.

PURCEASE OF SURFLUS FPROPERTY BY
OFFICERS, EMPLOYEES, OR AGENIS

§5.103-01 Purchase of surplus prop-
erty by officers, employces, or agents.
No officer, employee, or agent of the
Farm Credit Administration, the Federal
Farm Mortgage Corporation, or any in-
stitution under the supervision of the
Farm Credit Administration shall, except
in the exercise of @ priority right pursu-
ant to the Surplus Property Act of 1944
(58 Stat. 765; 50 U. S. C., App., Sup., 1611
et seq.) purchase any surplus property
assigned for disposal to the Department
of Agriculture as disposal agency for
agricultural and forest property; and no
sale of any such surplus property to any
such officer, employee, or agent in the
exercise of any such priority right shall
be made except with the prior approval
of the Farta Credit Administration.

FUNCTIONAL ORGANIZATION

§ 5.201-01 Services and facilities of
existing Farm Credit Administration
units. The units of the FCA whose serv-
ices and facilities are used in the disposal
of surplus property wil function under
the general direction of the Governor or
officials designated by him. The experi-
ence of the Farm Credit Administration
in connection with the serviclng and sell-
ing of real estate ncquired by the FFMC
and the Federal land banks in the course
of thelr regular business, the tralned
personnel in the various units concerned,
the existing fleld organization, and the
distribution of offices make it unneces-
sary to set up a special separate organ-
ization to dispose of surplus real prop-
erty. Whatever services may be required
should be rendered with as little dis-
turbance to the regular organization as
practicable. Such time records should
be maintained as will facilitate reim-
bursement of all expenses.

§5.201-02 Federal Farm Zortgage
Corporation. The responsibility for dis-
posal of surplus agricultural and forest
property Is that of the ¥FMC by delega-
tion of authority from the Governor of
the FCA.» The Board of Directors of the
Corporation has authorized the president
of the Corporation to administer the pro-

INot filed with the Divislon of the Federel
Reglster.
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gram on bzhalf of the Corporation. Pro-
vision has been made for the us2 of the
facilities of the FCA and the Federalland
bank and, where desired, the national
farm loan asscciations, in thz parform-
ance of the necessary operations.

§5.201-03 Facilities of central ofice
of Farm Credit Admwmistrgtion. Services
and facilities of the central office of the
Farm Credit Administration will be used
to the extent necessary or appropriafe
in administering the prozram.

§5.201-04 Federal langd banks. It 1s
expected that the services and faecilities
of the Federal land banks will be made
available to the Corporation as needed
in administering the prozgram and in ex-
ecuting established policies, but the
banks shall not exercise any authority or
bear any responsibilify of the disposal
agency as such.

8 5201-05 National farm loan associ-
ations. WWhile it is recognized that nof
many national farm loan assgeiation of-
fices will be so located that their facilities
can be used effectively, nevertheless mn
case such offices are located near project
oreas, it is possible that their services
and facilities will be used if that 1s found
convenient and practicable. The assg-
ciations will not exercise any authority
or bear any responsibility of the disposal
arency as such.

$5202-01 Farm Credit Admunsira-
tion central office orgamization. (2)
The Governor of the FCA exercises gen-
eral supervision and direction of the pro-
gram and as President of the FFMC ex-
ercises the Corporation’s authority and
is responsible for actions taken In iis
name.

(b) The Land Bank Commissioner,
subject to the supervision and direction
of the Governor, Is responsible for the
direction and supervision of the disposal
prozram, using the facilities of the Land
Bank Division and appropnate service
divisions of the FCA, and supervises the
Federal land banks (and national farm
loan assoclations when used) in the dis-
charge of their responsibilities in render-
ing services to the FFMC.

(c) The Director of Surplus Property
Disposal, under supervision and direction
of the Land Bank Commissioner, exer-
clses supervision and direction of dis-
posal program; advises with representa-
tive of WAA and with the office of As-
sistant Secretary of Agriculfure on oper-
ations; advises with USDA agencies and
other Government agencies concerned;
advises with FCA service unifs; is respon-
sible for assembling of dafa and prep-
aration of necessary reporis, mamte-~
nance of necessary control records and
files, correspondence, and the formula-
tion, preparation, and issuance of appro-
priate regulations; makes recommenda-
tions on policies and procedures to Land
Bank Commissioner.

(@) Service units—(1) Legal. XLegal
services to the FCA and FFMC in connec-
tion with the disposal of surplus agr-
cultural and forest property will be ren-
dered by the Office of the Solicitor.

(2) Appraisal. The Appraisal Subdi-
vision will render assistance in develop-
ing policles and operating procedures re-
lating to appraisal; exercise general su-
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pervision over appraisers; cooperate
with the banks in arranging for ap-
praisal services as needed; make field
reviews of appraisal work; and render
such other services relating to appraisals
as may be deemed advisable. )

(3) Real estate service and sales.
This section of the Land Bank Division
will assist in developing policies and pro-
cedures relating to leasing, care and
handling, and sale of real property" ad-
vise with the Federal land banks on op-
erating problems; and render such other
services as may be considered advisable.

(4) Finance and accounts. The Fi-
nance and Accounts Division will be re-
sponsible for developing a manual of
accounts In cooperation with the field
units responsible for accounting opera-
tions; for maintenance of necessary ac-
counts in the central office; for assem-
bling necessary data for the preparation
of reports; for general supervision of
accounting operations; and for such
other assistance on fiscal problems as
may be necessary.

(6) Ezamination. (i) The operations

of Farm Credit Administration, Federal
Farm Mortgage Corporation, Federal
land banks, and national farm loan asso-
ciations relating to surplus property dis-
posal shall be included within the scope
of the examinations of these agencies
conducted by the Examination Division
of the Farm Credit Admimstration. The
Examination Division is designated the
compliance organization to perform the
functions and duties réquired by Surplus
Property Administration Regulation 15,
dated November 16, 1945, and any other
related requirements of the Surplus
Property Administratér,” the Depart-
ment of Agriculture, or the Farm Credit
Admimstration.
. (i) Section 5 of SPA Regulation 15,
dated November 16, 1945 (32 CFR, 1945
Supp., 83156.5) provides that subject to
the provisions set forth in 32 CFR, 1945
Supp., 8315.6, the Examination Division
shall perform such investigatory func-
tions as are necessary to insure compli-
ance with the provisions of the act and
with the regulations, orders, directions,
and policy statements of the Adminis-
trator including:

(a) Periodic surveys of field unit dis-
posal operations, to prevent or correct
irregularities in the disposition of surplus
property.

(b) Such special investigations as the
agency or the Administrator may con-
sider necessary to insure the observance
of prescribed disposal procedures.

(¢) Investigations upon the receipt of
complaints or information from any
source indicating irregular or improper
disposal of surplus property.

(6) Personnel. Personnel actions will
be processed in accordance with estab-
lished procedure of the Farm Credit
Administration.

(1) Information and-extension. 'This
division will render appropriate assist-
ance with reference to publicity and
advertising.

(8) Files and clerical. Such services
as may 'be necessary to maintain ade-
quate files, conduct necessary corre-
spondence and other clerical service will
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be rendered by the sections engaged in
smilar work for the FCA.

§ 5,.203-01 District organization. (a)
'The president of the Federal land bank,
as president of the Federal land bank,
is responsible for the services rendered
by the bank in executing the disposal
program; and as regional director of
Surplus Property Disposal of the FFMC,
exercises general supervision and direc-
tion of the program on behalf of the
FFMC, under general direction of the
President of the FFMC.

(b) The district supervisor of Surplus
Property Disposal, under the direction of
the president of the FLB, exercises direc-
tion and supervision of the services and
Tacilities of the bank and the national
farm loan associations i connection with
surplus property disposal 1n the district;
advises with service units of the FLB;
communicates with district U. S. Engi-
neer’s office concerning available infor-
mation on particular projects; advises
with FCA central office on operations
problems, including proposed communi-
cations and contacts with other Govern-
ment; agencies; makes recommendations
on prices and offers to purchase to vice
president of FFMC and on any other
transactions requiring the approval of
the FFMC.

(¢) The project manager, under the
direction of the District Supervisor of
Surplus Property Disposal, is responsible
for fleld operations, arranging for ap-
praisals, recommending prices and sales
offers; maintenance of field records and
correspondence; and other activities as
may be assigned,

(d) “The district vice president of
FFMC, under the general direction of the
Regional Director of Surplus Property
Disposal of FFMC, takes such official
action on behalf of the Corporation as
may be assigned by the regional director,
including approval of prices and signing
of instruments and documents in accord-
ance with established procedure.

-(e) The district service units will ren-
der such service as may be necessary and
adwvisable in discharging the responsibil-
ities of the banks and associations to
the FFMC. ese service units include
legal, personnel, appraisal, accounting,
association service division, files, and
clerical and records. It is expected that
it will ordinarily nof be necessary to as-
sign personnel on & full-time bhasis or
to create new sections for the purposes
of the disposal program.

PREPARATORY STEPS

§ 5.301-01 Recewt of declaration by
disposal agency. After real property 1s
declared surplus by the owning agency,
reported to the WAA, and classified by it,
two copies of the declaration (WAA
Form 1005 or Form SPB 5) with accom-
panying schedules, will be forwarded by
the WAA to the FCA, either to the central
office or in care of one of the Federal
land banks. If the copies of the declara-
tion are sent to the central office, it will

~reproduce such information as it deems
necessary for its use and forward both
copies of-the declaration to the district
supervisor. Date of assignment will be
the date the declaration 1s received by
the FCA.

S

§5.302-01 Obtaiming information
from owning agency. Section 10 (d) of
SPA Revised Regulation § (32 CFR,
Supps., 8305.10 (d)) provides that,
upon request of the disposal agency, the
owning agency shall immediately supply
the disposal agency with the originals or
true copies of all information and docu«
ments pertaining to the surplys real
property in the possession of the owning
agency and copies of which have not been
filed with the declaration. Upon re-
ce1pt of the copies of the declaration, the
district” supervisor will request from the
owning agency originals or true coples of
all such mformation and documents.
This material ordinarily will include ap-
praisal reports, maps, abstracts of title,
tax receipts, affidavits of title, coples of
judgment in condemnation proceedings,
and other title papers relating to the
property. In instances where the War
Department 1s the owning agency, re-
quests for abstracts of title or other title
papers should be addressed to the Office
of the Chief of Engineers, Attention:
Director of Real Estate, Washington 25,
D. C.

§ 5.302-02 Reiurn of documents to
owmng agency. Any papers or docu~
ments which the owning agency requests
be returned to it shall be returned
prompfly when there is no further need
for them in connection with the disposal

_ operations.

§ 5.303-01 Assumption of custody and
control of property. Upon the flling of &
declaration of surplus real property, the
War Assets Administration shall work

Jout with the owning agency mutually
satisfactory arrangements for the as-
sumption by the Administration of the
custody and control of, and account-
ability for, the property covered by such
declaration., After assumption of cus-
tody and control of the property, the Ad-
ministration shall be.responsible for the
care and handling of such property
pending its disposition or pending its as-
signment, in whole or in part to anothen

—~disposal agency. When surplus real
property Is assigned to the Farm Credit
Administration as disposal agency, the
district supervisor shall promptly work
out by agreement with the appropriate
regional office of the WAA mutually sat-
isfactory arrangements for the disposal
agency’s assumption of the physical cus-
tody and control of, and accountability
for the property covered by the declara-
tion of assignment., This acceptance of
accountability should be signed by the
district vice president of the Federal
Farm Mortgage Corporation.

§ 5.303-02 Repairs and improvements.
The disposal agency shall make repairs
necessary for the preservation and main-
tenance of the property* no disburse-
ment may be made for these purposes
without the approval of the district
office. The disposal agency is not aue
thorized to expend any funds for im-
provement of real property declared to
it as surplus or for the erection of struc-
tures thereon, except as may be specially
authorized by the WAA.

§ 5.303-03 Leasing. In proper cases
the disposal agency may lease or grant
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permits on the property as provided in
§ 5.610-01, et seq.

§ 5.303-04 Iansurance. In accordance
with the general policy of the Govern-
ment not to incur expense for the insur-
ance of public property, insurance shall
not be obtamned or carried on improve-
ments at Government expense,

§ 5.304-01 Descriplions. The disposal
agency shall obtain the full and correct
Jegal description of the property to be
disposed of and take the steps necessary
to determine ifs exact location and area.

§ 5.305-01 Surczeys. Surveys shall be
made when necessary and markers or
monuments placed upon the ground in
order to establish the boundaries of
tracts as acquired by the Government.
Ordinarily it will not be advisable to
make the survey prior to appraisal in or-
der that appraisals may conform to the
area of the onginal tracts.

§5.306-01 Subdimsions; economic
units. For disposal to other than Gov-
ernment agencies, State or local govern-
ments,former owners or tenants, surplus
real property shall be subdivided by the
disposal agency into approprniate units
for disposal. Section 23 real property
classified as suitable for agricultural use
shall be subdivided by the disposal
agency into economic family-size units
wherever practicable. The size of such
units may vary according to the condi-
tions and farming practices in the lo-
cality where the land is situated. Section
23 real property not classified as suitable
“for agricultural use shall be subdivided
or regrouped into appropriate units con-
sidering the character of the property,
the use or uses to which it may be put,
and the possibility of giving veterans and
those who will use the property person-
elly a fair opportunity to acquire and
utilize the property. Plans for repattern-
ing should be developed as soon as prac-
ticable after the disposal agency receives
the declaration of surplus and the actual
work of repatterming should be com-
pleted at the earliest possible date after
the expiration of the priority period.
Repatterming may be delayed if it ap-
pears that the property will be absorbed
by the priorities of Government agencies,
State or local governments, former own-
ers, or tenants.

§5.306-02 Contacts with _other agen-
cies. In repatterming real property into
economic family-size units, considera-
tion shall be given {o any available in-
formation published by the Department
of Agniculture relating to economic size
of farms in the area concerned. Ordi-
narily it will be desirable to confer on the
site with representatives of the Bureau
of Agricultural Economcs, Soil Conser-
vation Service, Agricultural Extension
Service, and local representatives. In
most instances agencies of the Depart-
ment would be represented in such con-
ferences by persons from regional offices
of the agencies. Arrangements for such
conferences and requests for informa-
tion should be made by the distriet su-
pervisor through the central office of the
Farm Credit Admmustration except that
any State and local contacts may be
made direct.
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§5.307-01 Notice and adrertisement;
wnde publicity. The disposal agency shall
avail itself of all sultable means to give
wide publicity to the avallability for dis-
posal of surplus real property.

§5.307-02 Publication of notice. Ex-
cept where a transfer is requested by o
Government agency, the disposal agency,
upon receipt of a declaration of surplus
real property, shall promptly and widely
publicize the property, giving informa-
tion adequate to inform interested per-
sons of the general nature of the prop-
erty and its possible uses. Such publicity
shall be by public advertising and also
may include press releases, display ad-
vertisements, and other appropriate
means which it is customary to use in
advertising public notices of sale. Public
advertising shall consist of a sale notice
containing substantially the matter set
forth in exhibit 34, including a reserva-
tion of fisslonable materlals, as provided
in 32 CFR, Supps. 8305.12 () (5).
With respect to other than section 23
real property, including structures to
be disposed of separate from land, such
notice shall be published one or more
times during the 10 days following the
date of the first publication. With re-
spect to section 23 real property, exclu-
sive of structures to be disposed of
separate from land, such notice shall
be published at least three times
during the 80 days following the date
such notice is first published, at
approximate intervals of 21 days, unless
& Government agency or State or local
government exercises its priority to ac-
quire the property within the prescribed
10-day priority peried for such claim-
ants. The priority chart et forth in
exhibit 35 ? hereof may be used as a gulde
in preparing the notice for publicgtion.
Ordinarily it will not be necessary to
include all the information in the chart
in any one notice. For example, if
the declaration indicates that all tracts
within the project area were acquired by
the Government on or hefore December
31, 1939, it will not be necessary in pre-
paring the notice to call attention to the
priorities applicable only to section 23
real property acquired after that date,

§5.307-03 Notice of sale. In the “INo-
tice of Sale” the FFMC shall be indicated
as the disposal agency. If an office is
established on the site, the address of the
office, and ordinarily the name of the
project manager, shall be shown in the
notice for the benefit of persons seeking
information about the project. If no
project ofiice 1s established on the site and
a project manager will not be available
there, such other address shall be {ndi-
cated as will enable all persons to obtain
information rezdily. The notice of sale
shall be signed by the district vice presi-
dent of the FFMC authorized by order of
the Secretary of Agriculture to contract
with the newspaper for advertising space.

§5.307-04 Advertising order. The
dispospl agency shall arrange with the
newspapers selected for the publication
of the notice of sale on Government Ad-
vertising Order, Standard Form No, 1053,

1 Not filed with the Divirlon of the Federnl
Register,
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§5.307-05 Payment of public voucher
Jor advertising. The following forms seb
forth the requirements fo b2 met as a
condition to payment of the voucher:

Statement of Advertising Rates—Std. Form.
%o, 1052.

Public Voucher for Advertising—S4d. Form
No. 1054 (white copy).

Publlc Voucher for Advertising—Std. Form
No. 10542 (yelloww memorandum copy).

Standard Form No. 1052 requires that
the publisher file with the department or
office a swworn statement of his advertis-
Ing rates which must be the commeareial
rates charged to private indiniduals with
the usual discounts. After this sworn
statement is once filed with the distnict
office and space is again purchased from
the same newspaper, it will not ba neces-
sary for the publisher f{o again file lus
sworn statement of advertising rates
unless there has bzen a change in the
rates charged subsequent to the filing of
the last statement. The distnict office
should determine that Standard Form
No. 1054 has been properly completed by
the publisher and that a clipping from
the publication is pasted thereon; if the
voucher is to be supported by a Standard
Form No. 1052 previously recaived from
the publisher, appropriate ndication
that a form 1052 is on file, and the date
thereof, should be stated in the block
provided for additional statements by the
Corporation. The district vice president
of the Federal Farm IMortgage Corpora-
tion should execute the certifications at
the bottom of the voucher. The bank
should retain in its files, as evidence of its
payment as agent of the Corporation, =
copy of the notice onginally submitted to
the publisher, 2 copy of the advertising
order, and the voucher, to whnch should
bz attached a copy of the notice pub-
lshed.

§5.307-06 Authority for payment of
public roucher. Authority is furmished
the vice president of the Federal Farm
Mortgage Corporation to sign Standard
Form No. 1053 in contracting for news-
paper space under order of the Secrefary
of Aeniculture dated September 7, 1945
(10 F. R. 11415). Coples of thus order
may be used as required in furmishirg
the publisher with evidence of the au-
thority of the officer in confracting for
newspaper space. Ordinarily the mfor-
mation to be furnished on the adverfis-
ing order showing the date of authorify
to advertise should be sufficent enidence
to the publisher of the authority of the
officer contracting for newspaper space.
Ordinarily, in purchasing advertising
space from a particular newspaper ar-
rangements should be made for the four
publications of the notice at the time of
submitting the advertising order. This
would obviate the necessity of furmish-
ing the same newspaper with additional
edvertising orders and provide for the
payment of one voucher covering the
total cost of the four publications
required.

§ 5307-07 Selection of mnewspapers.
In selecting the newspaper in whch fo
publish the notice and advertisement,
consideration should ke given to the
total circulation of newspapers and fo
tke coverage of the general erea in which
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the project is located, Within the dis-
cretion of the district office the notice
may be in the form of a display ad or
a legal notice depending upon the cir-
cumstances, with due regard for the
need for economy.

§ 5.307-08 Notice by mail. Where
(a) a transfer is'requested by one of the
armed forces for national defense pur-
poses prior to the conclusion of peace,
its need being recogmzed as paramount,
or (b) a transfer is requested by the
National Housing Admimstrator  pursu-
ant to Public Law 292, 79th Congress
(59 Stat. 674; 42 U. S. C. Sup., 1572),
no notice to other Government agencies
is required. In all other cases where a
transfer is requested by a Government
agency, the disposal agency shall send
(not publish) a notice of availability by
mail to all Government agencies listed
in exhibit 36* of the regulations in this
part. When publication 1s required, as
provided by §5.307-02, at the time of
the first publication of the notice, the
disposal agency shall send & copy of the
notice by mail to all Government agen-
cles listed in exhibit 36 hereof, to the
State and the political subdivision in
which the property is located, and to the
former owner when he 1s entitled to
priority. The notice to the former
owner shall be sent by registered mail to
his last known address with return re-
ceipt requested, Where the former
owner is outside the continental United
States, a copy of the notice to the for-
mer owner may be sent to the spouse at
the last known address. Notices to the
State governments shall be addressed fo
the Secretary of State, and those to polit-
ical subdivisions of a State should be ad-
dressed to appropriate officers. In order
to bring to the attention of the proper
officials the special priority of State and
local governments in reestablishing
highways or streets, a covering letter
to the Secretary of State should be sent
with the notice of sale, advising him
that no additional notice has been
mailed to the other State officers and
requesting that he bring this matter to
the attention of the appropniate State
officials who might be interested. Also
a copy of the notice should be sent by
registered mail to the county highway
commissioners and other appropriate
officials of incorporated cities or munic-
ipalities or other political subdivisions
in which the property is located. Such
notices should be accompanied by a
covering letter, which may be a circular
letter, calling attention to the special
priorities provided by the act and regu-
lations and quoting the pertinent por-
tion of WAA Regulation 5, section 11
(32 CFR, Supps., 8305.11) If there 18
any question as to the political subdivi-
slons within a State, information should
be requested from the Secretary of State
prior to sending out notices.

§ 5.307-09 Form of notice by mail.
‘Where publication is not required, as
provided in §§ 5.307-02 and 5.307-08, the
form of notice shall be prepared in sub-
stantially the same form as that pre-

1 Not filed with the Division of the Federal
Reglster,

the regulations provide that info;
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seribed for publication. Where publica-
tion is required, a copy of the notice
published in newspapers will be sufficient
to constitute appropriate notice by mail.
In order that these notices may be
mailed as of the dafe of publication in
newspapers, the district office should;
request preprints from the newspapers
in sufficient quantity to cover its needs
for all notices by mail. One preprint of
each notice as first published shall be
‘mailed to the central office for its
-records, and one should be retamned in
the project file in the district supervisor’s
office. In the event preprints cannot
be obtained, copies of the notice may be
prepared in appropriate form and sub-
stituted for the preprints in meeting the
requirements of this section. -~

§5.307-10 Additional notice. If the
disposal agency decides to permit pri-
ority holders who have not exercised
their priorities during the priority
period to submit offers after such period
has expired, such additional notice may
be given to priority holders as the dis-
posal agency shall deem proper.

§ 5.308-01 Time when, and nature of,
information to be made available. Every

.effort shall be made to.have available in

the office of the officer having charge of
the disposal, as soon- as possihle after
notice of availability is first published,
all necessary information concerning the
property. This shall include the ap-
praised value of the property~the unit
sizes in which the property will be sold
to various classes of purchasers, the pri-
orities and the time-and method bf exer-
cising them, the maximum prices which
may be charged different priority buy-
ers, and all other terms and conditions
of sale. Any person shall be entitled,
upon request, to receive such informa-
tion or have access thereto at all reason-
able times, as well as information con-
cerning offers, exercises of priorties, and
sales that have been made at the time
of the mquiry.

APPRAISALS

§ 5.401-01 Aopplication of established
polictes and standards. The policies,
standards, definitions, and basic miethods
for determining values as established and
used in the regular appraisal work of the
FCA shall be followed m appraising sur-
plus agricultural and forest property in-
sofar as they are applicable to particular
situations.

§ 5.401-02 Scope of information. Be-
cause of the numerous priority rights es-
tablished by the act, it is important that
appraisers develop complete information
and data which may affect any of the
values established for each property.
Appraisal reports should refiect full in-
formation on all factors which have a
bearing upon the appraiser’s conclusions
as to values established.

§ 5.401-03 Develomng information.
The act establishes rights to be accorded
various groups of priority holders and
ation
regarding the appraised value of prop-
erty, unit sizes in which the property will
be sold to various classes of purchasers,
and the maximum prices which may be

‘fered for sale in the open ma

-or seller in the community.

charged different priority buyers shall
be made available to anyone who requests
it. Accordingly, in developing appraisal
information the appraiser should refer
to all available sources in order that the
conclusions reached may be supported
by valid evidence. It is particularly im-

.portant that the damage or benefit to

property as a result of action by the
United States be fixed only after thor-
ough considetation of the original ap-
praisal data, the results of court action
m case of condemnation proceedings,
and of any available information fur-
nished by the former owner, the former
tenanf, or others in the community.

§ 5.402-01 Current market value. (a)
Thas value 1s the highest price the prop-
erty will bring in terms of monky if of~

rket with
reasonable time to find a purchaser, buy-

"ing with knowledge of the uses and pur-

poses to which it is adapted and for
which it is capable of being used. The
appraiser should approach the problem
from the viewpoint of the average buyer
Emphasiy
should be placed upon those factors af-
fecting the sale price of the particular
property, such as the productivity and
earning power of the land, and proximity
to towns and real estate developments.
Consideration should be given to the
ighest and best use to which the prop-
erty is reasonably adapted. Actual sales
of similar properties in the community
are the best evidence of market value.
The appraiser should have intimate
knowledge of recent sales and prices for
which properties are offered for sale,
When no recent transfers have been
made, sales of more remote date may be
used provided consideration is given to
the trend of real estate values from the
time of such sales to the date of ap-
praisal. The sales" information should
be verified, the subject property in-
spected, and the conditions determined
under which the transfers were made.
It is believed that sales where the soil is
of similar type and productivity can be
used by making appropriate adjustments
to compensate for differences, such as
the absence of community advantages,
the lack of buildings, or the fact that the
land may be somewhat out of condition.
Comparative studies of such information
should be helpful in estimating the value
of the particular property and in sub-
stantiating.the conclusions reached.

(b) The appraisal supervisor will be
responsible for the development of a st
of comparable sales where practicable, to
be used by the appraisers and other
project personnel. To be of most value
to those who will use it, the list should
include the actual transfer data as taken
from the records, a statement ag to
whether the sales data was verified, in-
cluding any speclal conditions under
which the transfer was made, and »
brief general description of the property
transferred. 'The list should be accom-
panied by a map showing the location
of the listed properties in relation to the
project. In view of the great variation
among projects, it will be discretionary
with the project appraisal supervisor as
to whether the complete list or portions
thereof be included in the individual ap-
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praisal reports. At any rate, the list
should be made a matter of record in the
project cffice, and two copies should be
furnished the chief reviewing appraiser.

§ 5.402-02 Adjusted value io be used
as basis for price to former owners and
tenants. (a) In cases of section 23 real
property acquired by the Government
after December 31, 1939, former owners,
or the spouse and children of deceased
former owners, and tenants of former
owners at the time of acquirement are
entitled to purchase substantially the
identical tract which the Gevernment
acqured from them, at the lower of (1)
current market value or (2) the price
for which the property was acquired by
the Goyernment, adjusted to réflect any
increase or decrease 1n the value of such
property resulting from action by the
United States. In order to establish
thus price it 1s necessary to make a deter-
mnation as to the effect on the value of
the property, which was acquired by the
Government and which has been as-
signed for disposal, of any improvement
or damage resulting from action by the
United States.

(b) The acqusition price shall be the
basis for determumng this adjusted value
regardless of whether such acqusition
price was based on the value 1n the acqu-
sition appraisal report or was fixed by
negotiation or by court action. The
land, building, and unit values shown in
the acqusition appraisal report will fur-
msh evidence as to their relative value
at the time of acquirement, which should
prove helpful to the appraiser in the de-
termination of adjusted value.

(¢) In those cases where only a por-
tion of the original tract acquired by the
Government 1s bemng disposed of, the
acqusition price of the portion to be
sold will be determined by prorating the
purchase price of the whole tract on the
basis of the relative value of each por-
tion at the time of acqusition. In most
cases a study of the original acquisition
appraisal report in- conjunction with a
field inspection will be requred in order
to properly determine the relative pro-
portion of the acqusition price assign-
able to the part to be sold. This propor-
tionate amount shall thereafter repre-
sent the acqusition price of the tract to
be disposed of.

(d) In those cases where only a part
of a farm was acqured by the Govern-
ment, the acquisition price shall include
any amount which may have heen al-
lowed for “severance damage.” “Sever-
ance damage” may be defined as the
amount paid by the Government over
and ahove the value of the portion taken,
representing payment for damages to
the remainder caused by the taking.
‘While the methods perhaps varied con-
siderably, the general practice in con-
nection with appraisals made at the time
of acqusition by the Government, where
the case involved a partial taking, con-
sisted fundamentally of (1) appraising
the value of the entire unit as it existed
before the taking and (2) appraisihg the
value of the portion remaimng consid-
ered as & unit by itself, The difference
between these two values constitutes the
acqusition price in such cases,
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(e) In many cases where the Govern-
ment acquired land for war purposes the
amount paid the ovmers for land pur-
chased included a certain amount for
damages to growlng crops. If the
amount paid for crop damage can be
determined as a separate item, it should
not be included in the “acquisttion price”
of the tract.

(f) In some cases the owners of the
land reserved, in their sale to the Gov-
ernment, certain buildings or improve-
ments which they removed from the lJand
at thelr own expense. In some such
instances the Government deducted an
amount, representing the fixed or agreed
salvage value of the improvements, from
the actual purchase price of the farm
and paid the owner the balance, If, in
those cases, the amount 50 deducted can
be determined, it should be included in
establishing the “acquisition price” of
the tract. The removal of the improve-
ments, even though it was actually done
by the owner, will be considered to be
action of the Government and will be
reflected in the “adjusted value.” In
other words for all practical purposes the
reservation of the improvements would
be treated as a separate transaction
representing a resale by the Government
to the former owner.

“{g) The direct effect of action by the
United States ordinarily will relate to
such factors as the removal of buildings,
fences, other types of improvements, the
construction of ditches, or other changes
that may affect the farm from the view-
point of facllity of farming operations.
Also, it may be appropriate to consider
the indirect effect of actlons such as the
elimination of roads and the removal of
schools or other community facilities.
Ordinarily, information should be avail-
able prior to appraisal as to the inten-
tion of the State or local government
with reference to the placement of public
roads and perhaps other community
facilities. Insofar as practicable, dam-
ages should be calculated upon those
factors which lend themselves to objec-
tive measurement. The removal of a
church or community center from a
community is an ezample of an action
the effect of which would be difficult to
establish by any objective method in
fixing the value of & particular tract of
land. On the other hand, if it can be
determined that in reestablishing any
such facilities assessments against a
tract of land will be made, appropriate
weight should be given to this fact.
Likewise, consideration should be given
to any measurable benefits that have ac-
crued or may accrue as a result of ac-
tions by the United States. For example,
the improvement of drainage facilities
or elimination of ditchcs may have re-
sulted in measurable beneflts to the
tracts i{n the area affected; such benefits
should be reflected in the value to be
established.

(h) In estimating this {ncrease or de-
crease in the value of the property sub-
stantially the same general procedure
will be followed as is used to determine
in the case of land bank loans the effect
of & partial release on the value of prop-
erty which, as outlined in paragraph (d)
of this section, is also the usual pro-
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cedure followed by the War Department
in determining severance damage where
only a portion of the farm is to he ac-
quired. In applying this principle the
acquisition price will be the value of the
property before action by the Unifed
States and the adjusted value will re-
flect any changes resulfing from the ac-
tion of the Unifted Sfates. In effect the
adjusted value will be an estimafe of
what the value of the proparty would
have been_as of the date of acqusition
if the damage or improvement caused
by action of the United States such as
removal or consfrucfion of buildings,
destruction or building of roads, or ofher
changes had occurred at that fime. This
estimate should be made on the basis
of the same levels of value as are re-
flected in the acquisition price regard-
less of how such acquisition price %vas
determined.

§ 5.402-03 Value to be used w2 fizing
price to veterans. Veterans, or the
spotise and children of deceased veterans
or the spouse and children of deceased
servicemen, are given the right fo pur-
chase surplus real property abt a price
fixed by the disposal agency affer takang
into consfderation the character of ihe
property and if income producing the
estimafed earning capacify thereof on
the basls of its nghest and best use.
This valuein no evenf should be greater
than the current market value and 1s de-
fined as a price that is justified on the

{Dasls of expected refurns with appropri-
ate consfderation given fo present con-
ditions and current commedify prices as
well as to normal conditions and prices.
It can be considered as z price which a
purchaser is warranted in paying for the
property for continued use or as & long-
term investment.

§5.402-04 Fair rvalue. Government
arencles are .accorded the -might fo ac-
quire surplus real proparty af a price
equal to the fair value. Fair value 1s
defined as the maximum price a well-
informed buyer acting intelligently and
voluntarily would b2 warranted in pay-
ing if he were acquinng the property
as a long-term investment or for con-~
tinued use with the intention of devet-
ing it to the best or most productive
type of use for which the properfy 1s
suitable or capable of being adapted.
The appraiser shall give consideration to
the character of the property and if
income-producing, the estimated earn-~
ing capacity thereof. This value 1n no
event shall be greater than the current
markef value and may be further defined
as a price that is justified on the basis
of expected returns with appropnate
conslideration given to present conditions
and current commodity prices as well
as to normal conditions and prices. In
making the appraisal of fair value fo be
used in disposal to Government agencaes,
neither the original cost to the Govern-
ment nor the purposes for which it 1s
being acquired shall be faken into ac-
count. For the purpose of appraisal of
“Section 23 real property” the term
“fair value” is considered virfually
synonymous with the “price fo veterans™
as defined in § 5.402-03,
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§ 5.404-01 Developing basic wforma-
tion. 1t is likely that each project will
present special problems and in order to
plan the work effectively the appraisel
supervisor and the appraisers should (a)
study the appraisal data and all other
information furnished by the owning
agency on each tract acqured by the
Government, and the mnstructions under
which the appraiser operated when the
original appraisals were made; (b) make
s general survey of the project noting
(1) the type of community, (2) the con-
ditfon of the land, (3) the changes since
acquirement, such as removal of build-
ings and destruction of roads, and
whether any buildings constructed by
the owning agency can be utilized for
farming operations, (4) possible uses
that may be made of the land, (5) wells
or Other sources of water supply, and (6)
conveniences, such as telephone, electric
power lines, schools, churches, and roads
that are or will be available; (¢) estab-
1lish tentative levels.of value for the dif-
ferent grades of land in the project; (d)
assemble where practicable recent sales
data for use in supporting the current
market values established as outlined in
§ 5.402-01 (b) , and (e) develop informa-
tion as to the demand for land of the
type In the particular project. (Since ib
is important to have the standards used
in establishing values consistent among
projects, the chief reviewing .appraiser
should, if possible, assist 1 this pre-

liminary survey.) 0

a§ 5.404-02 Appraising the individual
tracts., With respect to section 23 real
property acquired by the Government
after December 31, 1939, in making ap-
praisals of the individual tracts arrange-
ments should be made for the former
owner to accompany the appraiser dur-
ing his inspection of the property, if
practicable. This will give him an op-
portunity to present to the appraiser any
information he may have as to the
changes in the property end the effect
on the price for which he is entitled to
repurchase his farm. The appraisers will
assign a current market value and also
estimate the adjusted price at which
each tract may be sold to the former
owner or tenant. It will not bhe feasible
to establish the price to veterans at this
time unless (a) it is anticipated that
only a relatively small part of the land
will be sold to higher priority holders
and (b it is unnecessary to make
changes in the original boundaries in
order to block the land into economic
units before offering it for sale to vet~
erans. In other words, it would not be
practicable to establish the price to vet-
erans until it is determined definitely
what land will be available to offer to
them. Idkewise it will not be feasible to
establish the fafr value at this time un-
less it 1s.contemplated that disposal will
be made to a Government agency. In
such instance the fair value will be estab-~
lished for the specific acreage or prop-
erty to be acqured by the Government
agency.

§ 5.404-03 Appraisal report, (a)
‘Since in many instances it will not be
practicable to establish the price to the
former owner and to veterans at the
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same time, two appralsal report forms
are provided, FCA 1181 SPD and FCA
11813 SPD. Where the price for all pri-
ority holders is established at the same
time, it will not be necessary to duplicate
any information in the second report
that is included in the first. In such
cases the second form will be in the
nature of a supplemental report. In re-
porting the fair value of “section 23 real
property” Form FCA 1181a SPD will be
used, adapting it where necessary to fit
the case. In making appraisals, full in-
formation should be shown in the report
to substantiate the conclusions reached.
This will include any sales data used In
establishing the current market value of
the particular property and a clear state-
ment of the consideration given to vari-
ous factors relating to the estimate of
the increase or decrease in value result-
ing from action by the United-States.

(b) It 1s extremely important to main-
tain g high degree of consistency in the
valuations of the various tracts of each
project. The appraisal supervisor shall
not release the appraisal reports until
the valuations on all the properties have
been completed and adjustments made
to correct any inconsistencies in values
among the mdividual units. A repre-
sentative of the chief reviewing gp-
.praiser’s office should participate in this
final review.

(c) After the review is made the ap-
praisal reports should be prepared in
final form in duplicate in the project
office. The original copies will be trans-
mitted to the district office and the
duplicate copies will be filed in the tract
folders in the project office.

§5.404-04 Appraisal report (Form
FCA 1181 SPD) (a) The ‘“Current Mar-
ket Value” and the *Adjusted Value” will
be furnished on Form FCA 1181 SPD.
However, since former owners or tenanvs
of former owners de not have, any pri-
ority to purchase property acqured by
the Government on or before December
31, 1939, this form will not be used 1n any
instance where the property was ac-
quired on or prior to that date.

(b) The following should be observed
in completing Form ¥FCA 1181 SPD:

(1) Sections A to D. This page is de-
signed to enable the appraiser to give in
sections A and C, a description of the
immediate area and the property at the
present time and to list 1n sections B
and D the changes m both the area and
-property since acquirement. This infor-
mation 1s necessary to substantiate the
current ‘market value and-to show the
factors considered in determining the in-
crease or decrease in value resulting from
action by the United States. ‘The infor-
mation should be complete and the
changes in the property described in
some detall in order to show clearly the
factors taken into consideration in es-
tablishing the price at which former
owners and tenants are entitled to pur-
chase the property.

(2) Section E; acreage classification.
This space is provided fo give the acreage
breakdown by types and grades of land,
a description of the various classifica-
tions, and information with respect to
the present condition and changes since

acquirement. 'The acre values and total
1and value will nof be shown.,

(3) Section F* description of build-
ings. Each building or improvement of ¢
structural nature should be described in
this section of the report. However, it
will not be necessary to show bullding
values in this report except in those
cases where the particular building has
relatively little or no “in place” value and
should be sold separate from the land,
In that event the current market value
of the building as defined in § 5.405-03,
relating to buildings to be removed, will
be shown in the column headed “current
market value.” The total of any such
values should be shown on the face of
the report as the “C. M. V of Buildings
Surplus to this Property” and the gen-
eral remarks should include the ap-
praiser’s recommendation as to whether
such buildings should be disposed of sep-
arate from the land. Ordinarily where
it 1s recommended that the buildings be
sold separate from the land, they should
not be considered in the establishment
of & value on the tract as a whole. In
any event, this point should be clarified
in the remarks.

(4) Section Gy classification of prop-
erty. An agricultural property should
be classified in its present condition on
the basis of the definitions for classifica-
tion of farms in sections A205 and A209
of the Manual for Land Bank Appraisers,.
If the property is not agricultural then
the classification may be omitted; how-
ever, in such event the nature of the
property should be indlcated together
with the appraiser’s opinion as to its
highest and best use.

(5) Section H, general remarks. It
is important that a statement be in-
cluded in each report showing any ma-
terial assumptions or factors on which
the values established are based such as
the reestablishment of roads, the avail-
ability of electricity and telephone, etc,
Unless special circumstances make 1t
necessary to take into account a pros-
pective delay in delivering possession to
o purchaser the appraisal should be
based on the assumption that possession
will be delivered immediately upon sale,
and this assumption need not be ex-
pressed in the report. Cases of sales
subject to unexpired leases will be
handled as provided in § 5.610-05.

(6) Plat of farm. The plat is to be
prepared in the regular meanmer using
the standard legend except that land use
will be designated by the words “crop,”
“pasture,” ete., instead of by coloring.
The plat should be prepared in all cases
on the appraiser’s copy of the report
for use by the appraisal supervisor and
the chief reviewing appraiser in check-
ing and correlating the values estab-
lished on the properties in the project.
It is discretionary with the disposal
agency whether the plat is furnished on
the report when it is prepared in final
form. /

§ 5.404-05 Appraisal report (Form
FCA 1181a¢ SPD) (a) The “Price to Vet-
erans” will be furnished on Form FCA
1181a SPD. This form will also be used
in reporting the “Fair Value” of real
property where purchase is contemplated
by & Government<agency. In the event
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the form 1s used at the time the first ap-
praisal 1s made or at a later date in re-
apprawsing the identical tract on which
8 report on Form 1181 has been made,
any information shown m the former re-
port need not be repeated. It will, how-
ever, be necéssary to show any changes
1n the property or in the current markef
value since the previous appraisal.

(b) The follownng wnstructions should
‘be observed in completing Form FCA
1181g SPD:

(1) Sections A and B. Sections A and
B are the same gs A and C in Form
1181,

(2) Section C; earming power of farm.
The act requires that the earning capac-
ity of the property be taken into con-
sideration i1n establishung the price to
veterans. In connection with agricul-
tural property the cropping program and
estimated yields should be on the basis
of the present condition of the farm
except that any 1mprovement to the land
or buildings which will require only a
nominal amount of expense may be an-
ticipated. The income should be esti-
mated on the basis of normal prices.
Full -explanatory statements should be
made in the evenf it 1s not possible to
visualize a crop setup or income that may
be expected because of the condition of
the property.

(3) Section D. In the appraisal of ag-
ricultural property the classifications,
descriptions, and valuations should be on
the same basis as 1n regular farm ap-
praisal work. In the appraisal of prop-
erty not suitable for agriculture the acre
values and total land values will not be
shown,

(4) Section E. (i) In the appraisal of
agricultural property the buildings will
beydescribed and the value to the farm
established on the same basis as used
i regular farm appraisal work, except
those buildings referred to in subdivision
(iii) of this subparagraph. The normal
agricultural value and normal market
value will be established on the same
basls as used in regular farm appraisals.

(ii) In the appraisal of property not
suitable for agriculture the buildings will
be described, but individual building val-
ues will not be shown except for those
buildings referred to 1n subdivision (ili)
of this subparagraph. The space pro-
vided for the “normal agricultural val-
ue” will not be used in the appraisal of
nonagricultural property.

(iii) Those-buildings which have rela-
tively little or no “in place” value and
which should be sold separate from the
land are to be handled in the same man-
ner as prescribed for such buildings in
connection with report Form FCA 1181
SPD (see § 5.404-04 (b) (3))

(5) Section F The same 1nstructions
will apply to this section as to section G
of Form 1181.

(6) Section G. Section G 1s the same
as section H in Form 1181,

(1 “Fawr value”” In reporting the
“fair value” for sale fo Government agen-
cies it will not be necessary to show the
current market value on Form 1181a.

§ 5.405-01 Buildings and mprove-
ments to be sold separate from land. In
some 1nstances the disposal agency may
be called upon to dispose of certain build-
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ings and improvements which cannot be
sold advantageously with the land. As
in the disposal of surplus land, Govern-
ment agencles are entitled to purchase
bulldings and improvements at a fair
value, the criterion for which is furnished
in the following section. In the ap-
praisal of such bulldings and improve-
ments to be removed from the land, un-
less otherwise deslgnated the estimate
of value shall be based on the assump-
tion that the bulldings and improvements
will be sold “as is” to be removed from
the premises by the purchaser within a
specified time at his own expense.

§ 5.405-02 Fair value of buildings and
improvements to be removed. The fair
value shall be considered to be the maxi-
mum price which a well informed buyer
acting intelligently and voluntarily
would be warranted in paying if he were
acquiring the property for the purpose
of devoting it to its highest and best
use or for adopting it or the materlal
therein to equally useful purposes, taking
into account the fact that the buillding or
improvement will have to be removed to
& new location. In this connection, the
appraiser will consider the most probable
and economical method or methods of
removal and the cost thereof, i. e,
whether the bullding can be moved in-
tact, or in sections, or whether it may
be necessary to dismantle it completely.
‘This factor will require special consider-
atlon in rural areas where the cost of
removal and reestablishment of the
structures may be lower than {n more in-
dustrialized areas. The estimate of fair
value shall take into account only those
rights in structures and facllities or
equipment therein or attached thereto
which would be of use to such a buyer
and only to the degree to which they
would be of use. It shall be recognized
that the fair value of the property is not
in excess of the prices at which other
similar properties having g like utility
are actually selling on the market or
which amount together with cost of re-
moval to a new location will not exceed
the total cost which would be required to
erect and equip & similarly useful struc-
ture. Neither the cost to the Govern-
ment nor the characterlstics nor readi-
ness to buy of any particular prospective
purchaser shall be taken into account.

§ 5.405-03 Current market value of
buildings and improvements, “Current
market value" as relating to improve-
ments to be sold separate from the land
is defined as the highest price the prop-
erty will bring in terms of money if of-
fered for sale in open market with rea-
sonable time to find & purchaser. In
establishing this value the appraiser
should approach the problem from the
viewpoint of the typical purchaser, tak-~
ing into conslderation those factors af-
fecting the sale price of the particular
vroperty. Emphasis should be placed on
the demand for the type of improvement
or for salvageable material therein, with
speclal conslderation given to any un-
usual or enhanced local demand and the
adaptabllity of the improvement or ma-
terial to the current local needs. The
probable method of removal of the build-
ing and the cost thereof are other fac-
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tors to bz consldered by the appraiser.
‘These factors are especially important in
rural areas where 2 considerable portion
of the bulldings may be sold to farmers
who could use family labor and com-
paratively low cost hired labor in the

.removal and reestablishment of the

buildings. The appraiser should make
a study of recent sales of similar build-
ings or improvements. If there are no
available dafa on sales of similar im-
provements, comparative studies should
prove helpful, e. g., buildings of entirely
different types may have been con-
structed of simflar materials and conse~
quently the salvageable material may be
similar or if not similar may have rel-
ative values which may be used as a
gulde in setting the current market valiue
ofrthe improvements or buildings to be
sold.

§5.406-01 Apprawsal of surplus ease-
ments. For the purpose of appraisal for
disposal, easemenfs will be considered
from the standpoint of their expected
future usefulness. It is anticipated that
in some instances surplus easements to
be disposed of will be of such nature or
so located that they will have & commer-
clal or resale value. In the evaluation of
such easements the appraiser ordinarily
will follow the same approach as out-
lined in §§ 5.402-01 to 5.402-04, inclusive.
On the other hand there will be surplus
easements which have no future use or
commercial value as such. Ordinarily
these easements will have only g “nm-
sance value” and will be disposed of to
the owner of the land subject fo the
easement abt o nominal consideration or
without consideration. In that event no
appralsal will be required. However,
those easements ori;inally acquired a2t a
substantial consideration including those
involving severance damages may be
disposed of only at a “reasonable” value.
In the determination of the reasonable
value the appraiser will consider any im-~
provement in the utility value or en-
hancement in desirability or salability
of the property subject to the easement,
which may arise from the elimination of
the easement. Unless otherwse desig~
nated the appraisal will b based on the
assumption that no physical changes or
improvement will be effected by the Gov-
emment, however, consideration should
be given to the fact that once the ease-
ment is eliminated the ovmer of the land—
can make such Improvements as are
prudent, though at his own expense. In
effect-the appraiser will use a “before
and after” approach in which the en-
hancement in value is measured by de-
termining the difference between the
value of the property subject to the ease-
ment (as the value before) and the value
of the property with the easement elim:=
Inated (as the value affer) In making
this estimate of reasonable value the
appraiser niust bear in mind the fact
that ordinarily the owner of the prop-
erty subject to the easement is the only
prospective purchaser.

FPRIORITIES AND PRICING
85501-03 Time and method of exer-
clze of priority by Government agencees.
Government agencies shall have a pertod
of ten (10) days iIn which fo exercise
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their priorities after the date notice of
availability is first published, as provided
in § 5.307-02, or the date on which notice
of availability is mailed to them, as pro-
vided in § 5.307-08. Within such period
the priority holder shall indicate an in-
tention to exercise the priority by sub-
mitting to the disposal agency a written
offer to purchase. When, however, an
offer cannot be made because a disposal
agency lacks necessary information on
price, units, or other matters, it shall be
sufficient if the prioritysholder files a
written statement of its desire to acquire
ihe property or one or more appropriate
units thereof. As soon as the necessary
information becomes available (whether
during or after the priority period or any
extension thereof) those that have filed
such statements shall be so advised in
writing and given fifteen (15) days
within which to make an offer. The
offer of a Government agency shall be
in the form of a written application in
duplicate requesting that the property be
held for disposal to it. Such application
shall state the price applicant would be
willing to pay (or that a transfer without
reimbursement or transfer of funds is
authorized by law) the length of time,
if any, needed to acquire funds te pur-
chase the property, all pertinent facts
pertaining to the needs of applicant for
the property and that the property is be-
ing acquired for its own use and not for
transfer or disposition. If the applicant
shall require time to obtain funds, or
authority to take the property without
reimbursement or transfer of funds, it
shall so state and indicate the length of
time needed for that purpose. Upon re-
cefpt of such an application containing
such a statement, the disposal agency
shall forward a copy of the same to the
WAA. The Admimstrator will review
the application and determine what
time, if any, shall be allowed applicant
to obtain such funds and conclude such
purchase and will advise the disposal
agency and the applicant of such deter-
mination. During the time thus allowed,
the property may not be disposed of ex-
cept where the priority period has ex-
pired and applicant’'s price is less than
the fair value and either a higher price
has been offered by another person or
another priority holder has offered the
maximum price which he may be
charged. 4

§ 5.502-03 Time and method of exer-
cise of State and local government pri-
orities. State and local governments
shall have a period of ten (10) days in
which to exercise theiwr priority after the
date notice of availability 15 first pub-
lished, as provided 1n § 5.307-02. Within
such period the priority holder shall indi-
cate an intention to exercise the priority
by submitting to the disposal agency a
written offer to purchase, accompanied
by an appropriate deposit if funds are
available at the time for this purpose,
it being in the discretion of the district
office to determine the amount and
whether funds are available. When,
however, an offer cannot be made be-
cause a disposal agency lacks necessary
information on price, units, or other
matters, it shall be sufficient if the State
or local government files a written state-
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ment of its- desire to acquire the prop-
erty or one or more appropriate units
thereof. As soon as the necessary m-
formation becomes available (whether
during or after the priority period or any
extension thereof), those who have filed
such statements shall be so advised 1n
writing ard given fifteen (15) days
within which to make an offer. The of-
fer of a State or local government shall
be in the form of a written application
in duplicate requesting that the prop-
erty be held for disposal to it. Such ap-
plication shall state the price applicant
would be willing to pay for the property,
and the length of time, if any, needed to
acquire funds to purchase the property.
The application shall show 1n detail the
contemplated use of the property and set
forth that the property 1s bemng acquired
to fulfill, in the public interest, its legiti-
mate needs. If the applicant shall re-
quire time to obtain funds, it shall so
state and indicate the length of time
needed for that purpose. Upon receipt
of such applicatiod containmng such &
statement the disposal agency shall for-
ward a2 copy of the same to the WAA.
The Administrator. will review the ap-
plication and determine what time, if
any, shall be allowed applicant to obtain
such funds and conclude the purchase
and will advise the disposal agency and
the applicant of such defermunation.
During the time thus allowed, the prop-
erty may not be disposed of except when
the priority period has expired and ap-
plcant’s price is less than the current
market value and a higher price has
been offered by another person or an-
other pniority holder has offered the
maximum price which he may be
charged.

§ 5.503-02 Multiple former owners.
No division of a tract as purchased by the
Government from & single ownership
may be made to accommodate a former
owner. In the case of common or Joint
former owners, if .all wish to exercise
their prniority rights, they may do so
and the entire tract may be sold to them.
If one or more of the former owners, but
fewer than all, desire to purchase the
tract, they may do so. The prnority
rights of those who do not exercise them
within the 90-day period will expire.
No tract will be partitioned for the bene-
fit of & former owner and no undivided
interest will be sold to a former dwner
or to former owners pursuant to the pri-
ority rights of former owners.

§ 5.503-04 Time and method of exer-
cise of priority by former owners. The
time for exercise of the former owner’s
priority shall be a period of ninety (90)
days after the date ‘given in the notice
required by these regulations, or such
additional period as the WAA may allow
where necessary or appropriate to fa-
cilitate a sale of the property to a former
owner entitled to priority: and an ad-
ditional period of thirty (30) days shall
automatically be allowed if the disposal
agency determines that the former
owner is outside the continental United
States. Within such period the former
owner shall indicate an intention to ex-
ercise the priority by submitting to the
disposal agency a written offer to pur-
chase, accompanied by an appropriate

deposit as determined by the district
office. When, however, an offer cannot
be made because the disposal- agency
lacks the necessary information on the
price, units, or other matters, it shall be
sufiicient if & former owner files & writ-
ten statement of his desire to acquire
the property. As soon as the necessary
information becomes available (whether
during or after the priority period or in
the extension thereof) a former owner
who has filed such a statement shall be
50 advised in writing and given 15 days

. or the remainder of the priority period,

whichever is longer, within which to
make an offer,

§5503-06 Deed to another parly
where former owner exercises his prior-
ity. It is permissible for the disposal
agency to make the wife of a former
owner, or any other party, grantee or
co-grantee in the deed upon the request
of a former owner exercising his priority.
Furthermore, 2 former owner s not pro-
hibited from exercising his priority with
the intention of reselling the property.
However, no former owner may exercise
his priority acting as agent of, or gther-
wise in a representative or fiduciary ca-
pacity for, another party. Therefore,
request from & former owner to name
someone else in the deed might, depend-
ing upon the circumstances of each case,
be deemed sufficient to put the disposal
agency on inqury as to the bona fides
of the offerer and to justify a reasonable
investigation of the facts.

§ 5.504-03 Time and method of exer-
cise of tenant’s priorily. 'The time for
exercise of a tenant’s priority shall be o
period of ninety (90) days after the date
given in the notice required by the regu-
lations in this part. Within such period
the tenant shall indicate an intention to
exercise the priority by submitting to the
disposal agency g written offer to pur-
chase accompanied by an appropriate
deposit as determined by the district
office. When, however, an offer cannot
be made because the disposal agency
lacks the necessary information on the
price, units, or other matters, it shall be
sufficient if a tenant files a written state«
ment of his desire to acquire the prop-
erty. After the necessary information
becomes available, a tenant who has filed
such a statement shall be so advised in
writing and be given fifteen (15) days or
the remainder of the priority period,
whichever is longer, within which to
make an offer.

§ 5.504-04 Extent of tenant’s priority.
*The priority of a tenant not exercised
during the priority period shall expire
upon the terrmnation of such period;
provided the disposal agency may, in its
discretion, permit 2 tenant to make an
offer after the priority period has ended,
as set forth in § 5.602-023, The priority
of a tenant is limited to the particular
property as deseribed in 32 CFR Supps.
8305.11 (a) (4), and no assignment or
transfer of a tenant’s priority shall be
recognized. The provisions of 32 CFR
8305.11 (c) shall apply to the exercise of
g tenant’s priority.

‘8§ 5.506-01 Veteran’s priority. A vet-
eran and the spouse and children {n
that order) of a person who died while in
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the active military or naval service of
the United States on or after Septem-
ber 16, 1940, shall be accorded a priority
ss to all surplus section 23 real prop-
erty classified by the WAA as suitable for
agricultural, residential, or small busi-
ness purposes. This priority shall be
subordinate to the priorities of Govern-
ment agencies, State and lecal govern-
ments, former owners, and tenants.
This priority ceases to exist after its
holder has once effectively exercised it,
or any other priority accorded by sec-
tion 23 of the act, with respect to a
tract.

§5.506-02 Price io veterans. The
price to veterans shall be fixed after tak-
ing mto consideration the current mar-
ket value and the normal agricultural
value based on normal returns with ap-
propriate consideration to present con-
ditions and current commodity prices.
Any offer by a veteran at a price less than
the maximum he may be charged shall be
treated as 2 nonpriority offer.

§ 5.506-03 Time and method of exer-
cise_of weteran’s priority. To exercise
this priority a veteran or the spouse and
children of a deceased serviceman mush
within the minety (90) days after publi-
cation of the notice requred by the reg-
ulations 1 this part or any extension
thereof file a written offer to purchase or
statement of desire to acqure the prop-
erty or an appropriate unit thereof:
Provided, That the disposal agency may
1n its discretion permit veterans, or the
sbouse and children of deceased service-
men, to make offers after the priority
period and be considered on the same
basis as if they had exercised their pri-
ority during the priority period as set
forth 1n § 5.602-023. An offer or state-
ment filed within the priority period,
even if restricted by its terms to a spe-
cifically i1dentified tracf, shall preserve
the veteran'’s priority with respect to any
and all tracts of the project. Where an
offer cannot be made because the dis-
posal agency lacks the necessary infor-
mation on the price, units, or other mat-
ters, it shall be sufficient if a veteran
files a written statement of s desire to
acquire the property. As soon as the
necessary information becomes available,
a veteran who has filed such an offer or
statement shall be notifiéd in writing and
given fifteen (15) days or the remainder
of the priority period, whichever is
longer, within which to make an offer.

§ 5.507-04 Time and method of exer-
cise of owner-operator’s priority. 'To
exercise this priority, an owner-operator
must within the ninety (90) days after
publication of the notice required by the
regulations 1n this part or any extension
thereof file a written offer to purchase
or statement of desire to acquire the
property or an appropriate unit thereof:
Provided, That the disposal agency may
1n its discretion permit owner-operators
to make offers after the priority period
and be considered on the same basis as
if they had exercised their priority dur-
ing the priority period as set forth in
§ 5.602-023. An offer or statement filed
within the pniority period, even if re-
stricted by its. terms to a Cspecifically
1dentified tract, shall preserve the owner-
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operator's priority with respect to any
and all tracts of the project. ¥Where an
offer cannot be made because the dis-
posal agency lacks the necessary Infor-
mation on the price, units, or other mat-
ters, it shall be sufiicient if an owner-
operator files a written statement of his
desire to acquire the property. As soon
as the necessary information becomes
available, an owner-operator who has
filed such an offer or statement shall be
notified in writing and given fifteen (15)
days or the remainder of the priority
period, whichever is longer, within which
to make an offer.

§5.508-04 Time and method of exer-
cise of nonprofit institution’s priority.
Nonprofit institutions shall have a perfod
of ten (10) days after notice of avail-
ability is first published in which to
exercise their priority with respect to
other than section 23 real property and
shall have a period of ninety (80) days
from the date notice of avallability is
first published in which to exercise thelr
priority with respect to section 23 real
property. Within the applicable period,
a nonprofit institution shall file a written
offer to purchase or statement of desire
to acquire the property, accompanied by
such deposit as the disposal agency may
require. The written offer or statement
shall show in detafl the contemplated use
of the property, and set forth that the
property is being acquired to fulfill, in
the public interest, the legitimate needs
of the offeror. Such an offer or state-
ment, even if restricted by its terms to a
specifically identified tract, shall preserve
the nonprofit institution’s priority with
respect to any and all tracts of the proj-
ect. When an offer cannot be made be-
cause the disposal agency lacks the nec-
essary information on the price, units, or
other matters, it shall be sufficient if a
nonprofit institution files a written state-
ment of its desfre to acquire the property.
As soon as the necessary information be-
comes avallable, a-nonprofit institution
which has filed such a statement shall be
notified in writing and given fifteen (15)
days or, in the case of section 23 real
property, the remainder of the priority
period if that is longer, within which to
make an offer.

§5,511-01 Cerlificate to be executed
by disposal agency couvering giving of
notice and fatlure of priority holders to
exercise priority rights., After a sales
contract is entered into between the dis-
posal agency and a purchaser, the dis-
posal agency shall certify that it has
complied with the requirements of the
act and of the regulations of the War
Assets Administration concerning the
giving of notice and that no holder of a
priority superior to that, if any, of the
purchaser has exercised his priority
rights within the time limits fixed by or
pursuant to the act. The certificate
shall be executed on Form FCA 1183
SPD and signed by the district vice
president of the Corporation. A cer-
tifled copy of such certificate shall ba
given to any purchaser of the property
at the time of transfer.

DISPOSAL

§5.601.01 Terms of disposal. Dis-
posals generally shall be of the entire in-

2699

terest of the Government, except as in-
dicated in 32 CFR, Supps., Part 8303, and
shall be made upon such terms and eon-
ditions as may be necessary to protect
the interests of the Government and
carry out the requrements of the act.
No credit shall he extended by the dis-
posal agency in its capacity as such ex~
cept in special casss and with the prior
approval of the central office.® The
project manager should in no instance
recommend any particular credit agency.
Where sales are to be on a cash basis,
purchasers may be allowed a reasocnable
time, when necessary, in which fo ar-
range for any financing needed fo com-
plete payment of the purchase price.

§5.602-02 Offers to purchase. (a)
During the applicable priority pened,
the project manager shall receiwve ofiers
from priority and nonpnority prospec-
tive buyers. However, no offer shail
be accepted during any priority penied
except in the followming cases:

(1) Where an immediate fransfer is
requested by one of the armed forces
for national defense purposes prior to
the conclusion of peace, or

(2) Where an immediate transfer is
requested by the National Housing Ad-
ministrator pursuant to Public Law 292,
79th Congress, and no application has
been recelved from another Government
agency offering the maximum priorify
price and showing a greater need for the
property, or

(3) Where swrplus section 23 real
property is to be advertised for 90 days
and a Government agency or Sfate or
local gavernment exercises ifs pniority
within the prescribed 10-day peried, the
offer of the Government agency or Stafe
or local government may ba accepted
after the 10-day period and before the
termination of the 80-day penod, or

(4) Where a former owner exercises
his priority to acquire surplus section 23
real property and no offer hias been sub-
mitted by 2 Government agency or State
or local government af its maximum price
within the prescribed 10-day pertod of
priority for such claimanis.

(b) Offers by Government agenecies,
and offers by State and local govern-~
ments where funds are nof available,
shall be made as provided in §§ 5.501-03
and 5.502-03. Al ofher offers shall be
made on the “Offer to Purchase” form
accompanied by a reasonable earnest
money deposit ordinarily not less than
10 percent of the purchase price, in the
form of cash, certified check, or post
office money order payable to the Treas-
urer of the United States. Submussion
of offers to purchase by anyone entifled
to priority shall not preclude any other
party from submitting an offer.

§ 5.602-023 Failure o exercise pri~
ority in time. 7The disposal agency may,
in its discretion, permit priority holders
to make offers affer the priority pened
has ended, and offers may be considered
on the same basis as if they had been
submitted durinz the priority pered.
Such action by the disposal agency, how-
ever, shall not be construed as extending
the priority period and such offers may
not b2 accepted to the prejudice of a
timely and acceptable offer from another
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priority offeror. Notice shall be given as
provided in § 5.307-10.

§ 5.602-025 Former owner’s and for-
mer tenant’s afidavits of eligibility..
Before the offer of a former owner or
former tenant is accepted, he shall fur-
nish an affidavit to the effect that he s a
former owner or former tenant (as the
case may be) of the property in question,
and that in exercising his right of pri-
ority he is acting in his own right and
behalf and not in behalf of, or as agent,
attorney in fact, or trustee of, or in any
representative or fiduciary capacity for,
anotHer. Before the affidavits accepted
from the former owner or the- former
tenant, he shall be informed of the sub-
stance of the provisions of section 26 of
the act.

§ 5.603-5-01 Subdinding or regroup-«
ing of tracts. For disposal to others
than Government agencies, State or local
governments, former owners or tenants,
surplus real property shall be divaded by
the disposal agency into approprate
units for disposal. Section 23 real prop-
erty classified as suitable for agricultural
use shall be divided by the disposal
agency into economic family-size units
(including part-time farms) wherever
practicable. The size of such units may
vary according to the conditions and
farming practices in the locality where
the land is situated. Section 23 real
property not classified as suitable for
agricultural use shall be subdivided into
appropriate units in view of the char-
acter of the property, the use or Uses to
which it may be put, and the possibility
of giving veterans and those who will use
the property personally a fair opportu-
nity to acquire and utilize the property.
Plans for dividing shall be developed as
soon as practicable after the disposal
agency recewves the declaration of sur-
plus. The actual work of dividing shall
be completed at the earliest possible date
after the expiration of the priority pe-
riod. Division may be delayed if it ap-
pears that the property will be absorbed
by the priorities of Government agencies,
State or 1local governments, former
owners, or tenants,

OFFERS FROM VETERANS

§ 5.604-01 Notice to deterans of re-
maining properties. After all acceptable
'offers from Government agencies, State
or local governments, former owners,
and tenants of former owners have been
accepted, and the apprasal and pricing
of the remaining tracts and units have
been completed, the project manager
will make out a list of all tracts and units
for sale. In compiling these lists of
properties a place for list prices will be
indicated, so that the prices may be in-
serted later, when desired, on the list to
be mailed to veterans who have &
priority.

In carrying out the policy and intent
of the act and the regulations of the War
Assets Administration i affording an
opportunity to veterans and the spouse or
children of a deceased serviceman -or
servicewoman to acquire surplus prop-
erty, the project manager shall notify in
writing all those who have made offers
or who have filed a written statement of
their desire to acquire one or more units
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of property, and give them fifteen (15)
days within which to make an offer. This
notice should generally describe the-tract
or units remammng to be sold and the
conditions upon which written offers will
be received at the project office during
the period indicated.

§ 5.604-02 Obiaiming formal offers
jrom veterans. Durmg the period re-
ferred to mn § 5.604-01, offers should be
recewved from all veterans who have.re-
tamned thewr priority rights by filing a
statement during the 90-day priority
period. Offers should be made on the
regular form for any or all tracts listed
as available. Since a veteran can buy
only one tract, only one satisfactory
earnest money deposit shall be required
from a veteran even though he may make
an offer on more than one tract. The
Property- Record will be posted in the
project office and a copy of the offer sub-
mitted to the district supervisor’s office
with the remittance and receipt. 'The
same procedure will be followed in the
district supervisor’s office and 1n the dis-
trict office upon receipt of these offers,
as was described for offers from others.
The Index of Request card in the project
office will be posted to show the amount
offered and date.

§ 5.604-03 Selection of acceptable pur-
chasers. At .the end of the designated
period all offers from veterans shall be
reviewed for the purpose of selecting
purchasers. If equal offers are receved
from two or more veterans on the same
property, the offer to be accepted shall
be selected by.lot. This drawing should
be made openly and 1n the presence of as
many as practicable of the' interested
parties. A record shall be made at the
time of the order in which the names are
drawn with respect to each tract or unis
sold in.this manner. If a veteran is se-
lected for more than one unit, he shall
gla?:Ct in writing which property he wiil

e,

§ 5.604-05 Veteran’s affidavit of eligi-
bility. When the district office is ready
to accept a veteran’s offer, but before the
acceptance 1s executed, the veteran shall
be required to submit an affidavit to the
effect that he served in the active mili-
tary or naval services of the United
States on or after September 16, 1940,
and prior to the termnation of World
War II, and has been discharged or re-
leased from such service under honorable
conditions; that he has not prior to the
date of the affidavit purchased under a
right of priority a tract or unit of surplus
real property pursuant to section 23 of
the Surplus Property Act of 1944; that in
exercising his right of priority-as a vet-
eran, he 1s acting in Ins own right and
behalf and not on behalf of, or as agent,
attorney 1n fact, or trustee of, or in any
representative or fiduciary capacity for,
another, and that the property applied
for is for the applicant’s own personal
use for .agricultural or residential pur-
poses or to enable hin to establish or
maintain his own small business enter-
prise, indicating the particular contem-
plated use. If the intended use is for Ius

_own small business enterprise, it will be
‘necessary to obtamn additional factual

mformation in order that the disposal

agency may determine if the applicant’s
own small business comes within the
definitions set forth in § 5.103-02 (p) and
(@) Before the affidavit is accepted
from the veteran, he shall be informed
of the substance of the provisions of sec«
tion 26 of the Surplus Property Act of
1944,

OFFERS FROM OWNER-~OPERATORS

§5.605-01 Obtaining offers. Inorder
to retain their priority rights owner-
operators must either express their de-
sire to purchase a particular fract or
any of the tracts in a project in a written
statement or submit a formal offer on
tracts in which they are interested dur-
ing the 90-day priority period. However,
no offer may be legally accepted from an
owner-operator until the expiration of
the period allowed for submitting offers.
After all offers from veterans have been
processed, a lst of remaining salable
tracts shall be prepared showing the cur-
rent market value, and all offers and
statements of desire to acquire property
filed by owner-operators shall be re-
viewed at this time, The project man-
ager shall notify in writing all such
owner-operators and give them fifteen
(15) days within which to make an offer.
This notice should generally describe
the tracts remaining to be $old and the
conditions upon which offers will be re-
cawved at the project office during the
time allowed.

§5.605-02 Selection of accentadle
purchasers. If acceptable offers are re«
ceived, they should be handled in ac-
cordance with the procedure for process-
ing other types of offers. If only one
offer is received for any particular tract
and it is acceptable, it may be submitted
immediately to the district office for ap-
proval. If more than one offer Is re-
ceived for a particular tract at the
current market value, the purchaser
shall be selected by lot, as in the case
of offers from veterans.

§ 5.605-03 Owner-operator’s affidavit
of eligibility. When the district office 1s
ready to accept an owner-operator's
offer, but before the acceptance Is exe-
cuted, the owner-operator shall be re-
quired to submit an affidavit that he ex-
pects to operate_and cultivate the land
personally to earn a lvelihood rather
than lease it to a tenant; that he has not
theretofore under his right of priority
as an owner-operator (as defined in SPA
Revised Regulation 5; 32 CFR, Supps.,
Part 1805) purchased a tract or unit of
surplus real property pursuant to sec-
tion 23 of the Surplus Property Act of
1944; and that In exercising his right
of priority as an owner-operator, he is
acting in his own right and behalf and
not on behalf of, or as agent, attor-
ney in fact, or trustee of, or in any rep-
resentative or fiduciary capacity for, an-
other. Before the affidavit is accepted
from the owner-operator, he shall be in-
formed of the substance of the provi-
sions of section 26 of the act.

OFFERS FROM NON-PROFIT INSTITUTIONS

§ 5.606-01 Obtaining offers. In order
to retain its priority rights a nonprofit
institution must either express its de-
sire to purchase e particular tract or
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any of the tracts in a project mn a writ-
ten statement or submit a formal offer
on tracts in which it is interested during
the 80-day priority period. However, no
offer may be legally accepted from a
nonprofit nstitution until the expira-
tion of the period allowed for submitting
offers. After all offers from owner-oper-
ators have been processed, a list of re-
maining salable tracts shall be prepared
showing the current market value, and
all offers and statements of desire to ac-
qure property filed by nonprofit institu-
tions shall be reviewed at this time. The
project manager shall notify in writing
all such nonprofit institutions and give
them fifteen (15) days within which to
make an offer. This notice should gen-
erally describe the fracts remaining to
be sold and the conditions upon which
offers will be received at the project of-
fice during the time allowed.

SALES TO NON-PRIORITY HOLDERS

§ 5607-01 Obimwmng offers and ac-
‘centance of offers. After all offers from
priority holders have been processed, a
list of remaining properties shall be pre-
pared and sales negotiated by the project
manager 1n the manner and upon the
basis determined to be to the best inter-
est of the Government. At the discretion
of the district office additional notices
may be published at this time in news-
papers or such other publicity given to
the availability of property as may be
deemed advisable, Notice should be sent
to0 individuals who have expressed a de-
sire to purchase or who have submitted
an offer at some period. Depending upon
circumstances, sales may be made on the
basis of sealed bids, auctions, or private
negotiations. In any event offers must
be accepted on the'basis of the highest
obtainable bid provided that no sale shall
be made at a price which is less than 75
percent of the current market value as
established by appraisal until such offer
has been reviewed and approved by the
WAA unless the price offered is the max-
imum price which may be charged the
purchaser. At this time sales may be
made to the general public, including any
former priority holders. The offers to

_purchase will be processed and handled
in the same manner as indicated in pre-
vious sections of these regulations relat-
ing to offers from priority holders. If
equal acceptable offers are recewved from
two or more nonpriority offerors, selec-
tion shall be made by lot unless otherwise
authorized by the Admimstrator.

§ 5.608-02 Notices in cases of nonper-
formance by successful lidders. If per-
forménce of the contract of a successful
bidder 1s not completed or if the Govern-
ment agency or State or local govern-
ment fails to complete its acquisition of
the property after having it held for the
time allotted by the WAA, all those who
made unsuccessful offers during the pri-
ority period or any time allowed there-
after shall be notified by mail that if they
renew their offers within fifteen (15)
days from the date of mailing the notice,
they will be reconsidered on the same
basis on which they would have been
considered had the offer accepted not
been received 1n the first mnstance; Pro-
mded, That any case in which, after
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acceptance of an offer by the disposal

agency, the offeror requests more time

for completion of the purchase than the
disposal agency is willing to grant, shall

be submitted to the central office for

Eraasmlttnl to the War Assets Adminis-
ration.

LEASING

§ 5.610-01 Authority. The disposal
agency may lease or grant a permit on
surplus property to place it in productive
use pending disposition: Provided, That
such lease shall be revocable at the will
of such disposal agency; and may also,
with the approval of the Administrator,
grant irrevocable leases where such ac-
tion would be in the best interest of the
tclsloverxémenb and meet the objectives of

e act.

§ 5.610-015 Terms and form of lease.
Land shall be leased for a period of one
crop year with a clause giving the dis-
posal agency the right of revocation at
its election, using the form of “Agricul-
tural Lease” supplied for that purpose,
and with a reservation of fisslonable
materials as provided in 32 CFR, Supps.,
Part 8305. Rental prices shall be sub-
stantially in accordance with the pre-
valling cash rental prices at the time for
comparable land in the locality. All
leases shall be.on a cash basis, payable in
advance either annually or quarterly, de-
pending upon the circumstances and the
amounts involved. Leases may be re-
voked at any time during the period of
the lease, using the form, “Notice of
Revocation,” provided for that purpose.
When leases are revoked, compensation
will be on the basls outlined in the lease
agreement.

§ 5.610-02 Decision to lease and selec-
tion of tenant. The basls of determin-
ing whether or not to lease will be of
advantage to the Government not only
in terms of income and increase of crop
production, but also in terms of aid in
preventing deterioration of the soll and
improvements. Before selecting a ten-
ant, the property to be leaced should be
advertised in order to insure the accept-
ance of the highest obtainable offer from
a satisfactory tenant. The notice gen-
erally describing the property to be
leased and inviting offers from parties in-
terested should: be approved by the vice
president of the Federal Farm Mortgage
Corporation and placed in the local
newspaper which will afford the greatest
publicity. Ordinarily one publication of
the notlice, to be contracted and pald for
under the procedure established by this
part, should furnish sufflcient publicity
and the date set in the notice should be
far enough ahead to permit time for
those interested to appear at the project
office and submit & written offer. Pref-
erably, leases of agricultural land should
be made to farm operators with suffi-
cient equipment, labor, and resources to
cultivate properly the acreage leased.
Where advantages to the Government
are considered equal, preference shall be
given to former owners. In the discre-
tion of the district office, it will not be
necessary to advertise a property for
lease in those cases where a satisfactory
tenant is already in possession of the
property at a rental determined to be
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fair to the Governmenf. A desirable
cropping prosram should be worked oub
with the tenant and made a part of each
lease and should provide reasonable as-
surance of propzr maintenance of the
soll, buildings, and other improvements.

§ 5.610-03 Prepanmng lease form. (a)
Opon securing an acceptable ofier from
a desirable tenant to lease a tract of 1and,
the district suparvisor or project man-
ager will prepare the form of Agricul-
tural I=ase showing the descniption of
the property, terms of lease, renfal ar-
rangement, acreage and crops fo be
seeded, and possession dafe. Ininsfances
where more than one tract is involved,
separate forms will be prepared on each
tract. The signature of the tenant, fo-
gether with his post office address, will
be required on all coples of the lease.
The three copies of the lease and any
rental monlies collected will be forwarded
to the bank, together with 2 transmittal
letter outlimng the project manager’s
recommendations. A copy of the receipt
given for any rental monies collected is
to be attached to the remittance letier.
The property record card in the project
office will be tabbed to show “lease pend-
ing” and any necessary follow-up estab-
Ushed.

(b) Upon receipt in the district super-
visor’s office, the district supervisor will
make a recommendation to the vice pres-
ident of the Corporation. X the wice
president approves, he will execute all
three coples of the lease form. Then the
original will be filed in the property
folder, the second copy forwarded to the
tenant, and the third copy mailed {o the
project office. The property record card
in the district supervisor’s office will be
posted to show the name and address of
the tenant, renfal terms, possession date,
éxpiration date, and amounts and dates
of any future payments.

(c) Upon the receipt of the execufed
copy of the lease in the project office,
the property record card will be posted,
showing the name and address of the
tenant, the rental terms, possession date,
expiration date, amounfs, and dates of
future payments, if any, and the prop-
erty record card will be tabbed to show
“leased” and to provide follow-up for
billing purposes. A copy of thelease will
be filed in the related property folder.

85.610-04 Revocation of lease.
Where it is decided to revoke a leass, the
form of Notice of Revocation will be pre-
pared by the project manager or district
supervisor of surplus properfy disposal,
in three copies accompanied by 2 de-
tailed statement of the facts supporting
his recommendation. Upon approval by
the district office, the vice president of
the Corporation will execute three copies.
Thereupon the necessary information
will be posted upon the properfy record
card, the original filed in the property
folder, the second copy mailed f{o the
tenant with necessary instructions, and
the third copy mailed to the project
office for posting purposes and filing
the related property folder, if the project
office is still in operation.

$5.610-05 Sales subject fo leases.
As a general policy, in cases where sales
are made to priority holders subject to
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leases on which advance rentals are paid
to the Government covering & period
after the date when the purchaser be-
comes entitled to a deed, the purchase
price should reflect an allowance of a
pro rata share of the rentals computed
from that date. For this purpose;a pur-
chaser should be considered entitled to
deed on the date he completes s pay-
ment of the purchase price or date of
acceptance of the offer, whichever is
later. The allowance for such rentals
may be effected in establishing the pur-
chase price. This policy does not neces-
sarily apply to sales to nonpniority hold-
ers, where matters such as rentals are
ordinarily taken into account by pros-
pective purchasers and the disposal
agency in making and considering offers.
In practice, it may be advisable for of-
fers taken from priority holders in cases
of the type concerned here to prowvade
that the stated dollar amount shall be
reduced by an amotint determined by
application of the formuls for prorating
the rentals.

DISPOSAL OF IMPROVEMENTS

§5.7102-01 Disposal of personalfy.
Where equipment and supplies are as-
signed for disposition in conjunction
with real property, they may be disposed
of with the real property, and any dis-
count applicable to the real property
shall apply also to the equipment afd
supplies. 'The disposal agency shall hold
the real property and personalty intact
until such time as the disposal agency
determines that the retention of the per-
sonalty will not facilitate the disposition
of the real property: Promded, That in
no event shall the personal property be
separated from the real property until
such time as such property has been of-~
fered for disposition intact and the pe-
riod for the submission of bids has ex-
pired. Upon such determination by the
disposal agency, the declaration cover-
ing the personal property shall be for-
warded to the agency designated in
SPA Regulation 1 (32 CFR, Supps., Part
8301) to dispose of such personalty, with
notice to the Administrator, and the real
property may be readvertised for dispo-
sition without the personalty.

§ 6.703-01 Water rights. (a) Water
rights in connection-with real property
subject to irrigation shall ordinarily be
disposed of with the real property to
which they relate, whether such rights
are evidenced by stock eertificates in
irrigation projects or otherwise, and shall
be disposed of subject to the provisions
of this part.

(b) In order to meet the objectives of
the act to discourage disposals for specu-
lative purposes, 1t shall be the policy of
the Administrator to dispose of such
rights to the owners of the real property
who may be entitled to the benefits
thereof, rather than to persons who are
not owners, and in quantities propor-
tionate to the amount of property owned
by such persons.

(c) Former owners shall be entitled to
& priority for any such rights acquired
from them in connection with real prop-
erty which they sold to the Government
where such former owners are entitled to
and claim priority as to such property.
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(d) Except as to former owners who
are governed by the prowisions of 33
CFR, Supps., Part 8305 as to price, the
price to be charged for such water rights
shall be the fair value thereof,

§ 5.704-01 General principles govern-
ing disposal of manerals. This disposal
agency 1s authorized to dispose of min-
eral interests in land assigned to it for
disposal, unless such muneral interests
are explicitly assigned to another dis-
Dosal agency. Fee-owned mineral inter-
ests assigned to this disposal agency for
disposition shall be disposed of as real
property, subject to the provisions of this
part. ~

§5.704-02 Priorities. Fee-owned min-
eral interests acquired by the Govern-
ment separately from the land are sub-
ject to the followmg priorities in “the
order stated:

(a) Government agencies;

(b) State and local governments;

(c) Former owners—if interests were
acquired by the Government after De-
cember 31, 1939; and

(d) Nonprofit institutions.

§ 5.104-03 Leasehold mineral inter-
ests. Former owners of leasehold min-
eral interests acquired by the Govern-
ment are not entitled to priority rights
as such former owners. The cost to the
Government of acquiring leasehold in-
terests shall not be included in comput-
ing the acquisition price of real property
for the purpose of setting a priority price
to a former owner: of the real property.
However, in the appraisal of the real
Dproperty, any enhancement of value re-
sulting from freemg the property—
whether consisting of surface rights, fee-
owned mmeral interests, or both—from
& mineral lease will be reflected in the
appraisal. Furthermore, in establishing
the adjusted acquisition price of the real
property to s former owner, any such
enhancement of value may properly be
considered the result of action by the
United States in purchasing and extin-
guishing the mineral lease.

§ 5.704-04 .Disposal of mineral inter-~
ests separale from the land. Where
leasehold mineral interests acqured by
the Government separately from the
land are not purchased by priority hold-
ers, the disposal agency may exercise its
discretion as to whether to sell such
interests separately or with the land,

PART 8—FARM CREDIT DISTIRICTS

Sec.
8.1 District Institutions,
8.2 District organization.

Avrnorrry: §§ 8.1 and 8.2 issued under
sec. & (a), 60 Stat. 704; 12 U, 8. C. 640a.

§ 8.1 District institutions. The United
States Is divided into twelve farm credit
districts, each served by a Federal land
bank, a Federal intermediate credit
bank, a production credit corporation,
and a bank for cooperatives. These four
institutions in each district maintain
their offices together, 'The city in. which
their offices are located in each district
and the area comprising each district are
as follows:

Dis-
trict
No.

Locatfon of offices Area In district

1| Springfield, Mass...] Mains, Now Hampshire,
Vormont, Massachus
sotts, Rhode Island,
Connecticut, Now York,

and New Jersoy.

2| Baltimore, Md. | Ponnsylvanla, Delaware,

(Branch officg at Mari\gzmd Virginia, West
San Juan, P, R,) | Virginia, Distrlct ¢f Cos

lumbis, and Pucrto Rico.

8 | Columbis, 8. C..... North  Caroling, South
%un}]inn, QGeorgla, and

orida,

4 | Lowsville, Ky...... Ohio, Indiana, Kentucky,
and Tonnessee,

6 | New Orleans, La....| Alabama, Mississipp}, and
Louisiana,

6 | 8t. Louls, Mo....... Illinols, Missourd, and Ar-
kansas,

7| 8t. Paul, Minn......| Michigan, Wisconsin, Min«
1x{u:ixmz, and North Da«
ota.

8| Omahs, Nebr._..... Towa, Nebraska, South
Dai{ota, and Wyomning.

9 | Wichita, Kans...... Oklahoms, Kansas, Colo-

rado, and Now ]\fcxlco.
10 { Houston, Tex........ Toxas,
11 | Berkeley, Calif.._._.| Californis, Novada, Utah,

and Arizona.
12 | Spokane, Wash..... WushlngtoniOrcgon,Mon-

tans, and Idaho,

§ 8.2 District organizetion. The ace
tivities of the Federal land bank, Federal
intermediate credit bank, production
credit corporation, and bank for cooper-
atives in each district are coordinated
through a farm credit board of seven
members elected or appointed in accord-
ance with 50 Stat. 704; 12 U. 8. C. 640b-
640j. The members of the farm credit
board of the district are ex officio the
directors of each of the four institutions
in the district. Each of the four insti-
tutions has its own separate officers and
employees, although the same individual
may be an officer or employee of more
than one institution. In addition, a gen-
eral agent and other officers and em-
DPloyees appointed by the farm credit
board, with approval by the Farm Credit
Administration, pursuant to 50 Stat. 706,
12 U. 8. C. 6407, serve as joint officers
and employees of all four institutions.
The general agent and the presidents of
the four institutions constitute an ad-
visory committee.

Subchapter B—=Foderal Land Banks, Natlonal

Farm Loan Associations, Federal’ Farm Morte

_gage Corporation, and JoInt Stock Land Banks

ParT 10—FEDERAL LAND BANKS GENERALLY
GENERAL PROVISIONS

Bec.

10.1 Organization of Federal land banks,

10.2 Punctions and procedures of Fede
eral land banks,

103 Definttions.

10.10 Security standards for Federal land
bank loans,

10.10-50 Security standards for first mort«
gage Commissioner loans,

10.25 Normal agricultural value basis,

10.27-50 Interest rates on loans made through
an assoclation or by a branch
bank,

10.28 Bpecial interest rates,

1029 Speclal payments.

1031 Conditional payments,

10.101  Executors and administrators (in-
cluding temporary administrae
tors),

10.103  Heirs (Including a sole heir taking

without administration), devisees,
and grantees of a deceased owner
of farm land,
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10.104 Trustees-(whether appointed by will
or deed), and other fiduclaries.

10.105 Guardians,

10.107 ‘'Persons not legally competent (in-
cluding infants, insane persons,
and incompetents) when not rep-
resented by a guardian,

10.108  Landlords.

10.109 Owners of future interests.

10,110 Tenants for years,

10.112 Life tenants.

10.114 Husband and wife.

10.115  Aliens.

10.116 Individuals taking title from &
corporation (bona fide ownership
required).

10.117 Corporations.

10.118 Idvestock corporations.

10.148 Computing amount loanable to ono:
‘borrower.

DIRECT LOANS

10.174 Applicability of assoclation loan

regulations.

10.175 Receipt evidencing stock sub-

scriptions.

10.182-50 Interest rate on Commissioner

loans.

INSURANCE REQUIREMENTS FOR BANK LOANS

10.183 Insurance requirements.

10.187 Acceptable” insurers.

10.188 Losses_to be made payable to
mortgagee; exception.

Subsequent owner deemed “mort-
gagor” under certain circum-
stances.

Mortgagor's option to use loss pro-
ceeds for reconstruction.

Circumstances under which mort-
gagor’s option to use 10ss pro-
ceeds does not obtain.

Manner in which mortgagor’s op-
tion to use loss proceeds shall
be exercised.

Loss proceeds not to be disbursed
in absence of evidence that
prior ltens will not attach.

Reconstruction of improvements
in different form.

Evidence that mortgagor can sup-
ply additional funds; meaning
of term “reconstruction.”

Application of loss proceeds to
mortgage debt.

Conditional release of loss pro-
ceeds.

Nonapplicability of regulations.

Applicability of regulations to
loans, mortgages, and contracts
purchased from the Federal
Farm Mortgage Corporation.

Refinancing mortgages purchased
from Joint Stock Land banks,

Reduction of interest rate.

Maximum and minimum loanable
amounts. °

Acquiring stock in addition to
any avallable stock which bor-
rower owns; retirement of
stock owned by borrower.

Farm Credit Administration ap-
proval of retirement of assocl-
ation or related bank stock.

Classes of horrowers; horrowers'
disposition of stock or purchase
of additional stock; election to
membership and purchese of
stock by borrowers not mem-
bers of an asscclation,

10.223-61 Personal liability of borrower.

10223-62 Restrictions on eligibility of bora

rowers for assoclation mem-
bership,
No. 83——4

10.189

10.190

10.190-50

10.191

10192

10.123

10.194

10.195
10.197

10198
10.199

10.222

10.223-53
10,223-55

10.223-58

10.223-59

10.223-60

o=
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10.223-63 Payment in cash by borrower
where amount of stock required
15 not cubstantinl; additional
loan to borrower to provide for
payment of stocks to bha pur-
chased; releacs by bank of con-
ditional payments in amounts
sufilclent to cover tho purchace
of required stock; proceduro
for purchace of stocle by bor-
rower,

Issuance of new stock sufiiclent
to cover existing lcan; retire-
ment of existing stosk,

CONDITIONAL PAXMENTS

Conditional payments; folnt in-
debtednecs to & bank and the
Corporation.

Conditional payments; unrelated
loans,

Interest allowance,

Interest lability.

Application of conditlonnml pay-
ments not involving transfers
between the bank and the Cor-
poration.

Appllcation; unrelated loans,

Conditional payments held by
Corporation.

Transfer of conditionnl payments
from bankk to Corporation;
same cecurity.

Transfer of conditional payments
from bank to Corporation; dif-
ferent gecurity.

Transfer of conditional payments
from banlk to Corporation; in-
terest adjustment.

Transfer of conditional payments
from Corporation to bank.

Disposition of unapplicd condl-
tional payments,

Evidence of acceptance of con-
ditionnl payments.

Indebtedness current before con-
ditional payments accepted.

Subrogation of ingsurer following
payment of lecs,

Partinl retirement of stock.

Conversion of direct loan into as-
coclation loan.

10,622 Exchange of concolidated bonds,

LOST, STOLEN, DESTROTED, IMUTILATZD, O DE-
TACED IONDS AND COUTQNS

10.223-64

10236

10.238
10.239

10.240
10.241

10.241-20
10.241-30

10.241-50

10.241-60

10.241-70

10.241-80
10.242
10.243
10.244
10276

10.279-50
10.383

10.523 Bonds icsued by individual banks,

10.524 Owner of lost bond to file bond
of indemnity.

10.525 Consolidated bonds,

CONSOLIDATED EONDS; CALL FOZ REDEXIPTION
10.530-50 Method of calling concolldated
Federal farm loan bonds.
10.530-51 Call for less than entire icsue of
concolidated Federal farm Joan
bonds,

AvTtronrry: §§ 10.1 to 10.530-51, inclusive,
issued under 39 Stat, 360, a3 amended, cec.
8, 47 Stat. 14, ceo, 32 (b), 48 Stat, 48, cee.
25 (b), 50 Stat. 711; 12 U. 8. C. and Sup,,
Chap. 7, Subchap. I, IL

Nore: In §§ 10.3 to 10.530-51, inclusive, tho
numbers to the right of tho decimal point
correspond with the respective cection num-
bers in the Policy and Operatlons Zdanuals
for Federal Land Banks, icsued as of January
1, 1943.

GENERAL PROVISIONS

§10.1 Orgamwation of Federal land
banks. (a) The twelve Federal land
banks, of which there is one in each farm
credit district, were organized in 1917
under the Federal Farm Loan Act (39
Stat. 360, as amended; 12 U. 8. C. and
Sup., Chap. 7, Subchap. I). The loca-~
tion of each bank and the States served
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by it are given in § 8.1 of this chapter.
The activitles of the Federal land bank
in each district are coordinated with
those of the Federal intermediate credit
bank, production credit corporation, and
bank for cooperatives of the district
through the district organization de-
scribed in §8.2 of this chapfer. The
farm credit board in each district elected
or appointed under 50 Staf. 704, 12
U. S. C. 640b-1, is ex officio the hoard of
directors of the Federal land bank. ‘This
board appoints the officers of the bank
and is responsible for the management of
its affairs under the general supervision
of the Farm Credit Administration.

(b) Under the provisions of the act it
was contemplated that the capifal stock
of the Federal land banks ultimately
would be owned entirely by borrowers
through thelr national farm loan asso-
clations and some few direct borrowers,
although provision also has been made
for subscriptions to such stock by the
United States. At present the United
States owns stock in only one of the land
banks.

(c) The Federal land banks, together
with the national farm loan associations
(see 88 11.1 and 112 of this chapter),
constitute a cooperative system known
as the land bank system which, since
1934, has been supplemented by the Fed-
eral Farm Mortgage Corporation (see
§% 12.1 and 12.2 of this chapter)

8102 Functions and procedures of
Federgl land banks—(a) General. The
twelve Federal land banks were estab-
lished as permanént Iinstitufions de-
slgned to provide long-term farm mort-
gare credit for asnculture in accordance
with the Federal Farm Loan Act (39
Stat. 360, as amended; 12 U. S. C. and
Sup., Chap. 7, Subchap. I) Relafed
thereto is the issuance of farm loan bonds
to obtain funds with which to make
loans, or obtaining such funds otherwse,
and investing in Government securities.
As a consequence of the large scale lend-
ing by the banks, they have acquired
properties through voluntary deeds and
foreclosure of mortgages securing loans
which have broken down, requiring the
management and disposal of such prop-
erties. In servicing their lozns and ac-
quired properties, the banks have n
nearly all instances utilized the services
and facilities of national farm loan asso-
clations. An important objective of the
banks has been the sfrengthemng of the
associations both financally and from
the standpoint of management.

(b) Agenis for Land Bank Commais-
slioner and Federal Farm XMorfgage
Corporation. The Federal land banks
also act as agents in making and servie~
ing Land Bank Commissioner loans on
behalf of the Federal Farm Morigage
Corporation.

(c) Logns. The principal function of
the Federal land banks is fo make first
mortgage loans on farm Iand to eligible
applicants for the purposes and on the
ferms prescribed in the Federal Farm
Loan Act. 'These bank loans are limited
to 65 percent of the normal value of the
security and may nof exceed $50,000 to
any one borrower. The Land Bank Com-
missioner loans authorized by 48 Stat. 48,
as amended, 12 U. S. C. and Sup. 1016,
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which the banks make as agents, may be
made up to 75 percent of the normal
value of the property, or 15 percent of
the prudent investment value under cer-
tain conditions, but nof to exceed $7,500
to any one farmer. They are made either
as a first mortgage loan or as & second
mortgage loan supplementing & first
mortgage land bank loan. The maxi-
mum term for land bank and Commis-
sioner loans is 40 years, but they are
commonly made for a shorter period.
The present contract interest rate on
Federal 1and bank loans made through
national farm loan associations is 4 per-
cent, and the rate on Commussioner loans
1 percent higher.,

A joint application for g loan (bank or
Commissioner or both) on a prescribed
form avalilable from the banks and asso~
ciations, is filed with the secretary-treas~
urer of the national farm loan associa-
tion in the territory in which the prop-
erty offered as security is located. The
application calls for information regard-
ing the amount and purposes of the loan
sought, the security offered, and the ap-
plicant’s financial condition. As a first
step, the Federal Farm Iroan Act provides
for an investigation as to the character
and solvency of the applicant and the
sufficiency of the security offered, by the
association loan committee or its investi-

gator, and for a written report thereon..

The association loan committee may also
request a written report on the value of
the security by o land bank appraiser,
who Is a public official appointed by the
Farm Credit Administration. Where
such & report by an appraiser has been
obtained, the association may notify the
applicant of any loan approved by it,
subject to further approval by the Fed-
eral land bank.

The application and written report of
the association loan commitiee, as well as
any report by a land bank appraiser, are
next referred to the Federal land bank;
if there has been no report by a land bank
appraiser, the bank will then obtain one.
No Ioan may he made by the bank unless
the reports of both the association and
the lank bank appraiser are favorable.
On the basis of the association approval
and the favorable report by a land bank
appraiser, the Federal land bank deter-
mines the amount of any loan that can be
soundly made. Whether a Land Bank
Commussloner loan 1s to be approved is
determined by the bank as agent. The
actual passing on applications in each
,bank is usually done by a loan or execu-
tive committee, and notice of its action
is duly given to the interested association
and the applicant. Loans to livestock
'corporations in certamn circumstances,
and land bank loans in excess of $25,000,
require the approval of the Land Bank
Commissioner which may be given by
authorized personnel 1n the districts (see
§§ 3.8, 3.9, 3.10.of this chapter)

There are certain statutory provisions
also for direct loans to borrowers by the
Federal land banks and loans through
egents, where they cannot be made
through an association, but the general
plan is for the land bank loans to be
made through associations.

(d) Bonds. Related to the lending
functions of the Federal land banks is
the issuance of Federal farm loan bonds

RULES AND REGULATIONS

to obtain funds with which to make
loans. While the Federal Farm ILoan
Act provides both for Federal farm loan
bonds to be 1ssued by the banks indivad-
ually, with the approval of the Farm
Credit Administration (39 Stat. 375; 12
U. 8. C. 841-844) and for consolidated
bonds of the twelve banks to be sold
through a common selling agency (39
Stat. 377, as amended; 12 U. S, C. and
Sup., 875-886) all 1ssues now outstand-
ing are consolidated bonds. The collat-
eral for consolidated bonds is prescribed
in 39 Stat. 376, 377, as amended; 12 U.
S. C. and Sup., 857, 875-899. This col-
lateral is deposited or pledged with the
farm loan registrars who are public offi-
cials appomted for each district by the
Farm Credit Adminmstration. Federal
farm loan bonds are not guaranteed by
the United States either as to principal
or interest.

Such bonds intended for sale to the
investing public are generally advertised
and & prospectus is prepared as to the
details of a particular issue. Further
informafion as to such issues may be
obtained from the Fiscal Agent. of the
Federal Land Banks, 31 Nassau Street,
New York City.

(e) Surplus property disposal. The
services and facilities of the Federal land
banks are utilized further by the Federal
Farm Mortgage Corporation in discharg-
ing its functions as disposal agency for
surplus agricultural and forest real
property under the Surplus Property Act
of 1944. A separate Surplus Property
Disposal Manual has +‘been 1ssued to
cover this work, Part 5 of this chapter.

§ 10.3 Definitions. For the purposes
of section 12 (Fourth) of the Federal
Farm Loan Act, as amended (39 Stat,
370; 12 U. 8. C. T11 (4)) the terms
“equipment” and “improvement” are
defined as follows:

(a) Equipment. The term equipment
shall include implements appropriate
for the operation of a farm, and may
consist of teams as well as machinery,
tools, and like articles.

(h) Improvement. The term improve-
ment shall include any beneficial struc-
ture or any useful, permanent physical
change tending to increase the produc-
tive value of the farm, such as clearing,
tiling, drainage, fencing, building, and
preparations for wrrigation.”

§ 10.10 Security standards for Fed-
eral land bank loans. ‘To be acceptable
security for a bank loan, a property must
meet each of.the following minimum
standards:

(a) It must be capable of producing,
under typical operation, sufficient nor-
mal agricultural earmings to pay farm
operating expenses, including taxes and
other fixed charges, mamtsain the prop-
erty, and meet installments on a bank
loan that would be proper to a typical
owner of the property.

(b) It must be sufficiently desirable to
be readily salable or rentable under nor-
mal agricultural conditions.

(¢) It must be sufficiently durable to
maintain satisfactory production during
the loan term specified.

(@) It must have sufficient stability
of value to assure that, on a loan that
would be proper-to a typical owner of

\
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the property, the bank could recover its
investment if unforeseen difficulties
should result in acquirement of the
property.

While the normal agricultural earn-
ings must be sufficient to meet the ex-
penses specified 1n paragraph (a) of this
section, it is not necessary that they also
be adequate in all cases to meet family
living expenses. When it is necessary to
rely on income other than farm earnings
for family living expenses, stich supple-
mental income must be available to the
applicant and to a typical owner from
dependable sources and in an amount
sufficient to support customary lving
standards.

§ 10.10-50 Security standards for first
mortgage Commassioner loans. To be
acceptable security for o flrst mortgage
Commissioner loan based on normal
agricultural value, & property may be
somewhat lacking with respect to the
minimum standards for bank loans or be
subject to some uncertainty as to future
conditions, provided there is reasonable
assurance that a loan in a proper amount
would prove to be satisfactory. The
same requirements are applicable to se-
curity for a first mortgage Commissioner
loan based on prudent investment valtie
except that, as & minimum, the normal
agricultural earnings of the property
need be sufficient only to constitute a
material contribution to the income or
living of the operator.

§ 1025 Normal agricultural value
basts. The normal value of farms for
agricultural purposes shall be the basis
of appraisal for loans. For the purpose
of such appraisal, commodity prices re-
ceived by farmers during the period from
1909 to 1914, with such adjustment as
may be necessary because of the change
in the economic position of particular
products, shall be the basis for determin-
ing'the earning power of farm land, The
normal agricultural value of a farm may
be defined as the amount a typical pur~
chaser would, under usual conditions, be
willing to pay and be justified in paying
for the property for customary agricul-
tural uses, including farm home =ad-
vantages, with the expectation of obtain-
ing average production and of recefving
normal prices for farm commodities.

§10.27-50 Interest rates on loauns
made through an association or by a
branch bgnk. Approval Is hereby given
to an interest rate of 4 per centum per
annum on loans by banks through as-
sociations, exeept loans on the security
of the classes specified in § 10.28, and to
an interest rate of 434 per centum per
annum on loans made pursuant to sec-
tion 672, Title 12, United States Code,
notwithstanding that the interest rate on
the Federal farm loan bonds of the last
series issued prior to the making of any
such loans may be less than 3 per centum
per annum,

§10.28 Special interest rates. For
-bank loans secured by first mortgages on
the following farm property in the con-
tinental United States:

(a) Land that is employed primarily

~in the production of naval stores as de=
fined by section 2 of the Naval Btores Act
(Sec. 2, 42 Stat. 1435; 7 U. 8. C. 92),
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(b) Land used for the rawsing of live-
stock, 1n estimating the earming power
and 1n establishing the value of which
leases or permits for the use of other
lands were taken i1nto consideration and
were a factor in determimng the amount
of the ioan; and

(c) A farm property, a substantial part
of the earnings from which 1s'from or-
chard crops; .

approval has been given to the following
nterest rates:

(1) For loans through associations,
one-half of 1 per centum per annum in
excess of the inter€st rate on loans
through associations not secured by
mortgages on the foregoing classes of
farm property, such interest rate not to
exceed 6 per centfum per annum;

(2) For direct loans, one-half of 1 per
-centum per annum mn excess of the in-
terest rate approved for loans-through
associations under (1) preceding; and

(3) For loans under section 25 (b) of
the Farm Credit Act of 1937 (50 Stat. 711,
12 T. S. C. Sup. 724) through associa-
tions, the capital stock of which is im-
parred, one-fourth of 1 per centum per
annum less than the interest rate ap-
proved for direct loans under (2) preced-
mg.

§ 10.29 Specual payments. A bank
may accept special payments on a bank
Joan or payment in full thereof either
before 'or after 5 years from the date
the loan was made. Where payment
arnises from the refinancing of the loan
from a non-Government lending source
and the loan has not been in force for
at least 5 years, the bank may collect
from the borrower such a sum as will
remmburse it for the expense of making
the loan. In all other cases of special
principal payments or full payment of
bank loans, the bank should not charge
a prepayment fee nor should it ordi-
narily charge mterest beyond the date
the funds are received.

§10.31 Conditional payments. Con-
ditional payments shall be held for sub-
sequent credit upon mdebtedness to the
bank or the Corporation, except in cases
of unusual circumstances where the re-
lease of the funds is justified. Interest
shall be allowed on such payments held
for more than 1 month at the effective
mierest rate applicable to the indebted-
ness 1n connection with which such con-
ditional payment 1s held.

_ §10.101 Ezxecutors and admumstrators
(including iemporary admwmsirators)
Bank loans may be made to executors
and administrators (including tempo-
rary admimstrators) when (a) either
some individual beneficiary of the dece-
dent’s estate, or the executor, adminis-
trator, or any coexecutor or coadminis-
trator of the estate, independently of
his representative capacity, is (1) eligible
as g borrower, and (2) owns, or is about
to become the owner of, an interest in
the property on which the loan is sought,
and (3) can and will incur personal li-
ability for the loan and assume the obli-
gations of national farm loan association
membership; and (b) g valid lien can
and will be given_on the property on
which the loan is sought. As used in
this section, the term “eligible as a bor-
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rower” means a person who is engaged
in farming opersations, or who is shortly
to become engaged in farming opera-
tions, or who derives the principal part
of his income from farming oparations.

§10.103 Heirs (including a sole helr
taking without administration), devisees,
and grantees of a deceased owner of farm
land. Loans may be made to heirs (in-
cluding a sole helr taking without admin-
istration) devisees and grantees of a de-
ceased owner of farm land under the
same conditions as will permit a loan’s
})eir:ig made to.any other owner of farm

and.

§10.104 Trustees (whether appointed
by will or deed), and other fiduciaries.
Bank loans may be made to trustees
(whether appointed by will or deed)
when (2) the trustee in his fiduciary ca-
pacity is engaged, or shortly to become
engaged, in farming operations, or the
beneficiaries of the trust are engaged in
farming operations or derive the princi-
pal part of their income from farming
operations; and (b) a valid Hen can and
will_be given on the property on which
the loan is sought; and (¢) the trustee,
or any cotrustee, or some individual ben-
eficiary of the trust can and will incur
personal liability for the loan, and as-
sume the obligations of~national farm
loan association membership.

§10.105 Guardians. Bank loans may
be made to guardians when (a) the
guardian in his fiduciary capacity is en-
gaged, or shortly to become engaged, in
farming operations, or the wurds are
engaged in farming operations or derive
the principal part of their income from
farming operations; and (b) a valid lien
can and will be given on the property on
which the loan is sought; and (c¢) the
guardian, or any coguardian, independ-
ently of his fiduciary capacity owns an
interest in the property, and can and
will incur personal lability for the loanr
and assume the obligations of national
farm loan assoclation membership.

§ 10.107 Persons not legally compe-
tent (including injants, insane persons,
and incompetents) when not repre-
sented by a guardian. Loans may nob be
made to persons not legally competent
(including infants, insane persons, and
incompetents) when not represented by
a guardian; and property in which such
& person, not represented by a guardian,
owns an interest, is ineligible as security
for a loan.

§ 10.108 Landlords. Loans may be
made to landlords when (a) the land-
lord has the right to and does exercise
substantial control over the manage-
ment of the farm on which the lean is
sought; or (b) he is engaged, or shortly
to become engaged, In farming opera-
tions, independently of his capacify as
landiord of the Iarm on which the loan
is sought; or (c¢) the principal part of
his income is derived from farming
operations,

§ 10.109 Owners of fulure interests.
Loans may be made to owners of future
interests when (a) all interests neces-
sary to the creation of a fee simple es-
tate in the land on which the lean is
sought are included in the mortgage;
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and (b) the owner of the fufure inferest
is enaged, or shortly to become enzaged,
in farming operations independently of
his capacity as owner of a future inter-
est in the farm on which the loan 1s
sought, or derives the principal part of
his income from farming operations.

§ 10.110 ZTenants for years. Bank
loans may not be made to tenants for
years.

§ 10.112 Life tenants. Loans may ke
made to life tenants when (a) all inter-
ests necessary to the creation of a fee
simple estate in the land on which the
loan is sought are included in the mort-—
gage; and (b) the life tenant, by reason
of farming oparations conducted by him
on the land covered by s life interest,
or otherwise, is eligible as a borrower.
As used In this section, the term “eligible
as a borrower” means a person who 1s
enzaced in farming operations, or who
is shortly to become engaged in farmng
operations, or who derives the principal
part of his income from farmng opera-
tions.

§810.114 Husband and wife. ILoans
may bz made on thelr respective lands
to a husband and wife owning land in
severalty.

§10.115 Aliens. To the extent that
State laws do not restrict the right of
aliens to hold and convey real esfate,
loans may be made to aliens upon the
same basis as to citizens: Provided, how-
erer, That such loans are not prohibited
by and are made in conformity with the
provisions of the Trading with the En-
emy Act, as amended, (40 Stat. 411, as
amended; 50 U. S. C. App. and Sup. 1-31),
the forelpn Funds ‘Control regulations,
and any other applicable laws and regu-
lations relating to transactions with or
property of enemy or other aliens.

Croz3 REFenENcE: For Forelgn Funds Con-
trol regulations, see 31 CFR Parts 130 and
131,

810116 Individuals takang title from
a corporation (bona fide ownership re~
quired) Loans which are otherwmse
qualified may be made to individuals
who have taken title from a corpora-
tion in which they were interested as
stockholders, provided the transfer 1s in
good faith and nof a mere temporary ex~
pedient for the purpose of evading the
provisions of the Federal Farm Loan Act
(39 stat. 360, as amended; 12 U. S. C.
641) which preclude loans fo corpora-
tions other than corporations engaged i
the raising of livestock.

810.117 Corporations. Loansmayhbe
made to corporations (in addition to
those engaged in raising livestock, whan
acting solely in a representative or fidu-
cilary capacity. for individual benefi-
ciaries, provided that conditions of
§$10.101, 12102, 10.104, 10105, and
12.106 are satisfied).

§10.118 L:vestock corporations.
Loans may he made to livestock cor-
porations, provided the corporation 1s
primarily engaged in the raising of live-
stock. It may also be engaged in such
general farming operations as are inci-
dental to its livestock raising. If it en-
gages in any “secondary operations not
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strictly incidental to livestock raising,
such secondary operations may consti-
tute only a minor part-of the corpora-
tion’s activities.

§ 10.148 Computing amount loanable
to one borrower ‘'The aggregate amount
of existing bank loans to any one bor-
rower for the purpose of applying the
limitation in section 12 “Seventh” of the
PFederal Farm Loan Act (12 U, S. C. T71)
shall be the total unpaid principal of all
fndebtedness to the bank and any other
banks of the system which 1s secured by
mortgages or real estate sales contracts
on property owned or being acquired by
the applicant, or for which the applicant
is personally liable, less the unpaid prin-
cipal of (1) purchase money mortgage or
real estate contract indebtedness in con-~
nection with which no association or
bank stock has been issued, (2) indebted-
ness which is secured by property the ap-
plicant no longer owns and which has
been assumed with the permission of the
bank by a subsequent owner of the prop-
erty in accordance with section 12
“Sixth” of the Federal Farm Loan Act
(12 U. S. C. 171) and (3) assets-pur-
chased from a jomi stock land bank
under section 16 of the Federal Farm
Loan Act.

DIRECT LOANS

§ 10.174 Applicability of association
loan regulations. Except as otherwise
specifically provided in these direct bank
loan regulations and in section 7 of the
Federal Farm Loan Act, as amended
(12 U. 8. C. T11-723) all provisions of
said act and of the rules and regulations
adopted thereunder which are applicable
with respect to loans made through na-
tional farm loan associations shall, inso~
far as practicable, apply with respect to
direct loans.

§ 10.175 Recewt evidencing stock sub-
seription. Each borrower who obtains
a direct loan shall be furnished by the
bank with a receipt evidencing his sub=
scription and payment for, and the issu-
ance to him of, shares of the capitfal
stock of said bank, the number and
amounf of such shares to be stated in
said receipt. Each such receipt shall
cohtaiq the following statement:

The shares of stock hereinbefore men-
tioned are held by the Federal land bank as
collateral security for the direct loan ob-
talned by sald borrower; said stock is non-
voting, and may be transferred only on the
books of sald bank and with its permission,
as provided in section 12 (Sixth) of the Fed-
eral Farm Loan Act (12 U. 8. C, section 771
(Sixth)), or to the Federal Farm Mortgage
Corporation as authorized In section 7 of
the act (12 U. 8. C. 723 (¢)). Said stock will
be canceled by the bank if and when sald
borrower becomes a member of & duly organ-
1zed national farm loan association, and in
such event there will be issued in the name
of sald national farm loan assoclation an
equal number of shares of the capital stock
of the bank, such shares to be held by the
bank as collateral security for the loan of
said borrower. The shares of stock of the
Federal land bank issued to said borrower
ghall, if still outstanding, upon payment in
full of said loan or foreclosure of the mort-
gage securing the same, be canceled at par,
or, in the event that such stock shall have
hecome impaired, at the estimated value
thereof as approved by the Land Bank Com-
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missioner, and the proceeds-thereof shall
be paid to the borrower: Provided, however,
That all sums accruing and payable as divi-
dends on such stock, and/or proceeds of such
stock upon payment in full of said loan 6
foreclosure of-sald mortgage, shall be subject
to the right of the bank to retaln and apply
the same upon any obligation(s) due and
unpaid under the terms of said mortgage.

§ 10.182-50 Interest rate on Commas-
sioner loans. Under the provisions of the
fourth sentence of section 32 of the
Emergency Farm. Mortgage Act of 1933
(48 Stat. 48, as amended; 12 U. S. C. 1016
(c)) the contract rate of interest on
Commussioner loans, except those guar-
anteed under Title IIT of the Service-
men’s Readjustment Act of- 1944 (58
Stat. 291, as amended; 38 U. S. C. Sup.
694) is requred to be 1 percent per an-
num higher than the basic rate on loans
made at the same time by the bank
through associations, otherwise than
pursuant to section 25 (b) of the Farm
Credit Act of 1937 (50 Stat. 711; 12 U. S.
C. 7124) With the exception stated, this
requirement is applicable to all Commis-
sioner loans, including those closed
Jointly with section 25 (b), direct, or
special risk bank loans bearing a higher
rate than such basic rate.on bank loans
made through associations.

b
INSURANCE REQUIREMENTS FOR BANK LOANS

AvuTHORITY: §§ 10.183 t0-10.197, inclusive,
issued under see, 12 “Ninth” 89 Stat. 370; 12
U. 8. C. 771 “Ninth"”

§ 10.183 Insurance requirements. In-
suranceton buildings shall be requred
against such risks and in such amounts
as the bank may determine to be neces-
sary for adequate protection of the mort-
gagee’s interest. In making the deter-
mination consideration should be given
to the size of the loan in relation to the
value of the security, the extent fo whuch
the buildings enter mto such value, and
the extent to which the borrower’s ability
to operate the property efficiently would
be affected if a loss oecurred and the
buildings were not replaced. In closing
Ioans the associations should notify the
bank w the maximum amount of in-
suranceé obtainable is less than that re-
quired by the bank.

§ 10.187 Acceptable insurers. Insur-
ance requured shall be evidenced by a
lawful policy or policies issued by any
insurance company, including any State
supervised mutual insurance company,
which is satisfactory to the bank: Pro-
mded, That such company be authorized
to do such insurance business, and be
subject to service of process 1n suits
brought, in the State in which the in-
sured property is located, except that,
when 1nsurance is procured and paid
for by the bank upon default under the
mortgage, such insurance company may
be one which is subject to service of proc-
ess in suits brought in the State where
the bank is Iocated. The acceptance by
a bank of msurance from an organization
other than one provided for by this sec~
tion shall be subject to the approval of
the Commissioner.

§ 10.188 Losses to be made payable to
morigagee; exception. Insurance shall
be made payable to the bank and Corpo-
ration, as mortgagees, as their interests

may appear at time of loss, and shall
afford the bank and Corporation the
same protection they would have under
the New York standard mortgage clause,
but the bank may, in {ts discretion, per-
mit individual losses of $100 or under to
be paid directly to the mortgagor for use
in the prompt reconstruction of the
buildings destroyed. The provisions of
§§ 10.189 to 10.197, inclusive, shall not
be applicable to losses of $100 or under
whach are paid directly to the mortgagor,
with the permission of the bank, for use
in reconstruction.

§10.189 Subsequent owner deemed
“mortgagor”’ under certain circum-
stances. When 'a, subsequent owner of
amortgaged farm has assumed the mort-
gage and, in the case of a land bank loan
the stock interests of the original mort-
gagor in accordance with the provisions™
of section 12 “Sixth” of the Federal Farm
Loan Act is primarily Hable there-
for, the term “mortgagor” shall he
deemed for the purposes of the regula~
tions in this part to refer to such subse-
quent owner. \

§ 10.190 Morigagor's option to use loss
proceeds for reconstruction. At the op=
tion of the mortgagor and subject to the
provisions of thus part any sum recelved
in settlement of a loss covered by in-
surance required by this part may be used
to pay for the reconstruction of the
buildings involved.

§ 10.190-50 Circumstances under
whach mortgagor’s option to use 10ss pro=
ceeds does not oblain. The option of the
mortgagor referred to in this part shall
not apply in the case of (a) any sum
received under a policy of insurance
which was not provided or paid for by the
mortgagor, or (b) any sum with respect
to which liability to the mortgagor is de~
med by the insurer, unless and until such
denial be rescinded or until final judg-
ment of a court of competent jurisdic«
tion that the insurer is liable to the mort-

-gagor. In either event the mortgagor .

shall initiate the steps otherwise neces-
sary under this part for the exercise of
his option within 30 days after the estab-
lishment of the liability of the insurer to
him for such loss.

§ 10.191 Manner in which mort-
gagor’s option to use loss proceeds shall
be exercised. The bank or association
as promptly as possible after the receipt
of the sum referred to in § 10.190 shall
send to the mortgagor a notice in writing
thereof. Within 30 days after such no-
tice is sent, if the mortgagor desires to
exercise his option, he shall so notify the
bank or association in writing. With
such notice or within-30 days thereafter,
unless such time for good cause be ex-
tended, the mortgagor shall furnish in«
formation in such form as shall be satis-
factory covering the plans of the mort«
gagor for the reconstruction of the build-
ing involved in sound and serviceable
form and condition, at least equal to that
which existed immediately prior to the
loss. Within said 30 days the mortgagor
shall also furnish satisfactbry assurance
that such reconstruction will be com«
pleted within a reasonable time, and that
there will be no unsatisfied llens for
Iabor, materials, and/or other expenses
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that will have priority over the mortgage
when such reconstruction shall have-
been completed or when the said sum re-
cewved shall have been paid to or for the
account of the mortgagor.

§10.192 Loss proceeds not to be dis-
bursed wn absence of endence that prior
liens will not attach. No sum received
shall be paid to or for the account of
the mortgagor for the purpose of en-
abling him to reconstruct a building until
the bank or association 1s satisfied that
no lien by reason of reconstruction of
the buildings covered by such insurance
will have pniority over the mortgage
thereon. The regulations adopted by the
bank should establish adequate safe-
guards with respect to such disburse-
ments.

§ 10.193 Reconsiruction of improre-
ments n different form. If the mort-
gagor destres to use the insurance money,
m whole or 1n part, in order to replace
the building mvolved with an insurable
building of less expensive type, or tosub-
stitute any other insurable building, the
said fund may be used for such purpose,
provided the land bank or association
15 satisfied that the proposed building
will be suitable and adequate to the agri-
cultural needs of the-farm.

§ 10.194 Ewuidence that morigagor can
supply additional funds; meanming of
term “reconstruction.” If the sum re-
cewved (after making the deductions, if
any, authorized by the regulations in
§§ 10.183 to 10.197, inclusive) be inade-
quate to enable the mortgagor to recon-
struct as herein provided, and he desires
nevertheless to do so, he shall furnish
satisfactory assurance that he will have
the necessary additional funds. Where,
under the regulations in §§ 10.183 to
10.197, inclusive, o building may be re-
paired, replaced, or substituted, the op-
erations mnvolved shall be deemed to be
covered by the words “reconstruct” or
“reconstruction,” as the case may re-
quiire.

§ 10.195 Application of loss proceeds
to morigage debt. If the mortgagor fails
or refuses to exercise his option in ac-
cordance with the regulations in this
part, or to comply with all of the condi-
tions of the regulations in this part with
respect thereto, or if the mortgage be in
process of foreclosure, or if the mort-
gagor be 1n default in such manner that
the mortgage 1s subject to foreclosure,
the sum received may be retained for
application upon the indebtedness se-
cured by such mortgage or as collateral
security therefor. Any portion of the
sum received whach is not used for re-
construction may also be retained for
application upon the indebtedness or as
collateral security therefor.

§ 10.197 Conditional release of loss
proceeds. No msurance proceeds may be
released unconditionally to a borrower or
a yumor lienor except for the purpose and
under the conditions heremnbefore set
forth, unless the remaining security
meets the security requirements for s
new loan. E=xceptions to this requre-
ment may be made only where it is
clearly to the best interest of the mort-
gagee to do so. Where insurance pro-
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ceeds are released unconditionally to o
borrower or junior lienor the procedure
goverming the release of funds recelved
from the sale of part of the security shall
be followed so far as applicable.

§ 10.198 Nonapplicabililty of regula-
tions. The provisions of §§ 10.180
through 10.197 are not applicable in the
case of settlements of losses on build-
ings not required by the bank to bz
insured.

§ 10.199 Applicability of regulations
1o loans, mortgages, and contracls pur-~
chased from the Federal Farm IMortgage
Corporation. The provisions with refer-
ence to insurance in connection with
mortgage loans also apply to loans, pur-
chase money mortgages, and contracts
purchased from the Federal Farm Mort-
gage Corporation.

§ 10.222 Refinancing mortgages pur-
chased Jrom joint stocl: land banks. In
connection with the purchase of a mort-
gage from a joint stock land bank, the
right given a mortgagor to refinance
under the provisions of section 13 “Sec-
ond” of the Federal Farm Loan Act, as
amended (12 U. S. C. 781 (2)), is a per-
sonal privilege granted only to the-owner
of the property at the time the mortgage
is purchased by the Federal land bank.
It is the responsibility of the Federal land
bank to notify such an owner of his right
to have hig indebtedness refinanced. A
reasonable time of not to exceed 6 months
should be specifled in the notice as the
period in which he may file an applica-
tion for a refinancing loan.

§ 10.223-53 Reduction of interest
rate. The interest rate on any Commis-
sloner loan, purchase money mortgage,
or contract purchased or acquired by
the bank must be reduced to the rate
applicable to new land bank loans as of
the date of the acquisition of the loan,
purchase money mortgage, or congract
by the bank, but upon acquisition the
bank may make the reduced rate effec-
tive retroactively. This reduction in
interest may be accomplished generally
in the same manner and under the same
procedure as was used to reduce the con-
tract interest rate on land bank loans to
4 percent. The bank should notify each
borrower of the interest reduction when
effected. It may also wish to consider
furnishing, or offering to furnish upon
req%uesb of the borrower, an individual
instrument in recordable form evidenc-
ing the reduction.

§10.223-55 Afazximum and minimum
loanable amounts. ‘The lUmitations with
respect to the maximum and minimum
amounts of loans as provided in sec-
tion 12 “Seventh” of the Federal Farm
Loan Act shall be applied in connection
with the purchase of a Commissioner
loan, purchase money mortgage, or con-
tract by the land bank, Accordingly, no
such asset may be purchased from the
Corporation if the amount thereof will
increase the borrower’s total indebted-
ness to the bank and any other banks of
the ss(')stem to an amount in excess of
$50,000.

§10.223-58 Acquiring stock in addi-
tion to any available stack which bor-
rower owns,; retirement of stock owned
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by borrower. “Any available stock” al-
ready owned by the borrower shall be
stoclk in an unimpaired association wneh
is owned by the borrower or in which
the borrower owns the beneficial inter-
est, and which, computed at its par value,
is in excess of 5 percent of any indebted-
ness (unpaid principal, advances, and
any other items properly chargeable to
the borrower, including accrued interest
thereon at the date of acquirement of
the purchased asset) to the bank in con-
nection with which such stock was 1ssued.
Stock in an unimpaired association other
than the one through which the pur~
chased asset is being acquired may be
treated as available stock provided such
association consents to its retirement.
Also, where an association has been
through conservatorship and is operat-
ing under section 25 (b) of the Farm
Credit Act of 1937 (50 Stat. 711, 12
U. S. C. 724), with a completed com-
partment, any stock owned by the bor-
rower in group 1, computed at its fair
book value, which is in excess of 5 per-
cent of any bank loan or loans of the
borrower through group 1, may be re-
tired and the proceeds thereof used fo
purchase stock in group 2 in connection
with the asset being acquired. Under
the forezoing definition, where a bor~
rower has more than one loan throuch
the assoclation or owns stock in connec-~
tion with a loan which is secured only m
part by the property securing the assst
belng acquired, any excess sfock 1n con-
nection withr such loan or loans is avail~
able stock.

§10.223-59 Farm Credit Admmstra-
tion approval of retirement of associa-
tion or related bank stock. The Admin-
istration approves the retirement, under
section 7 of the Federal Farm Loan Act
(12 T, S. C. 7121), of related bank stock
in an amount equal to such available
assoclation stock where such retirement
is authorized by the board of directors of
the bank and the proceeds are fo be used
for the purchase of stoeck needed in con-
nection with the acquired asset.

§ 10.223-60 Classes of borrowers; bor-
rowers’ disposttion. of stock or purchasz
of additional stock; election to member-
ship and purchase of stock by borrowers
not members of an assocation. It will
be necessary to deal with three classes
of persons in meeting the foregomng re-
quirements; (a) those who are mem-
bers of the association through which
the paper is being acquired and who own
sufiicient available stock; (b) those who
are members of the assogciation but who
do not own sufiiclent available stock in
connection with any pad-down bank
loan or loans; and (c) those who are not
members of the association and who own
no stock in it. As to the first class, the
existing available stock or the stock pur-
chased with the proceeds of retired avail-
able stock must be pledged as collateral
security in accordance with the provi-
slons of the Federal Farm Loan Act, as
amended, for the indebtedness baing ac-
quired. Persons in the second class must
purchase additional stock either 1n cash
or under the methods hereinafter pre-
scribed and pledge such stock, as well as
the available stock or the stock pur-
chased with the proceeds of the re-
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tired available stock, for the indebted-
ness being acquired. Persons in the
third class must be elected to member-
ship, purchase stock either for cash or
under the methods hereinafter pre~
scribed, and pledge such stock as col~
lateral security for the indebtedness be-
ing acquired.

§ 10.223-61 Personal liability of bor-
rower In edch of the classes mentioned
ahove the person owning the property
subject to the loan, mortgage, or con-
tract being acquired may or may not be
personally liable on the indebtedness.
If not personally liable, the person must
become personally liable on the paper
being acquired by the bank.

§ 10.223-62 Restrictions on eligibility
of borrowers jor association membership.
'To be eligible for association member-
ship, & person must meet the require-
ments for assumption of a bank mort-
gage under section 12, Sixth of the Fed-
eral Farm Loan Act, . e, the person need
not be a farmer, but must be & natural
person or g livestock corporation eligible
for membership.

§ 10.223-63 Payment in cash by bor-
rower where amount of stock required 1s
not substantial; additional loan 1o bor-
rower to provide for payment of stock io
be purchased; release by bank of condi-
tional payments in amounts sufiicient to
cover the purchase of required stock;
procedure for purchase of stock by bor-
rower Where the amount of stock re-
quired is not substantial, it may be feasi-
ble to obtain payment therefor in cash.
In other cases the borrower may desire,
and it may be feasible, to provide for
payment for the stock by means of an
additional loan. It will also be appro-
priate for the bank to permit the release
of conditional payments, under § 10.31,
in amounts sufficient to cover the pur-
chase of the requured stock. However,
where npne of the foregoing procedures
is followed, the stock may be purchased
under either of the following procedures:

(a) The bank may extend credit on &
secured or unsecured basis to the bor-
rower in an amount sufficlent to pur-
chase such stock. The type of agree-
ment to be entered into with the borrower
for the repayment of the purchase price
of the stock and the procedure to be fol-
lowed in handling such transactions on
ythe bank’s books shall have the approval
of the Admnistration.

! (b) The association, upon application
by the borrower, may extend credit in
'an amount sufficient to purchase such
stock, subject to the following:

[ (1) In such-application the borrower
shall agree that his liability to the asso-
iclation for such stock shall be secured
iby a llen on the borrower’s property
,wmch 1s security for the paper bemng
acquired, junior to any lien held or to
;be acquired by the Federal land bank on
such property. It is not necessary that
'the lien for the stock Indebtedness be
Yecorded.

(2) The association may charge the
Joorrower interest at a rate not to exceed
4 per centum per annum on the unpaid
balance of any indebtedness mcurred for
this purpose,
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(3) The association may,in turn, pur-
suant to 12 U. 8. C. 743, borrow from the
Federal land bank the amount necessary
to purchase stock in the bank where it
has sold its stock on credit to its bor-
rowers. Such borrowing may be evi-
denced by an assignment by the associa-
tion to the bank of the borrower’s agree-
ment to pay for stock in the association.

(4) The applicant may request a de-
ferment of principal payments in order
to enable the assbeiation or the bank, as
the case may be, to collect the amount
for indebtedness for stock in the asso-
ciation, and the bank may grant such de-
ferments under the provisions of section
7 of the bill.

§ 10.223-64 Issuance of new stock
suffictent to cover existing loan, retire-
ment of existing stock. Where an appli-
cant who does not, own the outstanding
stock in connection with the existing
bank loan on the farm covered by the
mortgage or contract being purchased
by the bank from the Corporation desires
or Is required by the bank, in its discre-
tion, to acquire such stock or new stock
in lieu thereof but cannot acqure the
outstanding stock, the outstanding stock
may be retired and paid off and new
stock 1ssued to the applicant and pledged
in connection with the existing bank
loan. ‘The bank should require that the
applicant purchase only enough new
stock to collateralize the existing bank
loan in the proportion of one share of
stock for every $100 or major fraction
thereof of the unpaxd indebtedness under
the existing bank loan or-the original
face amount of the loan, whichever 1s
less. When stock in that amount is
issued to the applicant, all other stock
outstanding in relation to the existing
bank loan should be retired. The Ad-
munistration hereby approves the retire-
ment of stock in such cases where it is
authornizedlby the bank’s board of direc-
tors." Where the applicant acqures no
stock in connection with the bank loan,
then, unless he procures from the owner
of the association stock held in connec-
tion with the bank loan a power of at-
torney or other authorization to exercise
the exclusive right to vote in connection
with both loans, the applicant must agree
with the association, in consideration of
the bank’s purchase of the Corporation
asset, to forego the right to vote at any
assoclation meeting where he and the
other stockholder are present, except
when they agree as to which shall cast
the one vote.

§ 10.236 Conditional payments; joint _
indebtedness to a bank and the Corpora-
tion. In cases where the respective in-
debtednesses of the borrower to the bank
and Corporgtion are secured by the same
or common real property, amounts to be
accepted as conditional payments (by the
bank for subsequent credit on its indebt-

edness and by the Corporation for sub- ~

sequent credit on ifts indebtedness)
should ordinarily be allocated to each 1n-
debtedness in such manner as to assure
the borrower of relatively the same se-
curity against future delinquency on the
respective indebtednesses.

§ 10.238 Conditional payments; unre-
lated loans. In those cases mn which a

borrower has indebtedness to the bank,
the Corporation, or both, which is not
secured by the same or common resl
property, determination should he madoe
by the bank, on the basis of the facts in
each case, as to the indebtedness or in-
debtednesses on which conditional pay-
ments are to be accepted and held for
subsequent credit. When conditional
payments are accepted in these cases,
they shall be subject to all the provisions
of the regulations in this part governing
conditional payments insofar as prace
ticable.

§10.239 Interest allowance. Interest
shall be allowed on conditional payments
in accordance with the following terms
and conditions:

(a) The rate(s) at which interest is
allowed the borrower on a conditional
payment shall be the rate(s) effective on
those installment dates of the indebted-
ness to which the conditional payments
are applied and which installment dates
occurred during the period such condi-
tional payments were ‘held. As used
herein, “effective interest rate” means
the rate actually charged the borrower
on the indebtedness on which a condi-
tional payment is applied.

(b) Interest shall be allowed on con-
ditional payments from the date of ac-
ceptance of such payments to the date
of application on the borrower’s indebt-
edness and such interest shall be com-
pounded as of the installment dates of
such indebtedness which occurred dur-
ing the period the conditional payments
were held by the bank: Promded, That
at the option of the bank, interest need
not be allowed upon any amount which
has not been held for the credit of the
borrower as an unapplied conditional
payment for & period up to 1 month: And
provided further That in any case where
the aggregate interest credit does not ex«
ceed 25 cents, no allowance need be made.

(c) Interest allowed on & conditional
payment shall be credited to the borrower
as of the date of application of a condi-
tional payment on his indebtedness, or
xéeggrzl;%d to him in accordance with

§10.240 Interest liability. ‘The books
and statements of condition of the bank
and Corporation shall reflect the liability
for interest accrued in connection with
conditional payments held for subse-
quent application. Such liability shall
be accrued on installment dates and for
the periods provided in § 10.239 for de-
termining nterest allowances, at the
rate actually charged the borrower on
the unmatured portion of the indebted-
ness in connection with which such con-
ditional payment is held. Such accruals
shall be subject to any adjustment ree
quired upon application of the condi~
tional payment 1n order that the inter-
est allowed on the conditfonal payment
ghfglzsgonform fo the provisions of

§ 10.241 Application of conditional
payments not mvolving transfers be-
tween ithe bank and the Corporation,
Subject to any limitations contained in
the Federal Farm Loan Act, the bank
shall apply conditional payments on the
borrower’s indebtedness in connrection
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with which they are held, or on other
indebtedness to the bank when such in-
debtedness 1s secured by the same or
commmon real property, in accordance
with the following terms and conditions:

(a) As the borrower may direct in
writing, the bank shall pay out of con-
ditional payments held for the borrow-
er’s credit any portion of the indebted-
ness to the bank on regular installment
dates; and, upon the written request of
the borrower, the bank may, at any time,
pay out of conditional payments held for
the horrower’s credit any portion of the
indebtedness to the bank.

(b) Atits option the bank may pay out
of conditional payments held for the
borrower’s credit on his bank indebted-

Aess any portion of the indebtedness to
the bank as and when the same becomes
due and payable.

(¢) If at any time the balance of un-
applied conditional payments held for a
borrower’s credit together with the in-
terest allowance thereon equals or ex-
ceeds the total amount of the indebted-
ness, the whole indebtedness shall be-
come due and payable at once and shall
be paid out of such bhalance.

(d) In the event of the borrower’s
death or bankruptcy, or in the event of
transfer of the indebtedness by the bank
or conveyance of title to the property
securing the indebtedness by the bor-
rower, the bank at its option may apply
all or any portion of the conditional pay-
ments held for the borrower’s credit on
the indebtedness.

§10.241-20 Application; unrelaled
loans. At the borrower’s written request
the bank may pay out of conditional
payments held for the borrower's credit,
any portion of the borrower’s indebted-
ness to the bank that is not secured in
whole or 1n part by the same property
securing the indebtedness to which the
funds were allocated when received.

§10.241-30 Conditional payments
held by Corporation. The provisions of
§§ 10.241 and 10.241-20 shall apply with
equal force to any application on the bor-
rower’s indebtedness to the Corporation
from the conditionl payments held by
the Corporation for the borrower’s
credit; for this purpose the term “Corpo-
r%tion" shall be substituted for the term
&6 ank'll

§ 10.241-50 Transfer of conditional
payments from bank to Corporation;
same security. Conditional payments
held for the credit of the borrower on his
bank indebtedness shall be applied on
the borrower’s indebtedness to the Cor-
poration, which 1s secured in whole or in
part by the same real property securing
the indebtedness to the bank, in accord-
ance with the following terms and con-
ditions:

(a) At the borrower’s written direction
the bank shall pay out of conditional
payments held for the borrower’s credit
on his bank indebtedness, any portion of
the borrower’s indebtedness to the Cor-
poration, as and when the same becomes
due and payable.

(b) At the option of the bank and
with the consent of the Corporation, the
bank may pay out of conditional pay-
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“his bhank indebtedness, any portlon of

the borrower's indebtedneszs to the Cor-
poration as and when the same becomes
due and payable.

(¢c) If at any time the total of unap-
plied conditional payments held for a
borrower's credit on his indebtedness to
both the bank and the Corporation to-
gether with the interest allowance
thereon equals or exceeds the total
amount of his indebtedness to the Cor-
poration, at the discretion of the bank,
upon written directlon from the bor-
rower and with the consent of the Cor-
poration, the whole indebtedness to the
Corporation may be regarded as having

“become due and payable at once and may

be paid out of such total payments,

§10.241-60 Transfer of conditional
payments from bank to Corporalion;
different security. In any case in which
a borrower has indebteduess to the bank
and the Corporation which is not secured
by the same or common real property, at
the borrower's written request and with
the consent of the Corporation, the bank
may, out of conditional payments held
for the borrower's credit on his bank in-
debtedness, pay any portion of the bor-
rower's indebtedness to the Corporation,
as and when the same becomes due and
payable, or, if at any time the total of
unapplied conditional payments held for
a borrower's credit on his indebtedness
to both the bank and the Corporation
together with the interest allowance
thereon equals or exceeds the total
amount of his Indebtedness to the Cor-
poration, the whole indebtedness to the
Corporation may be regarded as having
become due and payable at once and may
be paid out of such total payments.

§10.241-70 Transfer of conditional
payments from banlk to Corporation; in-
terest adjustment. ‘The bankshall make
transfers, which are within the purview
of §§ 10.241-50 and 10.241-60, in the full
amount required to take up the indebt-
edness to the Corporation and no reim-
bursement for interest credited thereon
as of the date of transfer or prior install-
ment dates shall be made to the bank by
the Corporation; Provided, howerer,
‘That if the indebtedness to the Corpora-
tion to which the payment is to be ap-
plled bears a higher effective rate of
interest than the indebtedness on which
the payments were held unapplied, then
the Corporation shall allow a simple
interest credit at the difference in such
rates for the perlod(s) such differences
existed or the perlod(s) such payments
were held unapplied by the bank, which-
ever {s the lesser, and the bank shall
transfer an amount which, together
with the simple interest credit allowed
by the Corporation, will take up the in-
debtedness. The first amount accepted
as conditional payments by the bank
shall be considered as the first amount
paid out of the conditional payments
either on the indebtedness to the bank
g{r on the indebtedness to the Corpora-

on.

§ 10.241-80 ZTransfer of conditional
payments Jrom Corporation to banl,
The provisions of §§ 10.241-50, 10.241-60
and 10.241-70 shall apply with equal

ments held for the borrower’s credit on ° force to any application on the borrow-

-
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er’s indebtedness to the bank from the
conditional payments held by the Cor-
poration for the borrower's credit; for
this purpose the terms “bank” and
“Corporation” shall be read conversely.

£ 10.242 Disposition of unapplied con~
ditional payments. When the balance
of unapplied conditional payments held
by the bank together twith interest al-
lowance thereon is reduced fo $10 or less,
at its option the bank may apply such
balance on the borrower’s indebtedness
to the bank, subject to notification to
the borrower of such action and reversal
if he so requests. Any balance of un-
applied conditional payments tozether
with interest allowance thereon hzld mn
connection with the borrower’s indebt-
edness shall be refunded to the borrower
by the bank when the indebfedness is
paid in full: Provided, however, That
amounts of conditional payments held
by the bank for the credit of a borrower
who is indebted also to the Corporation,
may, at the written direction of the bor-
rower, be transferred to the Corporation,
when the borrower’s indebtedness to the
bank is paid in full. Such paymenis
transferred shall be subject to an inter-
est allowance by the-Corporation, in ac-
cordance with §§ 10.239 (2) and 10.241-
70. The provisions of this section shall
apply with equal force to the disposition
of balances of conditional payments held
unapplied by the Corporation; for this
purpose the terms “bank™ and “Corpo-
ration” shall be read conversely.

8§ 10.243 Evidence of acceptance of
conditional payments. Upon accepi-
ance of a conditional payment, the bank
shall furnish the borrower with g re-
ceipt, which shall identify the indebted-
ness in connection with which the condi-
tional payment is accepted, and sst forth
generally the conditions under which
such payments are held; Provided, That
if the bank, under & procedure approved
by the Administration, furnishes the bor-
rower & general statement of such con~
ditions to apply to one or more payments,
the receipts for such paymenis need not
set forth the conditions. The form of
recelpt used by & bank shall have the
approval of the Administration.

8 10244 Indebledness current before
conditional payments accepled. Condi~
tional payments shall not be accepted
by a bank while there are cufstanding
unpald matured obligafions of the bor~
rower to the bank on such indebiedness
or to the Corporation on an indebted-
ness secured by the same or common
real property* Provided, That af the di-
rection of the borrower funds tendered
as conditional paymenfs may be used
to pay such matured and unpaid obli-
gations and any balance remaining may
be accepted as conditional payments.

§ 10275 Subrogation of wnsurer fol-
lowing payment of loss. An insurance
company which has made payment fo
a bank under the uniform loss payable
clause, but which denies Habilify to the
mortgzagor, is not entitled o subroza-
tion against the endorsing association
because of such payment. Nor can such
an insurer, in the case of an assoaafion-
endorsed or direct loan, obtain an -
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terest in the bank stock pledged with
the bank as security for the loanm. No
assignment of mortgage or other form
executed by a bank in favor of such an
insurer shall by expréss provision or by
implication undertake (a) to transfer
any right of the bank agamst the en-

dorsing association or any interest in ~

sthe bank stock pledged by theé associa-
tion in connection with the loan, or (b)
in the case of a direct loan, to transfer
any right or interest to the insurance
company in the direct Ioan stock.

§ 10.279~50 Partial retirement of stock.
In indivadual cases where the amounf of
bank stock held as security for a loan
i3 substantially in excess of 5 percent of
the unpaid balance of the loan and the
bank determines that retirement of the
excess stock is advisable, the Admimstra-
tion approves, under section 7 of the Fed~
eral Farm Loan Act (12 U. S. C. 721)
the retirement of that portion of such
stock which is in excess of 5 percent of
the unpaid balance.of the loan, Provided,
(a) ‘The capital stock of the association
through which the existing loan was
made is not impaired and such stock
retirement will not make the principal
remaining unpaid upon mortgages al-
ready received from the association ex-
ceed 20 times the amount of stock in the
bank owned by such association, or the
only stock outstanding in connection
with the existing loan 1s bank stock, and
(b) Such retirement of stock is in ac-
cordance with authorization given by the
bank’s board of directors by appropriate
resolution.

§10.383 Conversion of direct loan
into assoctation loan. The provisions
of section 7 of the Federal Farm Loan
Act, as amended (12 U. 8. C. 723 (d)),
with respect to the reduction of interest
rates and issuance of association stock in
leu of stock in the bank shall be appli-
cable also to a borrower who has obtained
8 direct loan and who subsequently is
elected to membership in an existing
association whose endorsement at the
time is acceptable to the bank.

§ 10.522 Exchange of consolideted
bonds. Consolidated bonds issued by
the 12 Federal land-banks may be ex-
changed for bonds of the same issue,
and assignments of registered consoli-
dated bonds of all issues may be ef-
fected, under and in accordance with

the regulations of the United States.

Treasury Department governing ex-
change and transfers of United States
honds.

L1OST, STOLEN, DESTROYED, MUTILATED, OR
DEFACED EONDS AND COUPONS

810,523 Bonds issued by wmndividual
banks. Whenever it appears to the Land
Bank Commissioner, by clear and satis-
factory evidence, that any interest-
bearing bond or any coupon thereof is-
sued by any Federal land bank or joint
stock land bank has, without bad faith
on the part of the owner, been lost,
stolen, or destroyed, and is not lawfully
held by any person as his own property,
or has been so mutilated or defaced as
to impair its value to the owner, and is
identified by number and description,
the Land Bank Commissioner may au-
thorize payment to be made (upon ap-
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proval of the proofs of loss, etc., bonds
of Indemnity and related papers filed
with the banks of issue in such cases,
detailed information as to which has
been furnmished the banks) without re-
quiring the issuance of any new bonds
for record purposes.

810.524 OQwner of lost bond to file
bond of indemnily. The owner of'any
such lost, stolen, or destroyed coupon
bond or coupon thereof shall file with
the bank of i1ssue a bond of indemnity in
a penal amount double the sum of the
face anount of such coupon bond and
the interest due and unpaid to the date
when the bond was called or matured;=
and the owner of any such lost, stolen, or
destroyed registered bond shall file with
the bank of issue & bond of indemnity
in a penal amount equal to the sum of
the face amount of such bond and the
interest thereon due and unpaid to the
date when the bond was called or ma-
tured; with good and sufficient corporate
surety to be approved by the bank of
issue and the Land Bank Commissioner,
and with conditions to mdemnify and
save harmless the bank of issue from all
claims, demands, or loss, on account of
the bond for which payment is reguested.

§10.525 Consolidated bonds. The
statutes of the United States, now or
hereafter in force, and the regulations
of the Treasury Department, now or
hereafter in force, goverming relief on
account of loss, theft, destruection, mu-
tilation, or defacement of United States
securities, and the regulations of the
Treasury Department, now or hereafter
in force, governing the payment of mu-~
tilated or defaced coupons of United
States securities, so far as such statutes
and regulations may be applicable, and
as modified to relate to consolidated Fed-
eral farm loan bonds, and coupons of
such bonds, shall govern the granting
of relief on account of lost, stolen, de-
stroyed, mutilated, or defaced consoli~
dated Federal farm loan bonds, snd
mutilated or defaced coupons of such
bonds.

CONSOLIDPATED BONDS; CALL FOR REDEMPTION

§ 10.530-50 Mfethod of calling consoli-
dated Federal farm loan bonds. When
any Federal land bank shall desire to call
for redemption any consolidated Federal
farm loan bonds outstanding on its be-
half, it shall, pursuant to appropriate
authorization of the 12 Federal land
banks, file with the Farm Credit Admin-
istration, at least 20 days prior to the
date on which the call is to become ef-~
fective, a certified copy of a resolution of
its board of directors authorizing such
call,. The ILand Bank Commissioner
shall, at least 15 days prior to the date
on which the call is to become effective,
approve or disapprove the call and, if the
call is approved, shall cause formal notice
thereof to be published, at least 15 days
prior to the effective date of the call, n
the Feperar. REGISTER and through any
other facilities that the Farm Credit Ad-
ministration may elect. Such notice
shall describe the bonds sa called for re-
demption and shall designate the place
or places where and the date on and after
which they will be payable. Approval of o
the call and publication of notice as

herein required shall be deemed a com-
plete call. From the date of redemption
designated in any such notice, interest
on the bonds called for redemption shall
cease.

§.10.530-51 Call for less than entire
issue of consolidated Federdal farm loan
bonds. In any case in which it is desired
to call'for redemption less than all of the
outstanding bonds of any issue or fssues,
the bonds to be so called shall be selected
in such manner as the Land Bank Com-
missioner shall prescribe.

PaART 11—NATIONAL FARM LOAN ASSOCIA-

TIONS

Sec.

11.1 Organization of national farm
loan associations.

11.2 Functions and procedures of na-
tional farm loan assoclations,

LIQUIDATION OF ASSOCIATIONS

11.64-50 Method of liquidation.

11.64-51  Distribution of assots; complet-
ing liquidation.

RETIREMENT OF STOCK UPON REPAYMENT OF

LOANS

11.65 Classification of associations.

PROCEDURE FOR CONSOLIDATING ASSOCIATIONS

11,348 Actlon by directors,

11.349 Action by members.

11.350 Completing consolidation,

11351 Legal reserve requirement,

11373 Merger of shareholder groups in
assoclations operating under
section 25 (b).

11374 Definitions,

11.376 Procedure.

11.385-50 Liguidation of associations; ac-
tion by bank.

11.385-61 Certification by officer of bank.,

11.385-52 Approval by Administration,

11.385-53 Examination; disposition of
books and records,

11,392 Disposition of stock proceeds
where assoclation stock is une-
impafred.

11.393 Disposition of stock proceeds
where assoclation stock {5 ime
paired.

11.1011 Eligibility determined by looas-
tion of land.

11,1012 Husband or wife as sole ownor,

11,1013 Joint owners,

11,1014 Livestock corporations.,

11,1016 Other corporations,

11,1016 Voting by proxy.

11,1017 Participation certificates,

11.1025-60 Action of association board of
directors.

11,1025-61 Actlion by members,

11.1025-62 Procedure for obtaining consent
of Administration,

11.1025-63 Completing liquidation.

11,1025-64¢ Disposition of associntion records,

AvUTHORITY: §§ 11.1 to 11.1025-64, incluslve,
issued under secs, 7, 8, 9, 12, 24, 29, 39 Stat.
365, 367, 368, 370, 379, 381, sec. 6, 47 Stat. 14,
sec, 23 (d), 50 Stat. 713; 12 U, S. C. and Sup,,
665, 716, ‘7121, 7133, 745, 771, 911, 965, 967,

Norte: In §§ 11.64-50 to 11.1025-64, inclu-
sive, the numbers to the right of the decimal
polnt correspond with the respective section
numbers in the Policy and Operations Man-
uals of Federal Land Banks and the Manual
for Natlonal Farm Loan Asscclations, fssued
as of January 1, 1943.

§ 11.1 Organization of natlonal farm
loan assocwations. (a) National farm
loan associations are corporations char-
tered by the Farm Credit Administra-
tion and operate undeér its supervision in
accordance with the provisions of the

<
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Tederal Farm Loan Act (39 Stat. 360,
as amended; 12 U. S. C. and Sup., Chap.
7, Subchap. I). Al of the stock of a
national farm loan association is owned
by the,member horrowers. The terri-
tory withm which an association may
transact business 1s fixed 1n its charter.
Some 1,300 associations now serve the
United States. Membership in an asso-
cation 1s confined to persons who are
horrowers from a Federal land bank.

(h) The members of an association
elect its board of directors from its
membership. The board appoints its
officers and employees, the secretary-
treasurer being its executive officer.
Each association has a loan committee
which _considers applications for loans
and also may elect applicants to mem-
bership if so authorized by the board.
The necessary blanks and instructions
for the formation of an association may
be obtained from the Federal land bank
authorized to operate in the particular
State. The organization of a new asso-
ciation is not undertaken if an exist-
ng association is giving adequate service
1n the territory.

(c) The office address of the associa-
tion serving a particular locality may be
obtained from the Federal Jand bank of
the district.

§11.2 Functions and procedures of
national farm loan associations. (a)
The Federal Farm Loan Act (39 Stat. 360,
as amended; 12 U. S. C. and Sup., Chap.
7, Subchap. I) prowvides, in connection
with Federal land bank loans through
associations, that the borrower will be
elected to membership in tHe association
and subscribe for association stock in the
amount of 5 percent of his loan, such
stoek to be held by the association as col-
lateral security for repayment of the
loan, and that the association will in furn
endorse and thereby become liable for
the loan and subscribe for a similar
amount of stock 1n the bank, which stock
will be held by the bank as collateral se-
curity for the association’s obligations.
“Urless the capital of the association is
impaired, both types of stock ordinarily
are retired and paid off at par when the
loan 1s repaxd. The further association
procedure on applications for loans is
indicated under the heading “Ioans” in
§ 10.2 of this subchapter.

(b) Full information as to the farm
loans available from the land banks is
obtamnable from the local associations.

(¢) The Federal land banks also utilize
the services and facilities of the associa-
{ions mn servicing land bank and Com-~
missioner loans in thewr territory, and
have delegated certain functions with re-
spect to loans and acquared properties to
qualified associations. Among the trans-
actions reserved faor decision by the banks
is the approving of new loans, calling
loans for foreclosure, accepting deeds m
lieu of foreclosure, filing suit for judg-
ments, accepting offers for the sale of
real estate, and the sale and disposition
of minerals. In any event, even though
final decision with respect to a transac-
tion 1s reserved to the bank, initial appli-
cation therefor should be made to the
local association.

(@) Further, the services and facilities
of the associations may be utilized, if
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convenient, by the Federal Farm Mort~
gage Corporation in discharging its funce
tions as disposal agency for surplus agrle
cultural and forest real property under
the Surplus Property Act of 1944 (68
Stat, 765, as amended; §0 U. 5. C. App.
Sup., 1611-1646).

LIQUIDATIOIT OF ASSOCIATIONS

§ 11.64-50 2Afethod of Hquidation
Any association may be liquidated by the
retirement by a bank, with the approval
of the Administration, of all the stock
held by the association in the bank and
the retirement of the corresponding
shares of stock in the association. In
the absence of special circumstances, ap-
proval will not be given to a liquidation
by this method unless the assoclation has
less than 10 members and it appears to
the satisfaction of the Administration
that the assoclation cannot or will not
funcion and that its continuance will
not serve a useful purpose.

§ 11.64-51 Disiribution of assetls; com-
pleting liquidation. The Administration
will advise the association of the retire-
ment by the bank of its stock. Upon
receipt of this information the associa-
tion shall have recorded on its boolks the
retirement of the corresponding stock of
the association held by the borrowers;
determine by agreement with the bank
the amount of contingent liabilities in-
curred by the association on account
of endorsed mortgages and include such
amount in the liabilities of the assocla-
tion; apply all assets of the assoclation
to the extent necessary to the payment
of its liabflities; distribute any remain-
ing assets to its stockholders, or thelr
successors in interest, of’ record on the
books of the association as of the effec-
tive date of liquidation, pro rata accord-
ing to their respective shareholdings; and
return the charter of the association to
the bank for transmittal to the Admin-
istration for cancelation.

RETIREMENT OF SIOCK UPOXN REPAYIIENT
OF LOANS

§11.65 Classification o} associations.
The banks shall review perlodically the
financial condition of each association,
and each completed compartment
formed under the provislons of section
25 (b) of the Farm Credit Act of 1937
(50 Stat. 711, 12 U. S. C; 124), to deter-
mine whether its capital stock 1s im-
paired or unimpaired. For this purpose,
the stock of an asscciation shall be con-
sidered impaired if the total of its lia-
bilities (Including estimated losses on
contingent Habilities) and capital stock
is in excess of its total assets and such
excess may not reasonably be regarded,
under all the circumstances, as negli-
gible in amount or percentage, as ap-
pgrlgnt rather than real, or as temporary
only.

PROCEDURE CONSOLIDATIIG ASSOCIATIONS

§11.348 Action by directors. The
board of directors of each assoclation to
be consolidated shall take appropriate
action to authorize the execution of a
consolidation agreement and articles of
association for the consolidated associa-
tion. ‘The board may designate one’ or
more of its members to serve with repre-
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centatives of each of the boards of the
other associations involved as an organi-
gation committee for the formation of the
consolidated association. Each board of
directors, or the representatives of each
assocfation on the organization commit-
tee pursuant to authority by the assezia-
tion board of directors, shall execute on
behalf of such associations the agree-
ment of consolidation and articles of
assoclation on forms prescribzd by the
Commissioner and shall appomnt not less
than five or more than seven qualified
persons to serve as directors for the con-
solidated assaclation, who will constitute
the board of directors for the penod
intervening from the date of orgamza-
tion to the date fixed in the bylaws for
the first annual meeting of stockholders
or until thelr successors are elected and
have qualified.

811349 Action by members. Mleet-
ings of association members shall be
called in accordance with the provisions
of the bylaws of the association. Notices
of the meetings, containing 2 brief state-
ment of the proposal shall be mailed to
each stockholder of record and to mem-
bers who are not stockholders, if any,
Where an association has completed 2
compartment under section 25 (b) of the
Farm Credit Act 0£.1937, 2 separate meet~
ing shall be held of the members ad-
mitted under that section including these
who have nof been issued assomation
stock because thelir loans are not 1n good
standing. A favorable vote of a2 majority
of the members present and voting af
each separate meeting shall be necessary
for the approval of the proposed consoli-
dation, and such members shall adopt
resolutions ratifying and approving the
execution of the agreement of the con-
solldation and articles of association m
the name of the association. The secre-
tary-treasurer shall certify to the action
taken at the meetings of members and
his certificate shall set out the resolution
adopted by the members ratifying the
exec?LQn of the consolidation agree-
ment.

§11.350 Completing consolidation.
Upon completion of the association ac-
tion, one set of organization papers, with
the bank’s recommendation, and a finan-
cial statement for each constituent as-
sociation and the consolidated assoca-
tion, shall be submitied to the Commis-
sioner for consideration. Upon aprroval
by the Commissioner, notice of such ap-
proval and the effective date of the con-
solidation will be sent to the bank and
the association, and a charter will be
issued to the consolidated essomation
which will be forwarded to the associa-~
tion through the bank. Upon recewpt of
the approval notice, the bank should
provide assistance in transferning all as-
sets to the consolidated association, set-
ting up the new books and establishing
such other procedures as may be found
necessary. The transfer of all assets o
the consolidated assocmation should be
made the day following the efiective
date of the consolidaiion, if possible.
The secretary-treasurer of the con-
solidate assaciation should take appro-
priate action to effect changes in stock
issues, and should notify prompily each
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of the members, as well as all former
members of the constituent associations
who hold participation certificates, if
any, that the consolidation has been ap-
proved. 'The charters of the constituent
associations should be surrendered and
sent to the Administration for cancela-
tion. The Administration should be no-
tified by the bank of the completion of
the consolidation upon the issuance of
new bank stock to the consolidated asso-
ciation in exchange for the stock held by
the constituent associations.

§11.351 Legal reserve requirement.
The legal reserve reqiurement for the
consolidated association at the time of
completion of the consolidation shall be
the total of the unimpawred legal re-
serves of the constituent associations.

§ 11.373 Merger of shareholder
groups in associations operating under
section 25 (b)  The following sections
are issued pursuant to the fourth para-
graph of section 25 (p) of the Farm
Credit Act of 1937 (12 U. S. C. 724 (d))

§ 11.374 Definitions. For the pur-
pose of the regulations in this part the
following words and phrases shall have
the meaning herein ascribed to them:

(a) “To merge” shall mean to com-
bine pursuant to an agreement author-
1zed by the fourth paragraph of said
section 25 (b) and entered into in ac-
cordance with the regulations in this
part and “merger” shall describe the
consummation of the union provided for
in such an agreement.

(b) “Group 1" shall mean those share-
holders of an association with loans
which were made prior to the date on
which the first member was admitted to
such association pursuant to said section.

(¢) “Group 2" shall mean those share-
holders of an association with loans
which were made on or after the date
on which the first member was admitted
to the association pursuant to said sec-
tion and with respect to whom the spe-
cial provisions of paragraphs “First” to
“Sixth” of that section have become
applicable,

(d) “When all impairment 1s re-
moved,” as used 1n the fourth paragraph
of said section, shall mean when the
Administration shall determine that the
ageregate corporate liabilities of a group
in an association authorized to operate
under said section, including capital
stock, do not exceed in amount the fair
value of the total assets of such group,
or, if there 1s an excess of such liabilities
over such assets, that excess reasonably
may be regarded, under all the circum-
tances, as negligible in amount or per-
centage, as apparent rather than real,
or as temporary only.

§ 11.3756 Procedure. Whenever, in an
association authorized to operate under
section 25 (b) of the Farm Credit Act
of 1937, all impairment is removed
in the stock owned by shareholders in
group 1, and there is no impairment
in the stock owned by shareholders in
group 2, such groups may merge in the
manner hereinafter set forth:

(a) The board of directors of the as-
sociation shall call separate special
meetings of the shareholders of group 1
and the shareholders of group 2 for the

<f
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purpose of constdering & proposed reso-
lution of merger in a form presoribed by
the Administration. Such- meetings
shall be called and held in accordance
with the provisions of the association’s
bylaws applicable to meetings of associa-
tion shareholders. The notice of the
meetings shall contain a statement that
a merger of the two groups of associa-
iton shareholders will be voted upon and
should contain a brief statement of the
nature and effect of the proposal. At
these meetings the effect of the pro-
posed merger should be fully explained
to the shareholders.

(b) The approval of a majority of the
shareholders present and voting at each
meeting at which the resolution of
merger 1s considered shall be requisite
for the adoption of such resolution.

(¢) At least three copies of such reso-
lution shall be prepared, and, when the
resolution has been duly adopted by both
groups, two copies shall be forwarded to
the bank.

(d) The bank may request an exami-
nation of the association either on or
before the adoption of the merger resolu-
tion. An examination may be required
by the Land Bank Commuissioner at any
stage i the proceedings if it appears
necessary m the interests of the share-
holders.

(e) The bank shall forward to the Ad-
mimstration one copy of the resolution,
a current financial statement of groups
1 and 2, and its recommendation as to
whether the merger should be approved.

(f) No merger shall be effective unless
or until it has been approved by the Com-
missioner. If the merger resolution is
approved by the Commissioner, the ef-
fective date will be specified 1n his written
approval and the bank and association
will be notified of the approval and ef-
fective date by letter. Upon receipt of
the approval notice the bank shall take
such steps as it deems necessary to assist
the secretary-treasurer of the association
in consolidating the accounts and rec-
ords of the two groups pursuant to the
merger resolution. Such consolidation
of accounts and records shall be made as
of the close of business on the effective
date of the merger. As soon as the
merger has been completed, the secre-
tary-treasurer shall notify each of the
members of the association that the
merger has been effected. A copy of
that notice shall be sent to the Admin-
istration,

§ 11.385-50 Liquidation of associa-
tions; action by bank. The board of
directors of the bank shall take appro-
priate action fo adopt a resolution re-
questing approval of the Admimistration
to pay off at par and retire all stock held
by the association in the bank. The
resolution should specifically state that,
in the judgment of the board, it is ad-
visable for the benefit and best mnterests
of the association members and those
engaged in agriculture in the territory
of such assocration that all stock held
by the association in the bank and all
corresponding shares of stock in the as-~
sociation held by borrowers through it
should be retired and the association
liquidated. In the event an association
is unable to pay its indebtedness in full,

the resolution should further state the
consideration the bank has given to the
enforcement of the Hability of the stock-
holders for the payment of the assocln-
tion’s debts and the conclusion reached.

§ 11.385-51 Certification by officer of
bank. The appropriate bank officer
shall certify to the action taken at the
meeting of the board of directors, and
his certificate shall set out the resolu-
tion adopted by the board.

§ 11.385-52 Approval by Administra-
tion. Upon completion of the board's
action, a certified copy of the resolution,
accompanied by a detailed statement of
facts concerning the condition, opera«
tions, and prospects of the association,
should be forwarded to the Administra-
tion. Upon approval or disapproval of
the bank’s request by the Administra-
tion, notice of such decision will be sent
to the bank. Upon receipt of approval
notice, the bank shall take the necessary
action to pay off at har and retire the
stock held by the assotiation in the bank,
and when such action has been come
pleted, the bank shall notify the Ad-
ministration. The Administration will
advise the association of the retirement
by the bank of its stock.

§ 11.385-53 Ezxamination, disposition
of books and records. Upon completion
of liquidation, the books and records of
the association shall be forwarded to the
office of the resident farm credit ex-
aminer for final examination: Provided,
however That upon the written request
of the secretary-treasurer of the asso-
ciation, such final examination shall be
made at the association’s office prior to
the release of the books and records by
the association. Upon completion of
the examination, the bogks and records
will be forwarded to the Administration
by the resident farm credit examiner,

§ 11.932 Disposition of stock proceeds
where association stock is ummpaired.
When a mortgage loan through an asso-
ciation with unimpaired stock is paid in
full, the bank shall retire its stock out-
standing in connection with such loan
and shall pay its par value in cash to the
association. Upon the retirement of the
bank stock, the association shall retire
its stock outstanding in connection with
such loan and shall pay the full proceeds
thereof, less the amount of any claim of
the association which may properly be
offset against such stock proceeds, to the
owner of, or the holder of & valld assign«
mént of the beneficial interest in, such
stock. The bank may, however, pursu-
ant to a general resolution adopted by its
board of directors and approved by the
Farm Credit Administration, retire its
stock and, with the consent of the asso-
ciation, credit an amount equal to the
par value thereof as a last payment on
the retiring borrower’s loan. Before
crediting stock of an unimpaired asso-
ciation to the retiring borrower’s loan,
the bank shall have satisfactory evidence
that the person paying off the loan either
owns, or holds a valid assignment of the
beneficial interest in, stock issued by the
association in connection with such loan
and the association dées not have a valid
claim which properly may be offset
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against the proceeds of such stock upon
its retirement.

§ 11,393 Disposition of stock proceeds
where association stock 18 wmpaired,
When a mortgage loan through an as-
sociation with impaired stock is-paid in
full; the bank shall retire its stock out-
standing m connection with such loan,
and, if the association is indebted to the
bank, it may retain the full amount of
the proceeds of such stock and apply it
as a credit on such indebtedness or i}

.may pay to fthe association from the
proceeds of such retired stock an amount
sufficient to permit the association to
make settlements pursuant to conserva.
torship proceedings, under section 29 of
the Federal Farm Loan Act as amended,
1in which case any balance of such pro-
ceeds shall be retained by the bank and
applied as a credit on the indebtedness
of the association to it. Upon the re-
tirement of the bank stock the associa-
tion shall retire its stock outstanding
1n connection with such loan, and, unless
it has been through conservatorship as
provided 1o said section 29, it shall not
make any payments to its retired share-
holders of record or their heirs or as-
signs until it has paid, or made adequate
provision for paymng, its indebtedness to
its creditors and has sufficient funds
available to make a distribution among
its retired shareholders or their heirs or
assigns on 8 pro rata basis. Except
where settlement is made pursuant to
conservatorship -proceedings, an associ-
ation with impaired stock shall issue to
each retiring shareholder, or his heirs
or assigns, & certificate which recites, in
effect, that the holder of the certificate
is entitled to share in the distribution of
any assets of the association which 1s
made after all its indebtedness to credi-
tors has been paid or provided for; such
sharing to be on the basis of the shares
of stock described in the certificate, but
not to exceed the par value of such
shares, and pro rate with other persons
having similar rights.

§ 11.1011 Eligibility determined by
location of land. A farm owner shall he
eligible {0 membership in the national
farm loan association withan whose char-
tered territory any part of the land to he
mortgaged is located, regardless of the
applicant’s place of residence. If the
farm to be mortgaged lies within the
territory of two or more associations, the
applicant shall be eligible to join any one
of the assoaiations, but if the lands to be

.mortgaged are not adjomning, they will
be treated as a single farm for loan pur-
poses only if the separate units are under
common management and are in such
proximity to each other as to constitute
practically one operative agricultural
unit,

§11.1012 Husband or wife as sole
owner When husband and wife both
sign a mortgage but one or the other
1s sole owner, the one in whose name the
title stands 1s the one who 1s eligible to
membership 1n the association.

§ 111013 Jowmnt owners. In cases of
Joint ownership, each owner who assumes
personal liability for a loan must be
elected {0 membership 1n the association
through which the loan i1s made and the
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assoclation stock must be issued jointly
to all such owners.

§ 11.101¢ Livestocl corporations.
Corporations engaged in the raising of
livestock are eligible to become members
of national farm loan asscclations. If s
livestock corporation which is eligible
for a loan, purchases property mort-
gaged to a land bank it may, with the
approval of the bank, assume the mort-
gage and stack Interests of the vendor.
If an association approves the applica-
tion of a livestock corporation, the cor-
poration itself should be elected to mem-
bership and the association stock issued
in its name. The corporation must
authorize, by power of attorney, one of
its shareholders to act for it in all asso-
ciation matters. The person so author-
ized to act for the corporation may be
elected a director of the assocfation, pro-
vided he is a bona fide resident of the
territory within which the association
is authorized to do business, ‘The power
of attorney referred to should be so
drawn that it will continue in full force
and effect until the association has re-
ceived another power of attorney to su-
persede the old one or until the old power
has been revoked.

§ 11,1015 Other corporations. In the
event a corporation becomes the pur-
chaser of the mortgaged property, while
it may assume the payment of the exist-
ing mortgage, it cannot become 2 mem-
ber of or an actual stockholder in an
association unless it qualifies as engaged
in the raising of Uvestock. However, any
corporation may purchase the equity of
redemption of the orlginal borrower in
such stock and thereby become entitled
to any dividends on safd stoclk and ulti-
mately to the proceeds thereof. Stock
that has been so purchased cannot be
transferred on the stock certificate book
of the assoclation, but the fact that an
assignment has been made may be noted
on the back of the certificate so that the
proceeds, including the dividends, may
be paid the person equitably entitled
thereto. In this connection, it should be
borne in mind that the stock in the asso-
ciation is collateral security for the pay-
ment of the loan, and, in addition, may
carry the statutory double lability. The
original owner, so far as the association
Is concerned, remains the stockholder
whether the purchaser of the equity does
or does not agree to assume the Habllity.

§11.1016 Voling by proxy. Voting by
proxy shall not be permifted at stock-
holders’ meetings of assoclations unless
the proxy holder is (a) the person au-
thorized to act for a livestock corporation
owning the stock, (b) a joint owner of
the stock, or (¢) the husband or wife of
the owner of the stock.® In the latter
case, sald husband or wife shall not be
eligible to any office in the assoclation.

§ 11.1017 Participation certificates. It
any shareholder or former shareholder
does not desire to settle on the basis of
the fair book value of the stock of the
association as determined in conserva-
torship proceedings pursuant to section
29 of the Federal Farm Loan Act, as
amended by sectlon 25 (d) of the Farm
Credit Act of 1937, he may, in leu
thereof, be given a participation certifi-
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cate which will entitle him to share pro
rate on the basis of the number of shares
of stocl: which he owned in the associa-
tion in the distribution of any assets of
the association which is made affer all
its Indebtedness to crediters has been
satisfied, but not fo exceed the par value
of such shares. The holder of a partici-
pation certificate may, at any time, by
surrendering the certificate {o the sec-
retary-treasurer of the association, re-
ceive the amount which 1s being paid
to retired shareholders at the date of
such surrender as the fair book value of
the stock of the association less the
amount of the credit for, or proceeds of,
such stock which already shall have been
allowed or distributed: Provided, Row-
ever That if the person surrendering
such certificates shall have acquired his
interest in the claim evidenced thereby
through a voluntary assignment or
pledge made after the commencement of
any conservatorship proceedings in the
assaciation, such certificate shall not be
redeemed at a value in excess of the fair
book value of the association stock as of
the date when the imitial holder thereof
became entitled to receive such certifi-
cafte. Setflements with holders of par-
ticipation certificatis in accordance with
the preceding sentence should be made
only on condition that they accept the
settlement as payment in full. Unless
the holder surrenders his participation
certificate as herem provided, be shall
receive no cash payments 1in connection
with such certificate, except as follows:

(a) If the association 1s liqmdated by
recelvership or otherwise, he shall be
entitled to share pro ratz with other
persons having simflar rights in the dis-
tribution of any assets of the assgciation
which is made after all of ifs indebied-
ness to creditors has been satisfied.

(b) If, prior to liqmdation as pro-
vided in (a) above, the fair book value
of the stock of the association reaches
par, he shall be entitled fo receive par
for such certificate.

(c) If, prior to liquidation as pro-
vided In (a) above, all indebtedness of
the assoclation is paid but the fair book
value of the stock is not par, he may
share pro rata with other persons hav-
ing similar rights in the distribution of
any assets of the assgciation which may
be made from time to fime.

§11.1025-60 Action of association
board of directors. ‘The board of direc-
tors of any association desiring to enter
into voluntary liquidation shall develon
a complete plan of liquidation setting
forth in detail the reasons why it is con-
sidered advisable for the banefit and hest
interests of the association members
that the association should be Hqmdated,
containing a current financial statement
of the assoclation, and specifically pro-
viding:

(a) That the association should be
liquidated and its charfer canceled;

(b) That all Miabilities of the assoca~
tion, including contingent liabilities m-~
curred by the assaciation by reason of
its endorsement of mortgages, shall ba
paid in full, or the payment thereof pro-
vided for to the satisfaction of the Ad-
ministration;
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(¢) That the amount of contingent
Habilities shall be mutually agreed upon
by the association and the Federal land
bank, but in-the event such agreement
cannot be reached, the amount of such
labilities shall then be determined by
the Administration;

(d) In the event the association does
not have sufficient assets to pay all its
liabilities without creating an impair-
ment of its capital stock, the manner
in which the necessary funds will be.
raised; (In this connection an associa-
tion may by unanimous action of its
members levy an assessment on the
members in proportion to the amount of
stock held by each to raise the required
funds, or it may accept voluntary contri-
butions from its members for the pur-
pose of restoring the stock to an unim-
paired condition after making provision
for all liabilities of the association:)

(e) That funds in an amount equal to
the net legal reserve of the association
after provision for all its liabilities shall
be transferred to the bank of the district;

(f) That the remaining assets of the
association, other than its capital stock
in the Federal land bank, shall be dis-
tributed among its stockholders, or their
successors in interest, of record on the
books of the association as of the effective
date of liquidation, pro rata according to
their respective shareholdings;

(g) That the plan of liquudation shall
not become effective until consent, in
writing, is obtained from the Admins-
tration; and

(h) That the effective date of liguda-
tion shall be the date specified by the
Administration in the written consent to
liquidation.

A copy of such plan shall be submitted
to the stockholders of the association as
provided in § 11.1025-61.

§ 11.1025-61 Action by members. A
special meeting of the association mem-
bers shall be called. Notice of the meet-
ing shall be mailed to each stockholder
of record at least 20 days prior to the
date of such meeting, and shall contain
a full statement of the voluntary liqui-
dation proposal or shall have incorpo-
rated in it by reference and attached
thereto a complete copy of the plan of
liquidation developed by the directors of
the association. A favorable vote of at
least two-thirds of the stockholders of
the association, at the speclal meeting
called as herein provided, shall be neces-
sary for the approval of the proposed
liquidation. Such approval shall be evi-
denced by a resolution of the stockhold-

ers approving in its entirety the plan of -

liquidation developed by the directors
and authorizing and instructing the offi-
cers of the association to do all things
necessary to carry into effect the liquida-
tion and render the plan of liquidation
effective. The secretary-treasurer shall .
certify to the action taken at the meet-—
ing of the stockholders, and his certifi~
cate shall set out the resolution adopted
by the stockholders authorizing the lig-
uldation of the association and the fact
that the number of stockholders voting
for the motion in the assembled meet-
ing constituted at least two-thirds of the
stockholders of record of the association
on the date of the meeting,

RULES AND REGULATIONS

§ 11.1025-62 Procedure for obtaining
consent of Administration. Upon com-
pletion of the stockholder action, two
certified true copies of the resolution and
two copies of the plan, together with the
charter of the association, should be for-
warded to the bank. The association
shall be examimed by a farm credit ex-
aminer as soon as possible following re-
ceipt by the bank of the liqudation plan.
After the examination 1s made, the bank
should forward to the Admimstration
one copy of the resolution and plan, to-
gether with the charter of the associa-
tion, and its recommendations in the
matter with the supporting reasons for
such recommendations. If the Admin-
1stration consents to the plan, notices of
such consent, setting forth the effective
date of the liqwmdation and any other
requirements of the Administration, will
be sent to the bank and to the associa-

-tion. '

§ 11.1025-63 Completing liguwidation.
Upon receipt of notice of consent from
the Administration, the association shall
immediately take the necessary action
to liqudate its affawrs, as required by
the plan of ligmdation and the consent
thereto. When the necessary action has
been completed, evidence thereof in the
form required by the Administration in
its written consent to the liqudation
shall be transmitted to the bank and,
if the bank is satisfied that all require-
ments of the plan have been carried out,
such evidence shall be forwarded to the
Farm Credit Administration. If the Ad-
mumstration 1s satisfied that all liquida-
tion steps have properly been taken, it
will advise the bank, and the bank upon
the receipt of such advice shall cancel
the stock held by the association in the
bank and thereupon issue its stock to
the borrowers through the association
pursuant to the provisions of section 29
of the Federal Farm Loan Bank Act (12
U.S.C.966) The Administration should
be notified when the cancellation and
reissuance of stock have been completed
by the bank.

§ 11.1025-64 Disposition of associa-
tion records. Upon completion of Hqui-
dation, the books and records of the as-
sociation shall be forwarded to the office
of the resident farm credit examiner for
final examination: Promded, however
That upon the written request of the
secretary-treasurer of the association,
such final exammnation shall be made
at the association’s office prior to the re-
lease of the books and records by the
association. Upon completion of the ex-
amination, the books and records will be
forwarded to the Administration by the
resident farm credit examiner.

<

PaRT 12—FEDERAL FARM MORTGAGE COR-
PORATION

See.

12.1 Organization of Federal Farm Mort-
gage Corporation.

12.2 Functions and procedures of Fed-

eral Farm Mortgage Corporation.
12.28-25 Interest rate on Commissioner
loans guaranteed by Veterans’
Administration.
Executors and administrators (in-
cluding temporary administra-
tors).

12.102

-

Sec.

12.108  Trustees (whether appointed by
wilYor deed), guardians and oth-
er fiduclarles,

12,111  Tenants for years.

12,150 Computing amount loanable to

one borrower.

AvTHORITY: §§ 12.1 to 12.150, inclusive, 1s-
sued under sec. 33, 48 Stat.,, as amended; 12
U. S. C. 1017,

Note: In §§ 12.28-25 to 12.150, inclusive,
the numbers to the right of the decimal
point correspond with the respective section
numbers in the Policy and Operations Man-
uals of the Federal Land Banks, Issued as of
January 1, 1943,

§ 12.1 Organization of Federal Farm
Mortgage Corporaton. (a) The Federal
Farm Mortgage Corporation was created
in 1934 by the Federal Farm Mortgage
Corporation Act (48 Stat. 344; 12 U, S. C.
and Sup. 1020-1020h), and has its prin-
cipal office with the Farm Credit Ad-
ministration in Washington, D. C. Its
entire capital is provided by the United
States, and it has the authority, with
the approval of the Secretary of the
Treasury, to issue bonds fully and un-
conditionally guaranteed both as to in-
terest and principal by the United States.,
The administration and management of
the Corporation is vested in its board of
directors consisting of the Governor of
the Farm Credit Administration as chair~
man, the Secretary of the Treasury or
an officer of the Treasury designated by
him, and the Land Bank Commissioner,
While the board is authorized to appoint)
such agents, officers, and employees as it
deems necessary, it utilizes, on a reim-
bursable basis, the services and facilities
of the Farm Credit Administration and
the Federal land banks in discharging its
functions, and may utilize the services
and facilities of the national farm loan
associations,¢ if convenient, ih surplus
property disposal.

(b) An executive vice president is the
active executive officer of the Corpora-
tion. Between meetings of the board, an
executive committee acts upon matters
not specifically requiring initial consid-
eration by the board.

§ 12,2 Functions and procedures of
Federal Farm Mortgage Corporation—
(a) General. The main purposes of the
establishment of the Corporation were
to provide funds for the Land Bank Com-
missioner loans made on behalf of the
Corporation by the land banks as agents,
and to assist in providing funds to the
Federal land banks for making loans.
The Federal Farm Mortgage Corporation
is specifically authorized to make loans
to the Federal land banks, or otherwise
provide them with loanable funds in ac-
cordance with 48 Stat. 345, 346, 647, as
amended; 12 U. S. C. and Sup. 1020c and
10204d.

(b) Land Bank Commissioner loans.
These loans were first authorized in
section 32 of the Emergency Farm Morte
gage Act of 1933 (48 Stat. 48, as amended;
12 U. 8. C. and Sup. 1016) as a temporary
measure, but the authority to make them
has been extended from time to time,
most recently until July 1, 1947. XLand
Bank Commissioner loans may be made
to eligible borrowers and for eligible
purposes up to 75 percent of the
appraised normal value of the farm



Saturday, April 26, 1947

property, or 75 percent of the prudent
mvestment value under certain condi-
tions, but not to exceed $7,500 to any one
farmer. These loans are made as first
mortgage loans or as second mortgage
loans supplementing a first mortgage
land bank loan which 15 now limited to
65 percent. The interest rate on Com-
missioner Joans 1s 1 percent higher than
the rate on Federal land bank loans
made through associations at the same
time. The procedure for applymng for
Commussioner loans is covered under
“Loans” m § 10.2 of this subchapter.

When the Federal Farm Mortgage
Corporation was created m 1934, there
was transferred to it the Liand Bank
Commussioner loans which had zlready
been made, and the Corporation was au-
thorized to invest its funds in such loans
to be made thereafter on its hehalf. In
making and servicing these loans, the
land banks act as agents for the Commis-
sioner gnd the Corporation.

(¢ Surplus property disposal. The
Federal Form Mortgage Corporation has
undertaken the functions of disposal
agency for surplus agricultural and for-
est real property under the Surplus Prop-
erty Act of 1944. ‘The functions of the
Department of Agniculture as such dis-
posal agency were delegated by the Sec~
retary of Agriculture, subject to his gen-
eral superwision and direction and to
regulations approved by him, to the Gov-
ernor of the Farm Credit Administration.
They were redelegated by the Governor,
subject to his general supervision and
direction, to the Federal Farm Mortgage
Corporation. The Corporation in turn
utilizes the services and facilities of the
Federal land banks in discharging these
functions, and may also use the national
farm loan associations if convenient.
A separate Surplus Property Disposal
Manual has been issued to cover this
activity, Part § of this chapter.

§12.28-25 Iaterest rale on Commis-
swoRrer loans guaranieed by Veterans' Ad-
mimstration. On and after February 1,
1945, the contract rate on Commissioner
loans approved for guaranty by the Ad-
mimstrator of Veterans’ Affairs pursuant
to Title TIT of the Servicemen’s Read-
Justment Act of 1944 and the regulations
issued thereunder shall be 4 percent per
annum,

§12102 Ezecutors and admnistra-
lors (ncluding temporary administra-
fors). Commuissioner loans may be
made to executors and admimstrators
(including temporary administrators)
when (a) the decedent was engaged in
farmng operations or denved the prin-
cipal part of his income from farming
operations, or the executor or adminis-
trator in his representative capacity is
engaged, or shortly to become engaged,
mn farming operations, or the principal
part of the income of the estate is de-
rived from farming operations; and (b)
a valid lien can and will be siven on the
property on which the loan is sought;
and (c) the executor or admmstrator or
some ndividual bheneficiary of the de-
cedent’s estate can and will incur per-
soneal liability for the loan, or the execu-
tor or admimstrator can and will charge
the general, assets of the estate with
liability for the loan.
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§ 12,106 Trustees (whether appointed
by will or deed), guardians, and other
flduciaries. Commissioner loans may be
made to trustees (whether appointed by
will or deed), guardians, and other fidu-
ciaries when (a) the trustee or guardian
in his fiduciary capacity is engaged, or
shortly to hecome engaged, in farming
operations, or the beneficiaries of the
trust or wardship are engaged, or shortly
to become engaged, in farming opera-
tions or derive the principal part of thelr
income from farming operations; and
(b) a valid lien can and will be given
on the property on which the loan is
sought; and (c¢) the trustee or guardian
or some individual beneficlary of the
trust or wardship ¢can and will incur per-
sonal liability for the loan, or, in the
event the beneficlarles are not sui jurls
and the trustee or guardian will incur
liabllity in ‘his fiduciary capacity only,
some other person intimately connected
by blood or Interest with a beneficlary
can and will incur personal liability for
the loan as o coobligor with the trustee
or guardian,

§12.111 Tenants jfor years. Commls-
sloner loans may be made to tenants for
years to the extent of the value as secu-
rity of the leasehold interest on which the
loan is sought if the tenant, by reason of
farming operations conducted by him on
the land covered by his leasehold, or
otherwise, is eligible as n borrower. As
used in this section, the term “cligible as
a borrower” means a person who is en-
gaged in farming operatfons, or who is
shortly to become engaged in farming
operations, or who derives the principal
gart of his income from farming opera-

ons.

§ 12,150 Computing amount loanable
{0 the borrower. No Commissioner loan
or loans shall be made to any one farmer
or on any one farm for more than an
aggregate total of $7,500. For the pur-
pose of computing the maximum amount
loanable by the Commissioner to owners
of undivided interests, there shall be
charged against each, such portion of
the loan on the jointly owned property
as his undivided interest in the property
bears to the entire title, except that the
borrowing capacity of such an owner
need hot be charged with any amount
which one or more of his coovmers who
are “farmers” within the statutory defi-
nition consent to have charged against
the unused portion of their borrowing
capacity.

Part 14—Jomr Stock Lanp BANKS

Sec.

14.1 Applicabllity of Federal land bank

rules and regulations.

142 Voting privileges of charcholders In

Jolnt stock land banks,

143 Ifethed of calling for redemption farm
loan bonds icsued by joint ctock land
banks,

Determination of bonds to bo called
where lecs than all of outstanding
bonds of any icsue or icsues will ba
redeemed,

Bales of occets hy jolnt gtock land
banks to stockholders, dircctors, el
Ccers or employees,

Avrronry: §§ 14.1 to 14.5, inclusive, is-
oued under cec, 6, 47 Stat. 14; 12 U. B, C. €55.

144

145
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§ 14.1 Applcability of Federal land
banl: rules and regulations. ‘The follow-
ing rules and regulations pertaming to
the Federal land bank system set out
heretofore in Part 10 of this chapter ap-
ply also to jolnt stock land banks exeept
to such extent as the rules and rezula-
tions, by thelr terms or necessary mfer-
ence, are restricted to Federal land banks
or are otherwise inapplicable to jomnt
stock land banks:

See. Subject
1025 Normal agricultural value basis.

1%;83}111511:&11:0 requirements for tank
1sans,

10197

10.523}

10.525

§142 Voting privileges of sharehold-
ers in joint stock land banks. The by-
laws of every joint stock land bank should
contain a provision substantially as fol-
lows:

In all elections of directors, each share-
holder chall have tha right to vote the num-
ber of shares owned by him for 835 many per-
cons as there are directors to be elected, or
to cumulate such chores and give one candi-
date a5 many votes as the number of direc~
tors multiplied by the number of his chares
shall equal, or to distribute th=m on the cama
prineiple among a5 many candidates os he
schall think fit; ond in declding all other
questions at meetings of shareholders, each
chareholder shall bz entitled to one vote on
each share of stock held by him; except that
(1) in the election of directors, ghares of its
ow7n s5toek held by the bank o5 teole trustee,
whether reglstered in its own name o5 such
trustee or in the name of its nominee, shall
not ba voted by the registered owner unless
under the terms of the trust the manner in
which such shares chall ba voted may be de-
termined by o donor or beneficiary of the
trust and unlecs such donor or beneficiary
actually dlrects how such shores shall be
voted, and (2) chares of its own stock held
by the bank and cone or more persons 23
trustees may be voted by such other person
or persons, as trustees, In the same manner
03 If e or they were the cole trustee.  Share-
holders may vote by proxies duly authorized
in writing: but no offeer or employes of the
bank shall act o5 proxy; and no shareholder
whoze labllity 15 past due and unpald shall
be allowved to Yote. YWhenever chares of
ctock cannot b2 voted by reason of being
held by the bank s sole trustes, such shares
chall be excluded in determining whether
matters voted upon by the shareholders were
odopted by the requisite percentage of

Last, stolen, destroyed, mutilated, o
defaced bonds and coupons.

§143 2XMethod of calling for redemp-
tion form loan bonds wssued by jomt
stock land banks. Any jomnt stock land
bank desiring to call any bond or bonds
issued by such bank (or of which the
payment has been assumed by it) then
callable according to the terms and tenor
thereof, shall file with the Land Bank
Commissioner, at least twénty days prior
to the date on which the callis to become
effective, a certified copy of the resolu-
tion(s) of its board of directors author-
izing such call, and a formal notice of
such call, describing by date of issue,
date of maturity, call date, interest rate,
and serial numbers (except in the case
of a call of all the outstanding bonds,
not theretofore called for redemption,
of one or more issues) the bond or
bonds so called for redemption, ang des-
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ignating the place or places where the
same will be paid and the date on which
payment will he made. The Land Bank
Commmissioner shall, at least fifteen days
prior to the date on which the call 1s
to become effective, approve or disap-
prove the call and cause the joint stock
land bank concerned to be notified of his
approval or disapproval. If the call 1s
approved, the joint stock land bank call-
ing such honds for payment shall cause
notice of such call to be published at
least fifteen days prior to the effective
date of the call, in such journals and
newspapers as the Land Bank Commis-
sioner may direct; and a certificate that
the required publicity has been given
shall be filed with the Land Bank Com-
missioner, Approval of the call and
publication of the notice, as herein re-
quired, shall be deemed a complete call;
and thereupon the bank making same
will be relieved from paying any interest
on the bonds called, after the date of
payment specified 1n such notice.

§ 144 Determination of bonds to be
called where less than all of outstanding
bonds of any ssue or iwissues will be re-
deemed. In any case in which it is de-
sired to call for redemption less than
all of the outstanding bonds of any issue
or 1ssues, the bonds to be so called shall
be determined by said bank in such man-
ner as the Land Bank Compiissioner
shall direct or approve.

§ 145 Sales of assets by jownt stock
land banks to stockholders, directors,
ofiicers, or employees. No joint stock
land bank shall knowingly sell or other-
wise dispose of any of its assets, directly
or indirectly, to a stockholder, director,
officer, or employee of the bank, or to a
corporation, firm, syndicate, partnership,
or other, entity or group, in which any
stockholder, director, officer, or employee
of the bank has an interest, unless the
prior written approval of the Farm Credit
Administration 1s obtained.

ParT 19—FEES AND CHARGES ON LAND BANK
AND COMMISSIONER LOANS

See,

19.282
19.320
19.322
10.324
19.325

Forbearance ‘agreements.

Applications; association fees.

Bank application fees.

Closed loans; association fees.

Additional and refunding loans; as-
sociation fees.

Bank closed loan fees.

Assoclation fees on Commissioner
loans; “New money” defined.

Additional and refunding loans;
bank fees.

Dlvision of loans; bank fees,

Loans on specialized farms; bank
fees,

Nonresident investigations;
fees,

Applicabllity of bank fees.

Appraisal fees,

Partlal releases; bank fees.

Release of personal lability; bank
fees,

Assoclations operating under section
26 (b) of Farm Credit Act of 1937.

AUTHORITY: §§ 19.282 to 19.344, inclusive,
issued under secs. 7, 13 “Ninth,” 39 Stat. 365,
372; 12 U. 8, C. 723, 181 “Ninth.”

Note: In §§ 19.282 to 19.344, inclusive, the
numbers to the right of the decimal.point
correspond with the respective section num-
bers in the Operations Manual for Federal
Land Banks, Issued as of January 1, 1943.

19.326
19.328

'19.330

19,331
19.332

19.333
19.334
19.335
'19.339
19.340

10.344

banks,

RULES AND REGULATIONS

§19.282 Forbearance agreements. No
fees may be charged in connection with
forbearance agreements but borrowers
may be charged with direct outlays for
determination of title including filing or
notarial expense.

§ 19.320 Applications; association fees.
Associations may collect an association
application fee of not more than $5.00
i connection with each application;
Prownded, however That the amount of
any such fee shall not exceed 1 percent
of the amount of the loan applied for.
If the property offered as security is
subject to any outstanding mortgage
loan or loans held by the bank, the Cor-
poration, or both, regardless of the
amount stated in the application, the
application fee shall be based on an
amount applied for which includes the
unmatured principal, as of the date of
the application, of such outstanding
mortgage loan or loans. The applica-
tion fee may be collected at the time
the application is filed. It may be re-
tained by the association-regardless of
whether the loan is rejected or closed as
a new, additional, or refunding bank
loan, Commissioner loan, or joint bank
and Commissioner loan; Provided, how-
ever That if no association appraisal 1s
made after a fee provided for in this
section has been collected, the amount
of such fee shall be refunded.

§ 19.322 Bank application fees. The
banks may collect an application fee of
not to exceed $10.00 on each application.

§19.324 Closed loans; association
fees. Except as provided m §19.325,
when a bank loan is closed, associa-
tions may collect a closed loan fee 1n
an amount which, when added to the
association application fee already col-
lected, will equal but not exceed 1 per-
cent of the amount of the bank loan
closed.

§19.325 Additional and refunding
loans; association fees. Where, upon
the basis of an application in which
there is offered as security property
which is mortgaged, m whole or 1n
part, to a bank, the Corporation, or both,
a bank loan is closed through an asso-
clation which endorsed the outstand-
Ing bank loan, the association may,
whether the transaction 1s compléted by
way of a supplemental loan or a re-
writing of the outstanding loan, collect
a closed Ioan fee which, when added to
the association application fee already
collected, will not exceed 1 percent of
the amount which represents other than
unmatured principal of the outstanding
bank loan as of the date of the applica-
tion. Where, upon the basis of such an
application, a bank loan 1s closed through
a different association than that which
endorsed the outstanding bank loan, or
through any association if only a loan
held by the Corporation was outstand-
g, the association may collect a closed
loan fee which, when added to the as-
sociation application fee already col-
lected, will not exceed 1 percent .of the
amount for which it endorses the bank
loan or bank purchase money niortgage.

§19.326 Bank closed loan fees. When
& loan 1s closed, the bank may deduct

A

from the proceeds an amount not exceed-
ing $1.00 for each $1,000.00, or fraction
thereof, by which the amount loaned
exceeds $5,000.00.

§19.328 Association fees on Commis~
sioner loans; “New money” defined.
Where an association is not operating
under a plan which compensates it, or
is intended to compensate it, for its total
operating expenses, the assoclation may
be allowed a commission of one-half of
1 percent of the full amount of new Com-
missioner loans closed. On Commis-
missioner loans made to refinance ot
standing Commissioner loans, bank
loans, or both, this loan closing commis«
sion may be allowed only on the new
money loaned. Loan closing commis«
sions allowed associations for closing
Commissioner loans shall not be col«
lected from the borrowers but shall be
paid by the Corporation. “New money”,
as used in the regulatfons in this part,
1s defined as the amount of the new note
or notes which represents other than
principal of the outstanding loan held by
the bank or the Corporation, or both, un«
matured as of the date of the applcation,

§19.330 Additional and refunding
loans; bank fees. In connection with
applications for additional or refunding

.loans, whether or not additional security

is offered, the bank may require that
2 fee of not more than $10.00 be sub-
mitted with the application, and if o loan
is closed, the bank may deduct from the
proceeds an additional fee amounting to
$1.00 for each $1,000.00, or fraction
thereof, by which the amount of new
money loaned exceeds $5.000.00,

§19.331 Division of loans; bank fees.
A fee of $6.00 may be charged in connece
tion with each application for the divi~
sion of an existing loan. If the applica-
tlon results in an increased loan, there
may be deducted from the proceeds an
additional fee of $1.00 for each $1,000.00,
or fraction thereof, by which the amount
of new money loaned exceeds $5,000.00.

§19.332 Loans on specialized farms;
bank fees. In the case of applications
for loans (or increased loans or divi-
sions of loans) on specialized farms of
certain types, such as turpentine farms,
ranches, and orchards, where appraisal
costs are unusually high, the banks may
establish, subject to the approval of the
Land Bank Commissioner, special addi-
tional fees in recognition of the higher
cost of appraisal of such property.

§19.333 Nonresident investigations;
bank fees. Where, in connection with an
application for a new loan, an increased
loan, or the division of an existing loan,
it appears necessary for the bank to
make a nonresident personal investiga-
tion, the applicant may be required to
pay a fee of $7.50, such fee to be re-
funded 1n its entirety to the applicant
if the investigation is not made.

§19.334 Applicability of bank fees.
The fee schedule described in §§ 19,322,
19.326, 19.330, 19.331 and 19.332 is appli-
cable to single Federal land bank or Land
Bank Commissioner first mortgage loans:
in the event the application results in a
Joint land bank and Land Bank Commis~
swoner loan, the fee shall he computed
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upon the basis of the aggregate amount
loaned.

§19.335 Appraisal fees. The fee de-
posits authorized by §§ 19.322, 19.330,
19.331, and 19.332 should be retained by
the bank if an appraisal is made of the
property but 1n any such case where an
appraissal 15 not made, the fee should be
refunded 1n its entirety to the applicant.
‘Where a reappraisal 1s requared because
of delay of the applicant or is made at
his request, the applicant may be re-
qured to pay a second fee computed on
the basis set forth in §§ 19.322, 19.330,
19331, and 19.332.

§19.338 Partial releases; bank fees.
A fee of $10.60 may be charged in con-
nection with each application for a par-
tial release of the mortgaged security
but the fee should be returned to the
applicant 1n its entirety if an appraisal
1s not made. Prowvision may be made,
subject to the approval of the Liand Bank
Commuissioner, for additional fees in the
case of applications for releases 1n con-
nection with specialized farms.

§19.340 Release of personal lability;
bank fees. Where, upon transfer of title
{0 the mortgaged property, an applica-
4ion 1s made for release from personal
liability, the bank may require a fee of
$10.00 1n connection with each applica-
tion, such fee to be refunded in its en-
tirety to the applicant in the event an
appraisal of the property is not made.

§19.344 Assocwtions operaling un-
der section 25 () of Farm Credit Act
of 1937 'The association and bank fee
regulations herein contained and the res-
olutions adopted by the association in
pursuance thereof will govern fees to be
collected by an association operating un-
der section 25 (b) of the Farm Credit
Act of 1937 1n connection with applica-
tions for 25 (b) loans.

Subchapier C—Regulations Issued by the
Federal Land Banks
Ceoss REFERENCE: For loan regulations of
the Land Bank Commissioner, see Parts 10
and 19 of this chapter.

Part 21—FEDERAL LAND BANK OF
SPRINGFIELD

§ 21.1 Transfer fees. $2.00 shall be
charged by the Federal land bank in con-
nection with the preparation of loan
documents involving the transfer of the
title of mortgage premses covered by a
direct mortgage loan made by the Fed-
eral land bank, or & mortage loan made
by the Federal land bank through an
association, which association is inactive
at the time of the transfer. (Sec. 13
“Ninth” 39 Stat. 372; 12 T. S. C. 81
“Ninth”)

ParT 22—FEDERAL LAND BANK OF
BALTIIIORE

Sec.

221

22

22.3

Application fees.

New loan fees.

Conversion fees.

224 Reamortization fees.

225 Tiquidation or prepayment fees.

AvrrOoRITY: §§221 to 22.5, Inclusive, Is-
sued under sec. 13 “Ninth,” 39 Stat, 372; 12
T. S. C. 781 “Ninth”

o
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§22.1 Application Jees. The following
new loan and other fees shall be charged
within the Second Farm Credit District,
exclusive of Puerto Rlico, and such fees
shall be paid in the manner and at the
times herein indicated:

(a) Each application for a new loan
shall be accompanied by a fee of $10.00;
provided said fee shall not be required
to be paid in connection with an applica-
tion for o direct or assoclation-endorsed
loan for the purpose of refinancing a reat
estate contract or purchase money mort-
gage executed to the bank or the Federal
Farm Mortgage Corporation unless the
amount applied for exceeds the amount
required for the purpoze of refinancing
such g real estate contract or purchase
money mortgage.

(b) Each application for an increased
or additional loan shall be accompanied
by a fee of $10.00.

In the event no appraisal of the prop-
erty is made, the entire application fee
shall be refunded.

On each loan closed exceeding
$5,000.00 in amount, an additional fee
shall be deducted from the loan pro-
ceeds in an amount equal to $1.00 for
each $1,000.00 or fraction thereof by
which the amount loaned exceeds
$5,000.00: Provided, That the amount of
an additional loan shall be determined
by the amount of new money loaned and
the additional fee on joint land bank
and Land Bank Commizsioner loans
shall be computed on the aggregate
amount loaned. The amount of o direct
or assoclation-endorsed loan made par-
tially for the purpose of refinancing a
real estate contract or purchase money
mortgage executed to the bank or the
Federal Farm Xfortsace Corporation
shall likewise be determined by the
amount of new money loaned.

When a reappraisal in connection with
an application for a new loan or an ad-
ditional loan is required because of the
delay of the applicant or is made at the
applicant's request, a second fee shall be
charged computed on the basis of the fea
applicable to the original application.

A single fee shall be charged on an ap-
plication resulting in a single land bank
or Land Bank Commissioner loan or on
joint land bank and Laund Bank Com-
xmssioner loans: Provided, howercr, That
no initial application or loan closing fees
shall be charged by the banlk in connec-
tion with new or additional loans made
through any national farm loan aszecia-
tion after the date on twhich such na-
tional Iarm loan ascoclation makes
effective a policy eliminating all initial
application fees in connection with new
and additional loans and reducing the
amount of the association loan closing
fees to be collected from borrowers to
1% of 19 of the amount of each new land
bank loan closed or, in the case of an
additional land banlk loan, to 1% of 1<%
of the new money loaned.

Each applicant shall be required to
pay actual cash outlays for abstract ex-
penses, title insurance fees, notarial fees,
recording fees or other disburcements
necessary for the completion of the
transaction.

§222 New loan fees. The following
new loan and other fees shall be charged

2nq

oand collected from applicants and bor-
rowers throuch the Puerto Rico Branch
Banl: of The Federal Land Bank of Bal-
timore:

(2) Each applcation for 2 new loan
shall bz accompanied by an inifial fee
in the amount of $10.00. If the appli-
cation for loan is approved, an additional
initial fee of $15.00 must be paid prior
to the examination of tifle. If the 2p-
plication resulfs in a Federal l1and bank
loan in excess of $2,000.00, there shall
be deducted from the proceeds of the
loan an additional fee equal to 1125 of
each $100.00 or fraction thereof m ex-
¢ess of $2,000.00. If the application re-
sults in a joint land bank and Land Bank
Commissioner loan, no fee shzll be
charged or collected from the applicant
or borrower in connection with any lean
made by the Land Bank Commssianer.
If the application resulls in 2 single
Commissioner loan, the initial fees total-
ing $25.00 shall be the only fees charged
and collecfed from the applicant or hor-
TOWer,

The forezoinz fees shall nof bz re-
quired to be paid in connection with any
application for a loan to refinance a real
estate contract or purchasz money mort-
gage executed o the bank or the Federal
Farm Mortzage Corporation unless the
amount applied for exceeds the amount
required for the purpose of refinancing
such a real estate contract or purchase
money mortgage. If the amount applied
for exceads such amount, the initial fees
shall be charged and collected and, if the
applicatfon results in a loan in excess
of the amount requred to refinance the
real estate contract or purchasz money
mortzage, there shall be deducted irom
the proceeds of the loan a fez comparable
to the fee which would be collectible in
connection with a new loan: Provided,
houxerer, Thaat the amount of the fee
shall be computed only on that part of
the loan which exceeds the amount re-
quired to refinance the real estafe
contract or purchase money mortgage.

(b) Each application for an increased
or additional loan shall bs accompanied
by a fee of $10.00 and, if the application
is approved, an additional initial fee of
$15.00 must be paid prior to the exam-~
ination of title. Xf aloan in an increased
amount is clozed, there shall be deducted
from the proceeds of such increased Ioan
a fee comparable fo the fee which would
be collectible in connecfion with & new
loan: Prowmded, however, That the
amount of the fee shall bs computed only
upon the basis of the amount of nevwr
money loaned to the borrower.

(c) Fees in connection with dimsions
of loans, reappraisals, pariial releasss,
and releases of personal liability shall be
charged and collected from applicants
and borrowers to the same extent and
under the same conditions as such fees
ore charged and collecfed from appli-
cants and borrowers within the states
of the Second Farm Credit District as
provided in § 22.1.

In the event no apprasal of the prop-
erty iIs made, the entire application fee
shall be refunded. Each applicant shall
also be required to pay actual cash out-
l2ys for notarial fees, recording fees, or
other disbursements necessary for the
completing of the transaction.
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§22.3 Conversion fees. Each bor-
rower who converts a direct Federal land
bank loan into a loan of a national farm
loan association shall be required to pay
to the association a conversion fee of
$5.00, or one-fourth of one per centum
(Y4 of 19%) of the unpaid balance of the
direct loan, whichever is greater,

§224 Reamortization fees. Appli-
cants for reamortization of bank loans
and Commissioner loans will not be
required to pay a reamortization fee:
Provided, however, That applicants will
be required to pay any out-of-pocket
costs such as abstract charges, recording
fees, and other simjlar items.

§ 22.5 Liquidation or prepayment fees.
Prepayment fees shall be charged only
when a borrower makes prepayment of
all or of a portion of a Federal land bank
loan from funds borrowed from other
sources and in such cases the fees shall
be as follows:

(a) Two percentum (2%) of the
amount prepaid if the payment is re-
celved within one year after the date of
the note evidencing the loan,

(b) One percentum (1%) of the
smount prepaid if the payment is re-
ceived more than one year and less than
two years after the date of the note
evidencing the loan.

(¢) One-half of one percentum (3
of 1%) of the amount prepaid if the
payment is received more than two years
and less than three years after the date
of the note evidencing the loan.

PART 23—FEDERAL LaAND BANK OF
CoLuMBIA

See.
23.1
23.2
23.3
234
23.6
23.6

23,7

23.8
23.9

Loan application fees.

Loan closing fees (direct loans).

Title determination fees.

Partial release of security fees.

Release of personal liability fees.

Transter of mortgage and stock inter-
ests fees.

Insurance Inspection and appralsal
fees.

Reamortization of loan fees.

Fees for prepayment of land bank
loans,

AvTHoRrrTy: §$§23.1 to 23.9, inclusive, is-

sued under sec. 13 “Ninth,” 39 Stat, 872; 12
U. 8. C. 781 “Ninth”

§ 23.1 Loan application fees. The fol-
lowing fees shall be charged in connec-
tion with loan applications:

Apprasal feer An appraisal fee of $10
g; payable at the time the application 1s

led.

Reapprmsal fee. If a reappraisal is
required because of delay for which the
Bank is not responsible, or is made.at the
applicant’s request, the regular appraisal
fee will be charged for the reappraisal.

Return of fee. If the application 1s
withdrawn or cancelled before appraisal
by the Bank, the appraisal fee will be re-
funded to the applicant. If the appli-
cation is withdrawn or cancelled after
appraisal by the Bank, the appraisal fee
will not be refunded to the applicant.

Loans on naval stores farms. The reg-
ular appraisal fee will apply to thas type
of application. If preliminary sppraisal
and review are made, none of the fee will
be refunded, If it is determined by the
Bank and the applicant, after prelim-

RULES AND REGULATIONS

inary appraisal and contact with the
applicant, that the application 1s to be
handled to a definite conclusion, a fee of
5¢ per acre for timber cruise will be
charged, to be paid prior to the making
of the cruise. If the cost of the cruise
is less than the, timber cruise fee pre-
viously collected, the difference will be
refunded to the applicant.

§23.2 Loan closing fees (direct loans)
The following loan closing fees shall be
payable when g direct loan 1s closed:

Amount of loan: Fee (percentage of loan)
$100-81,000 v mescmm e 1%
$1,000-81,900— e 14 of 1% plus 85
$2,000~$14,900_c .- 34 of 1%
$15,000-850,000 <o e 1% of 1% plus 875

§23.3 Title determination fees. No
title determination fee will be charged.

§ 234 Partial release of security fees.

The following fees shall be charged in
connection with applications for partial
release of security-
Land Bank Commissioner 108N .- $10.00
Direct Federal Land Bank loan.. ...
Land Bank loan through national

farm loan assoclation.caao—c oo 10.00

The $10 fee applies also to applica-
tions for the release of timber. How-
ever, if the regular appraisal in connec-
tion with an application for release of
timber indicates that a special cruise of
the timber 1s necessary, an additional
fee, equal to the cost of such cruise, will
be charged.

If an application for partial release is
submitted simultaneously with an ap-
plication for a new loan on the same se-
curity, or on the same security plus some
additional security, the regular new loan
appraisal fee is charged in connection
with the new loan application and a fee
of $5 is charged in connection with the
partial release application,

§ 23.5 Release of personal liability

fees. The following fees shall be charged-

in connection with applications for re-

lease of personal Hability*

Land Bank Commissioner 1080 a.cna- $10. 00

Direct; Federal Land Bank Ioaf...-__

Land Bank loan through national
farm loan associationac e caccano 10,00

§ 23.6 Transfer of mortgage and stock
interests fees. For transferring the
mortgage and stock interests of a direct
loan borrower a fee not to exceed $5 is
charged; Provided, That the amount
shall not exceed 1 percent of the balance
of the indebiedness.

§ 23.7 Insurance nspection and ap-
prawsal fees. The following fees shall
be charged in connection with applica-
tions for reduction of msurance require-
ments:

Type of loan: Appraisal fee
Land Bank Commissioner loan...... $10,00
Federal Land Bank 108N cnavauaa 10.00

If no appraisel is made the fee will be
refunded.

§ 23.8 Reamortization of loan fees.
Applicants for reamortization of bank
loans and Commussioner loans will not be
required to pay a reamortization fee;
however, applicants will be obligated to
pay any outside expense incident to the
reamortization, such as abstract and re-
cording fees.,

§23.9 Fees for prepayment of land
bank loans. No fee shall be charged
for prepayment of land bank loans,

PART 24—FEDERAL LAND BANK OF

LouISvViLLE

Sec.

24.1 Application and loan fees,

242 Direct loan closed loan fees.

24.3 Title reserve fees.

244 Personal risk investigation foes.

24.6. TFees for partial releases,

24.6 Application fees for partial released.

247 TFees for prepayment of land bank
loans,

24.8 Fees and deposits for lending abstracts
on clesed land bank and Land Bank
Commissioner loans,

249 Reamortization of loan fees.

24.10 Appraisal fee and other costs and ox-
penses to be charged on reinstating
loan called for foreclosure.

24,11 Fee for release of porsonal Hability,

24.12 Fees for division of exlsting loans,

AvrtHorrTy: §§24.1 to 24.13, inclusive, 1s-
sued under sec. 13 “Ninth,” 30 Stat. 372; 12
U. 8. C. 781 “Ninth”

§24.1 Application and loan fees. No
application or loan fees shall be charged.

§24.2 Direct loan closed loan fees.
Where a direct land bank loan is closed,
a further fee of 34 of 1 percent of the
amount of such loan will be deducted
for payment to the correspondent of the
bank who acted for it in connection with
the making of the loan.

§24.3 Title reserve fees.
serve fees shall be charged.

§ 244 Personal risk mvestigation fees.
The bank charges other Federal land
banks a flat rate of $7.60 each for per«
sonal risk investigations of persons in the
Fourth Farm Credit District who are ap-
g]s;ilx{]g for loans through such other

anks.

§ 245 Fees for partial releases, Ff-
fective ten days after October 29, 19486,
a partial release fee of $10.00 will be
charged on all partial releases where an
appraisal is made in connection with o
Federal land bank loan, & Land Bank
Commissioner loan, or joint Federal land
;)ank and Land Bank Commissioner
0ans.

§ 24.6 Application fees for partial re-
leases, No fees, other than the fee estab-
lished by § 24.5, shall be charged in con-
nection with partial releases.

§24.7 Fees for prepayment of land
bank loans. No fee shall be charged for
prepayment of land bank loans.

§24.8 Fees and deposits for lending
abstracts on closed land bank and Land
Bank Commussioner loans. Abstracts of
title held by the bank will be loaned in
proper cases to secretary-treasurers of
nafional farm loan associations, borrow«
ers, attorneys, and purchasers provided
the sum of $27.00 is deposited with it.
$2.00 of this amount will be retained by
the bank to cover postage and handling
of abstracts, and the remoining $25.00
will be refunded upon return of the par-
ticular abstract to the bank.

§24.9 Reamortization of loun fees.
No fees will be charged for reamortiza~
tion of Federal land bank or Commis~
sioner loans, but applicant will be re«

No title re-

(R}
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qured to pay actual cash ouflays such
as abstract fees, recording fees, notanal
fees, and other sumilar expenditures in-
cident to the reamortization.

§24.10 Apprawsal fee and other costs
and expenses o be charged on rewnstat-
wmng loan called for foreclosure., An ap-
praisal fee of $10 1s charged on each
loan that is called for foreclosure, the
security reappraised and the loan sub-
sequently reinstated. This fee, together
with all other costs and expenses in-
curred 1 cailing such lecan for fore-
closure and/or incident to or because
of the institution of foreclosure proceed-
ings,.whether by court action or other-
wise (such as, attorney’'s fees, trustee’s
fees, court costs, abstract fees, or costs
of depositions, advertisement, lis pendens
notices or surveys) must be paid before
the loan will be remstated.

§ 2411 Fee for release of personal lia-
bility. A fee of $10.00 1s charged in con-
nection with applications for release of
personal liability for the payment of a
Federal land bank loan, a Land Bank
Commuissioner loan, or jomt Federal land
bank and Land Bank Commissioner loan,
if an appraisa] 1s made.

§24.12 Fees for dimsion of existing
loons. No fees for the division of an
existing loan shall be charged.

ParT 25—FEDERAL Lanp BAWK oF New
ORLEANS

See.

25.1

252

253

Appraisal fees.

Release fees.

Fees for reamortization and other loan
treatments.

255 Prepayment fees.

AvreEoRITY: §§ 25.1 to 25.5, inclusive, Issued
under sec. 13 “Ninth,” 39 Stat. 372; 12 U.S.C.
781 “Ninth”

§25.1 Apprawsal fees. (a) A fee of
$5 will be collected with each application
for a new loan of $1,000 or less, and &
fee of $10 will be collected in such case
where more than $1,000 is applied for.
Should the application be withdrawn or
declined before an appraisal 1s made, the
fee will be returned to the applicant. A
further fee of $1 per $1,000, or fraction
thereof, will be charged and deducted
from the loan proceeds at the time a
loan 1s closed on any amount loaned by
the land bank, the Iand Bank Commis-
sioner, or both, in excess of $5,000,

(b) A fee of $5 will be collected with
each application for an increased or re-
funding Ioan where new money applied
for 1s $1,000 or less, and a fee of $10 will
be collecied mm such case where new
money of more than $1,000 is applied
for: Provided, That only a fee of $5 will
be collected with each of two or more
applications filed to refinance an existing
loan (dand bank, Land Bank Commis-
sioner, or jomnt land bank and Commis-
sioner loans but not purchase money
mortgages) covering any parh of the
Dbroperiy offered as security. Should the
application be withdrawn or declined
before an appraisal is made, the fee will
be returned to the applicant. A further
fee of $1 per $1,000, or fraction thereof,
will'be charged and deducted from the
loan proceeds at the time the loan is
closed, on any amount of new money
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Joaned by the land bank, the Iand Bank
Commissioner, or hoth, whether in one
or in more than cne refunding loan
refinancing an existing loan, In excess
of $5,000, which fee, in the case of sev-
eral such refunding loans, will be pro-
rated among the several applicants.

(c) A fee of $5 will be collected with
each application for division of an exist-
ing loan (land bank, Land Bank Com-
missioner, or Joint land bank and Land
Bank Commissioner loans) ‘The fee will

be returned if the application is with--

drasm or declined before an appraisal is
made.

(d) An additional fee of $7.50 will b2
collected with each application In any
type of case where an applicant resides
outside the Fifth Farm Credit District.
The fee will be returned if an investica-
tion outside the district is not made.

(e) A supplemental fee equal to the
fee collected with the application will
be charged in any type of case for each
reappraisal made because of delay on the
part of an applicant or made at the ap-
plicant’s request.

§25.2 Release fees. An appraisal fee
of $10 will be collected with each appli-
cation for a partial release of security,
subordination of a len, adjustment of
insurance, or release from personal la-
bility. Only one such fee twill be col-
Iected In cases where joint land bank
and Land Bank Commlissioner loans are
involved. The fee will be returned i£ an
appraisal is not made.

§253 Fees for reamortizalion and
other loan treatments. An applicant for
reamortization or other loan treatment

the terms of any loan or con-
tract will not be required to pay any fea
in connection with such transaction, but
will be obligated to pay any incidental
outside egpense, such as recording and
reinscription costs.

§25.5 Prepayment fees. Payment in
full or special payments on principal of
8 land bank loan will be accepted at any
time with interest at the rate currently
borne by the indebtedness to the date the
payment Is made, except that tvhen the
full payment arises from the refinancing
of the loan from 2 non-Government
lending source there will be an additfonal
charge of 1 percent per annum from the
date of payment to the end of the initial
5-year period, computed on the original
amount of the loan less the principal por-
tioix(xis of the regular installments already
paid.

PArT 26—FEDERAL 1:AND BAK OF
s S1. Louls
eC.

26.1 Partial release of cocurlty and releaco
of perconal Uability fees; 1and banks,
Iand Banlt Commiccloner, or jolnt
land bank end Land Bank Commis-
eloner loans,

262 Reamortization fees on Fedemnl land
bank and Commiccloner loans,

263 Prepayment fecs,

Avurnonrry: §§20.1 t0 293, Inclusive, fosued
under cec, 13 “Ninth,” 89 Stat, 372; 12 0. 8. 0.
781 “Ninth”

§26.1 Partial release of securily and
release of personal UHability Jees; land
bank, Land Banl: Commissioner, or joint
land bank and Land Banl: Commis-

219

stoner loans. (a) When no reappraisal
by o land bank appraiser is necessary,
no fee Is charged. (If the application 1s
for g releace of parsonal liability or for 2
partial release of & small portion of se-
curity for school, church, cemetery, or
other public use, ordinarily no reap-
praisal is necessary.)

(b) YWhen reappraisal by a land bank
appralcer is required, except as indi-
cated in paracraph (¢) of this section, a
$10 fee is charged. (Ordinarily, reap-
praisal is required if more than 2% of the
acreage included in the mortgaze is in-
volved in a partial release of sscurity or
subordination.)

(c) When the release or subordina-
tion is for public hichway purposes, re-
gardless of whether an appraisal i1s or
15 not required, no fee 1s charged.

8262 Reamortization fees on Federal
land banl: and Commassioner loans. Ap-
plicants for reamortization of land bank
and Commiszioner loans will not be re-
quired to pay a reamortization fee; how-
ever, applcants will be required to pay
such out-of-pocket costs as absirach
charges, recording fees, and other inci-
dental items. -

8 26.3 Prepoyment fees. Inm anyone
year during the first five years a2 loan is
in force, the borrower, through the refi-
nancing of the loan from 2 non-Govern-
ment lending source, makes speczal prin~
cipal payments In excess of one-fifth of
the original amount of the loan, 2 pre-
payment fee will be charped the borrower
in @ sum equal to 155 per annum on the
amount of such excess for each year or
fraction thereof of the unexpired por-
tion of said five-year period.

Pant 27—FrpEnraL Lanp Bane oF St. PAUL
Sece.
271
2712
a3
214

215

Liqulidation or prepayment fees.

Charges for reamortization; Federal
land bank loans,

Chorges for reamortization; ZIand
Bonir Commissioner loans.

Fezs for change of maturity dates on
loans.,

Fees for cubordination of mortgages
and contracts, grants of and con=-
cents to ecczments, partial relecses of
mortzoge cecurity, partial convey-
ances of contract cecurity, substitu-
tion of cecurity ond division of 1gans,
Federal 1and bhank and/or Land Bank
Commi-sioner and/or Federal Farm
Mortgage Corporation mortgages and
land contracts.

Fecs for release of perconal Uability In
connection with Federal land bank
and Land Bank Commi=sioner loans.

Avraoxrry: §§271 to 276, Inclusive, Is-
sued under cec. 13 “Ninth,” 89 Stat. 372; 12
U. 8. C. 781 “Ninth”

& 211 Ligquidation or prepayment fees.
No fee shall b2 charged in connection
with the prepayment of any Federal land
bank lean.

8272 Charges Jor reamortization;
Federal land bark Ioans. For each loan
reamortized the applicant therefor shall
pay 53, sald sum representing the aver-
age cash outlay In connection with
each such reamortization for abstract of
title charges and recording fees.

§273 Charges for reamortization;
Land Banl: Commissioner logns. For

218
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each loan reamortized the applicant
therefor shall pay $3, said sum repre-
senting the average cash outlay in con-
nection with each such reamortization
for abstract of title charges and record-
ing fees. In the case of a joint loan
where both the Federal land bank and
the Land Bank Commissioner loans are
reamortized simultaneously, a charge of
$2 in addition to the foregoing is made.

§274 Fees for change of maturity
dates on loans. Where the borrower re-
quests that the maturity: dates on any
loan(s) be changed, the following fees
are required: (a) Federal land bank loan,
$3.00; (b) Commissioner loan, $3.00; and
ég)ooJoint loan (FLB & Commuissioner)

§27.5 Fees for subordination of
mortgages and contracts, grants of and
consents to easements, partial releases of
mortgage security, partial conveyances
of contract security, substitution of se-
curity and division of loans, Federal
land bank and/or Land Bank Commis-
sioner and/or Federal Farm Morigage
Corporation mortgages and land con-
tracts. The following fees and charges
shall be paid to The Federal Land Bank
of Saint Paul in connection with Fed-
eral land bank and/or Land Bank Com-
missioner and/or Federal Farm Morts
gage Corporation mortgages and land
contracts:

(a) Where an appraisal by a land
bank appraiser 1s necessary, a fee of
ten dollars ($10.00) shall be paid in con-
nection with each application for sub-
ordination of mortgages and contracts,
partial releases of mortgage security,
partial conveyances of contract security,
and grants of and consents to ease-
ments.

(b) Where an appraisal by a land
bank appraiser is necessary, a fee of
ten dollars ($10.00) shall be paid for
each appraisal made in connection with
an application for substitution of se~
curity.

(c) Where an appraisal by a land
bank appraiser is necessary in connec-
tion with an application for division of
a Federal land bank and/or Land Bank
Commissioner loan, only one fee of five
dollars ($5.00) shall be paid, regardless
of the number of parts into which it or
they may be divided.

(d) Where new loans are made involv-
ing a part of the security underlymg an
existing loan, partial releases necessi-
tated thereby shall be made without fees.

§27.6 Fees for release of personal
liability in connection with Federal land
bank and Land Bank Commnussioner
loans. Where an appraisal by a land
bank apprajser is necessary, a fee of ten
dollars ($10.00) shall be paid 1n eonnec-
tion with an application for release of
personal liability upon transfer of title
to the mortgaged property.

PART 28—FEDERAL LAND BANK OF OMAHA

§28.1 Reamortization jees. Appli-
cants for reamortization of bank loans
and Commissioner loans will not be re-
quired to pay a reamortization fee: Pro-
vided, however, That applicants will be

AN

RULES AND REGULATIONS

required to pay such out-of-pocket costs
gs recording fees, notarial fees and other
mcidental items. (Sec. 13 “Ninth,” 39
Stat. 372; 12 U, S. C. 781 “Ninth")

Part 29—FEDERAL LAND BANK OF WICHITA

Sec.
20.1
29.2
20.3

Application and loan fees.

Partial release fees.

Fees for reamortization of existing
loans.

204 Fees for release of personal liability.

28.5 Fees for division of existing loans. _

AUTHORITY: §§ 20.1 to 20.5, inclusive, Issued
under sec. 13 “Ninth,” 39 Stat, 372; 12 U. 8. C.
781 “Ninth”

§29.1 Application and loan fees.
Each application for g new loan, or an
additional loan, shall be accompanied by
a fee of $10.00, to be refunded if no
appraisal is made. A further fee of
$7.50 shall be requred if it appears nec-
essary for the bank to make a personal
investigation outside of the Ninth Farm
Credit District, such fee to be refunded
if the investigation is not made, If a
reappraisal is requured because of delay
of the applicant, or is made at the appli-~
cant’s request, an additional fee of
$10.00 may be required.

§ 20.2 Partial release fees. Each ap-
plication for a partial release shall be
accompanied by a fee of $10.00. An ad-
ditional fee of $5.00 shall be requred if
the property to be released includes ir-
rigated land or Iand in g drainage dis-
trict, or both. If no appraisal 1s made,
the foregoing fees shali be refunded. If
a reappraisal 1s requred because of de-
lay of the applicant, or is made at the
applicant’s request, an additional-fee of
$10.00 may be required.

§29.3 Fees for Teamortization of
eristing loans. In connection with the
reamortization of existing loans, the
borrower shall pay such out-of-pocket
expenses as abstract charges, recording
fees, and other incidental items.

§29.4 Fees for release of personal lia-
bility. Each application for a release of
personal liability shall be accompanied
by a fee of $10.00, such fee to be refunded
if no appraisal or field investigation is
made. An additional fee of $7.50 shall
be requred if it appears necessary to
ake a personal investigation outside of
the Ninth Farm Credit District, such
fee to be refunded if the investigation
1s not made,

§29.5 Fees for dimsion of existing
loans. Each application for the division

of an existing loan shall be accompamed™

by a fee of $5.00. An additional fee of
$2.50 shall be required if the loan in-
volved includes irngated land or land
in a drainage district, or both. If no
appraisal is made, the foregomng Ifees
shall be refunded. An additional fee of
$7.50 shall be requred if it appears
necessary for the bank to make a per-
sonal investigation outside of the Ninth
Farm Credit District, such fee to be re~
funded if the investigation 1s not made.
If a reapprasal Is required because of
delay of the applicant, or 1s made at the
applicant’s request, an additional fee of
$10.00 may be requred.

\

PaRrT 30—XFEDERAL LAND BANK oF HousTON

See.

30.1 Applcation fees; loan fees; land hank,
Land Bank Commisstoner, or joint
land bank and Land Bank Commis«
sioner loans,

Partial release fees; land bank, Land
Bank Commissioner, or joint land
bank and Land Bank Commissioner
loans.

Reamortization fees; land banlk, Land
Bank Commissioner, or joint land
bank and Land Bank Commi{ssioner
loans.

Deposits of fees for abstract handling,

Release of personal liabllity fecs; land
bank, Land Bank Commissioner, or
Jjoint land bank and Land Bank
Commissioner loans,

AvrHorrTy: §§30.1 to 30.5, inclusive, is-
sued under sec. 13 “Ninth,” 30 Stat, 372; 12
U. 8. C. 781 “Ninth”

§30.1 Application fees; loan fees;
land bank, Land Bank Commassioner, or
gowmt land bank and Land Bank Com-
massioner loans. A fee of $10 will be col-
lected with each new loan application
and each application for an additional or
increased loan; and

A fee of $5 will be collected with each
application for division of an existing
loan; and

An additional fee of $10 will be charged
fob reappraisals made because of delay
on the part of an applicant or made at
the applicants’ request; and

‘The initial fee collected in each case
will be refunded if no appraisal is made,.

§ 30.2 Partial release fees; land bank,
Land Bank Commussioner, or joint land
bank and Land Bank Commissioner
loans. A fee of $10 will be collected with
each application for partial release; and,

An additional fee of $10 will be charged
for reappraisals made because of delay
on the part of an applicant or made at
the applicant’s request; and,

The 1nitial fee collected in each case
will be refunded if no appraisal is made.

§ 30.3 Reamortization fees’ land
bank, Land Bonk Commassioner, or joint
land bank and Land Beank Commissioner
loans. No fee will be collected with an
application for reamortization. Xach
applicant, however, will be required to
pay actual cash outlays incurred for
abstract expense, nota¥tial fees, record-
mg fees, obtaining tax certificates, and
other incidental items necessary for the
completion of the transaction,

If a reappraisal is required in any case
because of a delay on the part of the ap-
plicant, or is made at the applicant’s re-
quest a fee of $10 will be charged.

§ 30.4 Deposits of fees for abstruct
handling. 'The Abstract Section is au-
thorized to charge and collect from the
borrower of all abstracts loaned by the
Pederal Land Bank of Houston and the
Land Bank Commissioner, where proper
deposit has been made, the following
fees:

(a) A handling fee of $2 where the
abstracts are returned fo the Bank in as
good condition as when delivered.

(b) A handling fee of an additional
$2 per loan file, when it becomes nec-
essary to go into the files of additional
loans to supply the abstracts borrowed,

30.2

303

304
30.6
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(c) A handling fee of $1 per loan file
where, after the abstracts are forwarded
to the borrower of the abstracts, the re-
lated loan 1s paid mn full and released.

(@ A reexamunation fee of $5 is
charged where reexamination of the ab-
stracts becomes necessary by reason of
thewr alteration while in the possession
of the borrower of the abstracts or other
persons. The necessity for the exami-
nation must be approved by the General
Counsel of the Federal Land Bank of
Houston,

§30.5 Release of personal liability
fees; land bank, Land Bank Commis-
swoner or gount land bank and Land Bank
Commassioner loans. A fee of $10 will
be charged for release of personal liabil-
ity to cover the expense of appraisal or
investigation. Where no appraisal or
investigation is necessary, no fee will be
charged.

-

ParT 31—FEDERAL LAND BANK OF
BERKELEY
See.
311 Personal risk investigation fees.
31.2 Foreclosure attorney's fees.

AvuTsEOoRITY: §§31.1 and 31.2 issued under
sec, 13 “Ninth,” 39 Stat. 372; 12 U. S. C. 781
“XNinth"

§31.1 Personal risk nvesligation
Jees. Where, 1n connection with an ap-
plication for & new loan, an increased
loan, or the division of an existing loan,
it appears necessary for the bank to have
g nonresident personal investigation
made, a fee of $7.50 will be requured.

§31.2 Foreclosure attorney’s fees.

California: If case is handled by
attorney not on bank’s staff:
Balafice of loan plus delinquencies

under $5,000 $100. GO
Balance of loan plus delinquencles

over $5,000. 200, 00

Arizona, Utah, and Nevada:

$1,000 to $1,400, §0.00
81,500 to $2,400. 62.50
$2,500 to $3,400 75.00
83,500 to $4,400 87.50
$4,500 to $5,400 100.00
§5,500 to £6,400 112,50
$6,500 to $8,400 137.50
$8,500 to $10,000 150.00

PART 32—FEDERAL 1:AND BANK OF SPORANE

Sec.
82,1 Applcation fees; payable with applica-
tion

322 Reamortization and long-term exten-
sion fees.
323 TFees on prepayment of loan less than
five years old.
Avrzorrry: §§ 32.1 to 32.3, inclusive, issued
under sec. 13 “Ninth,” 39 Stat. 372; 12 U. 8. C.
781 “Ninth”

§32.1 Application fees; payable with
application. On each application for g
partial release of mortgage security or
for a release from personal liability on a
Joan, g fee 1s charged as follows:

Application for partial release of

Application for release from personal
lability on loan 10.00

In the event no appraisal of the prop-
erty 1s made, the entire application fee is
refunded.

FEDERAL REGISTER

A single fee is charged on such appl-
cation applicable to single land bank or
Land Bank Commissioner loans, or to
Joint Jand bank or Land Bank Commis-
sioner loans.

No applcation fee or other fees are
charged in connection with applications
for new loans, or additional loans or for
the division of existing loans.

Each applicant will be required to pay
actual cash outlays for abstract ex-
penses, title insurance fees, notarial fees,
recording fees, or other disbursements
necessary for the completion of the
transaction.

§32.2 Reamortization and long-term
eztension fees. Applcants for reamor-
tization or long-term extension of bank
loans and Commissioner loans will not
be required to pay a reamortization or
long-term extenslon fee; however, appli-
cants will b required to pay actual cash
outlays for abstract expenses, notarial
fees, recording fees, and other disburse-
ments necessary and incident to the
reamortization or long-term extension.

§32.3 Feeson prepayment of loan less
than flve years old. A service fee of one
per cent per annum will be charged
for the unexpired portion of the first
five year term of the loan, if it is paid
from funds recelved from o new loan
other than one made by the United
States or by any agency or instrumen-
tality thereof.

Subchapler D—Federa! Intormodieta Credit Banks

PART 40—GENERAYL
See,
40.1 Organization of Federal intermediate
credit hanks,
40.2 Functions and proccdures of Federal

intermedinte credit hanks,
40.103 Debtor and crediter relationship
with borrowing institutions,
40.104 Definitions,

AvTtHorrTY: §§40.1 to 40.104, inclusive, ic-
sued under £eo. 2, 42 Stat. 14£9; 12 U. 8. C.
1101,

NozrE: In §§ 40.103 and 40.104, Inclusive, the
numbers to the right of the decimal point
correspond  with the rcspective cection
numbers in the XManunl for Federal Inter-
;neldslg'lte Credit Banks, irsued o5 of Scptember

, .

§40.1 Organization of Federal inter-
mediate credit banls. (a) The twelve
Federal intermediate credlt banks, of
which there is one in each Farm Credit
district, are corporations chartered un-
der 42 Stat. 1454, as amended; 12 U.S.C.
1021 e} seq. The location of the several
Federal intermediate credit banks and
the district served by each are stated in
§ 8.1 of this chapter. All of thelr capital
stock is owned by the United States.
The activities of the credit bank in each
district are coordinated with those of the
Federal land bhank, production credit
corporation, and bank for cooperatives
of the district throush the district or-
ganization described In §8.2 of this
chapter, The Federal Iintermediate
credit banks discount agricultural paper
for eligible lending institutions and make
loans to such institutlons, and are au-
thorized to make loans to cooperative
assoclations of farmers and stockmen,
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(b) The farm credit board of each
district elected or appointed under 59
Stat. 704, 12 U. S. C. 640b-640j, is ex offi-
clo the board of directors of the Federal
Intermediate credit bank of the district.
The board of directors appoints the offi-
cers of the credit bank and is responsibla
for the management of its affairs under
general supervision of the Farm Credit
Administration. The president of the
credlt bank Is its chief executive officer.

8402 Functions end procedures of
Federal intermediate credit banks—(a)
Discounts for and loans to lending wnsti-
tutions. The Federal intermediate credit
banks are primarily banks of discount
for agricultural and Uvestock lending 1n-
stitutions. The banks are authorzed to
discount agricultural paper for, to pur-
chase such paper from, and to make
loans secured by such paper to, various
types of lending instifutions including
national and State banks, trust com-
panies, agricultural credit corporations,
incorporated livestock loan companzes,
savings institutions, cooperative banks,
credit unions, and cooperative associa-
tions of agricultural preducers. To bz
elizible for discount or purchasz by a
Federal intermediate credit bank, or as
security for loans from a credif bank,
the paper offered by such institutions
must reprezent an obligation the pro-
ceeds of which have bzen advanced or
used in the first instance for an agrncul-
tural purpose or for the raising, bread-
ine, fattening, or marketing of livestock.

The Federal intermediate credit banks
also discount loan paper for, purchase
such paper from, and make loans to, the
production credit associations and the
banks for cooperatives.

The discounts and loans by the Federal
intermediate credit banks are made in
accordance with 42 Stat. 1454, as amend~
ed, 12 U. 8. C. 2nd Sup., Chapter 7, Sub-
chapter X1, and the rules and regula-
tions contained in subsequent sections
of this subchapter of the Cade of Federal
Regulations.

A lending institution desiring fo re-
discount the obligations of farmers and
stockmen with a Federal intermediate
credit bank, or to obtain loans from a
Federal intermediate credif bank on the
security of such oblgations, should com-
municate with the credif bank serving
the district in which the lending institu-
tion operates. To qualify for discounts
and loans from the credit bank, the
lending institution is required fo submib
to the bank, on prescribzd forms avail-
able from the bank, an “Application for
Rediscount Privilezes” and related docu~
ments, in which the institution gives
certain information and makes cerfamn
asrezments rezarding the fypes of obli-
gations to be offered by it to the bank
for discount or as security for Icans, sub-
mits evidence of its eligibility and the
authority of its officers t{o rediscount
with and borrow from the bank, and sets
forth its finanecial condifion.

Applications of lending institutions fo
qualify for discounts and loans from a
Federal intermediate credit bank, -and
thelr offerings of paper for discount or
as security for loans, are approved or
rejected by the bank’s executive commit-
tee.
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(b) Loans to cooperative associations.
The Federal intermediate credit banks
are authorized to make loans to coopera-
tive associations of agricultural or live-
stock producers secured by staple agri-
cultural products or livestock or by other
collateral approved by the Governor of
the Farm Credit Administration. Since
such loans are available to eligible co-
operative associations from the banks
for cooperatives (see 6 CFR, Chapter I,
Subchapter F) the credit banks do not
ordinarily make such loans but refer
requests to the banks for cooperatives.
Occasionally, however, loans to coopera-
tive associations are made by the Fed-
eral intermediate credit banks where ex-
traordinary circumstances make it more
advantageous to have the loans made by
the credit bank rather than the banks
for cooperatives. Applications for such
loans from a Federal intermediate credit
bank are made on prescribed forms fur-
nishéd by the credit bank, Cooperative
associations desiring to apply to a Fed-
eral intermediate credit bank for loans
should first communicate with the credit
bank regarding the special reasons for
requesting that the loans be made by the
credit bank rather than the bank for
cooperatives.

(c) Issue and sale of debentures. The
Federal intermediate credit banks fi-
nance their discount and lending oper-
ations for the most part by issuing con-
solidated collateral trust debentures
vhich are sold to the general public.
These debentures are the joint and sev-
eral obligations of the twelve Federal in~
termediate credit banks and are issued
and sold in accordance with 50 Stat. 718,
a5 amended, 12 U, 8. C. 1040-1045, and the
rules and regulations contamed mn 6
CFR, Part 45. ‘The dehentures are se-
cured by collateral as specified in sec. 2,
42 stat. 1456, as amended, 12 U. 8. C.
1041, and this collateral is deposited or
pledged with the farm loan registrars of
the several districts who are public offi-
cials appointed by the Farm Credit Ad~
ministration. The United States Gov-
ernment assumes no liability for the pay-
ment of these debentures. New issues of
debentures are offered for sale, generally
each month, through the Fiscal Agent of
the Federal intermediate credit banks,
and fhe Fiscal Agent notifies dealers
listed with him of debenfure offerings.
Dealers desiring to be placed on the list
should communicate with the Fiscal
Agent for the ¥Federal Intermediate
Credit Banks, 31 Nassau Street, New
Work 5, New York., Persons interested in
purchasing debentures for investment
may communicate with any securities
dealer or with the Fiscal Agent.

§ 40.103 Debtor and creditor relation-
sfup with borrowing institutions. Co-
operative associations and other institu-
tions obtaining credit from a Federal in-
termediate credit bank are not subsidi-
aries or agents of such bank. The rela-
tionship of an intermediate credit bank
to such concerns 1s that of a°creditor, or
the holder for value of paper discounted
or purchased with the indorsement of
such borrowing institution. Each inter-
mediate credit bank will conduct its deal-
ings with borrowing institutions in such
manner as to preclude any inference,

RULES AND REGULATIONS

through correspondence or otherwise, of
any relationship between them other
than as stated.

Any concern which places upon its
letterheads, stationery, advertising mat-
ter, etc., any insernption or statement re-
ferring in any manner to dealings with
the Federal intermediate credit bank,
should be advised prompfly to discon-
tinue the use of such representations as
a condition to the continuance of its
rediscounting or borrowing privilege.

§40.104 Definitions—(a) Financing
wstitution. As used heremn, the term
“financing institition” shall be held to
mean any incorporated orgamization for
which a Federal intermediate credit bank
may discount agrnicultfural paper, or to
which i may make loans, under the Fed-
eral Farm Loan Act, as amended (48 Stat.
271, 272; 12 U. S. C. 1031 and Sup.)
Such institutions include production
credit associafions orgamzed under the
Farm Credit Act of 1933 (48 Stat. 257
State and national banks, savings institu-
tions, cooperative banks, credit unions,
trust companies, agricultural credit cor-
porations, livestock loan companies, and
sunilar corporations.

(b) Agricultural credit corporation or
livestock loan company. The terms “ag-
ricultural credit corporation” and “live-
stock loan company” shall be held to
mean any privately capitalized financing
mstitution (ofher than a bank) organ-
1zed under the laws of any State or of
the United States for the primary pur-
pose of lending money for agricultural
purposes, as herein defined, and/or for
the raising, breeding,.fattening, or mar-
keting of livestock, regardless of the cor-
porate name of the concern,

(c) Person. The word “person’” shall,
unless the context otherwise requires, be
construed to mean an individual, a part-
nership, an association, a corporation,
or two or more persons having a jomnt
or common interest.

(d) Agricultural purpose and agricul-
tural paper The term ‘“agricultural
purpose,” as used herein, shall be held to
mean the purpose of carrying on agri-
cultural production and marketing the
products thereof, mcluding the rassing,
breeding, fatteming, or marketing of
livestock, defraying expenses incident
thereto, or paying an indebtedness ans-
ing therefrom. The term “agricultural
paper” shall be held to mean notes or
other obligations of farmers and stock-
men, the proceeds of which have been
advanced or used mn the first instance for
an agricultural purpose as heremn de-
fined, and the credit instruments exe-
cuted in connection therewith.

(e)+ Staple agricultural product. The
term “staple agricultural product” shall
be held to mean a product of agriculture
having, in the opinion of the Farm Credit
Administration, such uses as to make it
the subject of constant dealings in ready
markets with such frequent quotations
of prices as to make (1) the price easily.
and definifely ascertamable and (2) the
product itself easy to realize upon by sale
gt any time. To be regarded as g staple
product a commodity should be of such
character and keeping quality that it
may be warehoused safely for such pe-

r10d as may be necessary to permit or-
derly marketing.

(f) Discounts; purchases. Unless
otherwise stated, or indicated by its con-
text, the term “discounts” as used herein
and in the accounting terminology pre=~
seribed for the PFederal intermediate
credit banks, will be understood to cover
both discounts and purchases, or obliga~
tions so discounted or purchased, regard-
less of whether interest is deducted at
thetime of acquirement or is accrued
and collected at maturity or at stated
intervals.

PART 41—INTEREST AND DISCOUNT RATLS

Nore: In §§ 41.204 the number to the right
of the decimal polnt corresponds with the
section number in the Manual for Federal
Intermediate Credit Banks issued as of Sep-
tember 1, 1837,

§41.204 Interest and discount rates—
(a) Lumitations and application of inter-
est and discount rates. Inferest and dis-
count rates of each Federal intermediate
credit bank which, except with the ap-
proval of the Governor of the Farm
Credit Administration, shall not exceed
by more than 1 per centum per annum
the rate borne by the last preceding issue
of debentures which it issued or in which
it participated, will be applied in the
following manner-

(1) Interest, or discount, is to be
charged on each original note (or upon
such amounts as may be advanced
thereon) at the rate in effect at the time
the funds are advanced by the bank.

(2) On any renewal note the bank will
charge its established rate in effect at the
date such renewal is taken into its ac-
counts.

(3) Extension notes, which mature in
not to exceed 90 days from the date the
original obligation matured, may be car
ried at the same rate as that charged on
the note which has matured or, in the
discretion of the bank, at its loan and
discount rate prevailing at the time of
extension.

(b) Discounting (deducting interest,
or collecting in edvance) Federal inter-
mediate credit banks will not; collect in-
terest (deduct discount) in advance, ex~
cept when paper offered to them bears
interest after maturity only. All financ-
ing institutions dealing with a Federal
intermediate credit bank should be urged,
when taking paper to be offered to the
bank, to draw the notes to bear interest
from date.

(¢) Interest after maturity. Should
a note purchased or discounted by a Fed«
eral intermediate credit bank be not paid
promptly at maturity the bank may, in
its discretion, collect the full rate of in=
terest called for by the note for such
time as the indorsing financing institu.
tion permits such note to remain with the
bank as past due and unpaid.

(d) Interest on notes receivable (fle
nancing institutions in liquidalion) On
paper which & Federal intermediate
credit bank is obliged to take over from
a financing institution for liquidation, in-
terest will be collected at the rate speci~
fied in the notes. Renewsals of such
notes, when faken payable directly to the
bank, should bear interest at & rate not

“to exceed the maximum rate that may
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be charged by financing institutions on
paper eligible for discount by the bank,
under regulations prescribed by the
Farm Credit Administration. In no
event may such rate exceed the maxi-
mum mterest rate permitted by appl-
cable State laws. (Sec. 2, 42 Stat. 1459,
sec. 77, 49 Stat. 316; 12 U. 8. C. 1101, 1051)

ParT 42—T.0aNs AND DISCOUNTS
Sec.
42301
42.302

Applications,

Examinations and reports of borrow-
ing and rediscounting organiza-
tions.

Character of paper.

Naturities.

Notes of farming corporations.

Rates of interest or discount charged
note makers by financing institu-
tions.

42,309 Fees and other charges.

AUTHORITY: §§42.301 to 42309, incluslve,

issued under sec. 2, 42 Stat. 14569, sec. 7, 49

Stat. 316; 12 U. S. C, 1101, 1051.

Nore: In §§ 42.301 to 42309, inclusive, the
numbers to the right of the decimal point
correspond with the respective section num-
bers in the Manual for Federal Intermediate
Credit Banks issued as of September I, 1937.

§ 42301 Applications. Federal in-
termediate credit banks shall require, as
a condition precedent to making loans to
or discounting paper for any eligible or-
gamzation, an application for such priv-
ilege duly executed by the applicant in-
stitution 1n form prescribed by the bank
and approved by the Intermediate Credit
Commussioner,

§ 42302 Ezamunations and reports of
borrownng and rediscounting organmza-
tions. Federal intermediate credit banks
shall requure, as a condition precedent to
making loans to or discounting paper
for any eligible organization (other than
o production eredit association or bank
for cooperatives, orgamized under the
Farm Credit Act of 1933) its agreement
{0 furnish to the bank and/or the Farm
Credit Administration and/or any farm
credit examiner at any time upon cell,

42303
42304
42306
42.308

g detailed statement of its financlial con~-

dition mm such form as may be pre-
scribed; and its agreement to submit, at
its own expense, to periodic examina-
tions by exammers for the Federal in-
termediate credit bank, by national bank
examners and/or by farm credit ex-
aminers; Provided, however, That any
bank, trust company, or savings institu-
tion operating under the supervision of
State or national banking authorities, in
lieu of such agreement, may submit its
authorization to such supervising au-
thority, in writing, to furnish the Fed-
eral intermediate credit bank and/or the
Farm Credit Admimstration upon re-
quest any report of condition or exami-
nation, or other confidential information
in the possession of such supervising
guthority.

§ 42303 Chraracter of paper. To be
acceptable to a Federal intermediate
credit bank, paper offered by a financing
institution for discount or as collateral
security for a loan shall be of such char-
acter as to assure liquudation of the obli-
gation within a reasonable time, consist-
ent with sound banking and agricultural
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practices. In any case where the col-
lateral offered is the principal factor in
determ:ining the acceptability of anote, o
margin of security adequate to protect
the bank during the full term of the obli-
gation will be required.

§42.304 Maturities—(a) Notes from
financing institutions. Maturities of
notes or other obligations discounted by
a Federal intermediate credit bank or
accepted as collateral foi loans to financ-
ing institutions should coinclde, as nearly
as may be practicable, with the usual time
for marketing the crops or livestock from
which Hquidation is expected. Escept
as hereinafter provided, maturities of
such notes will not exceed one growing
and/or marketing seasom, usually not
more than twelve months,

(b) Notes of dawrymen. A Federal in-
termediate credit banl may discount, or
accept as collateral, notes of dairymen
secured by chattel mortzages on deiry
cattle and maturing not more than two
and one-half years from the date of dis-
count or pledge, except that in the event
the dairy cattle are subjected to intensive
feeding and mills production, the matu-
rity shall he not more than two years
from the date of dlscount or pledre:
Provided, That, in either cace, such notes
are payable in regular monthly or semi-
monthly installments in amounts ordi-
narily sufiicient to liquidate the papar
within such period but consistent with
sound farming practices of the operator.
In the discretion of the intermediate
credit bank, such instaliments may be
for fixed amounts or for a percentage of
proceeds from dairy products and should,
ordinarily, be covered by assignment of
an appropriate part of future milk or
cream checks.

(c) Notes guaranteed under Service-
men's Readjustment Act of 1944, Notes
or other obligations which are guaran-
teed under the provisions of the Service-
men’s Readjustment Act of 1944 (Public
Law 346, 78th Congress, approved June
22, 1944) as amended, and which are
otherwise eligible under the laws and
regulations governing the Federal inter-
mediate credit banks, may be discounted,
purchased, or accepted as collateral for
loans, when such notes or other oblica-
tions mature in not to exceed three years
from date of acquisition or acceptance
by a Federal intermediate credit bank.

§42.306 Notes of farming corporg-
tions—(a) Eligibility. Notes of a corpo-
ration are eligible for discount only if
the corporation is principally engaged in
farming or in raising, breeding, fatten-
ing, or marketing of livestock. To be
considered so principally ensaged, the
major portion of the corporation’s assets
must be represented by property actually
devoted to farming and/or lvestock pro-
duction; at least half of its gross income
must be derived from such operations;
and at least half of the time of its active
officers and personnel must be spent in
the conduct of such business.

(b) Indorsements of stocl:holders. (1)
Notes of a farming corporation (asherein
defined) to be accepted for discount or
as collateral for a loan by a Federzal in-
termediate credit bank, will be required
to be indorsed, or signed a3 co-maker(s)
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by (1) the holder or holders of af least
the majority of the oufstanding shares
of voting stock of the corporation or Gi)
under certain conditions, by the prin-
clpal stockholder or stockholaers; or the
bank will require that such stockholders
execute a continuing guaranty of all n-
debtedness of such corporation fo the
financing institution and its successors
or assigns.

(2) The Federal infermediate credif
banks will require such stockholders’ m-
dorsements or guaranties on any re-
newals or extensions of obligations of
farming corporations whose paper they
may now hold, as a condition precedent
to accepting such renewrals or extensions.
This requirement may nof bz waived 1n
any case except with the espress consent
of the Intermediate Credit Commssioner.

842308 Rates of interest or discount
charged note makers by financing wnsti-
tutlions. The rate of interest or discount
charged farmers and stockmen on notes
or other oblirations that may be dis-
counted for, or accepted as collateral for
loans to, production credif assocoiations
and other financing institutions shall not
e€xceed by more than 3 percent per an-~
num the loan and discounf rate of the
Foderal intermediate credit bank m
effect at the time the loan is made.

842309 Fees and ofher charges. No
paper shall be eligible for discount, or as
collateral for a loan by a Federal inter~
mediate credit banlk, if the financing
Institution charges any fee or comms-
slon aside from interest at a rafe con-
forming to the regulations of the Farm
Credit Administration and reimburse-
ment for reasonable and necessary actual
costs Incurred by the financing mstitu-
tion in malang the loan, such as the
expenses of necessary inspections of the
security, obtaining chatfel mortgage 2b-
stracts or other evidences of title and
priority of its liens, and filing or record-
ing mortzages.

PART 43—PrIVATELY CAFITALIZED FRiarc-

NG INSTITUTIONS

See,

43.501 Elicibility of Institutions.

43.503 General  collateral requirements
(financing institutions).

43.504 Loans to finaneing institutions.

43.594-1 Substitution of direct oblzations
(financing institutions).

435942 Temporary advonces to financing
institutions.

43.505 Iigibllity of paper.

43.507 Incolvent financing institutions.

AvtHoNiry: §§43.501 to 43507, inclusive,
Icsued under cce. 2, 42 Stat. 1459, sec. 7, 49
Stat, 316; 12 U. S. C. 1101, 1051,

Nore: In §§43.501 to 43.507, Inclusive, the
numbcrs to the right of the decimal point
correcpond with the respective section num-
bers In the Manual for Federal Intermedicte
Credit Banlis fasued as of September 1, 1937,

843,501 Elgibility of institutions.
In order to ba elizible to cbfamn credit
from a Federal intermediate credit bank,
a privately capitalizad financing institu-
tion (other than a2 bank or a credit
union) must meet the followring require=-
ments:

() Incorporation aend capitalization.
It must be incorporated with a pad-in
and unimpafred capital commensurafe
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with the volume of business it expects
to handle and, in any event, not less
than $10,000.

Ordinarily, such a corporation should
have a minimum capital of $25,000 to
enable it to handle a volume of business
that will produce earnings sufficient to
cover operating costs and establish re-
serves for possible losses.

(b) Compliance with stafutes. Ti
must comply with State laws applicable
to it. Violations of State laws will be
cause for revocation by an intermediate
credit bank of the horrowing and redis-
counting privilege of any concern which
does not immediately rectify such con-
ditions upon notice from the bank.
Particular attention should be given to
the corporation’s articles of incorpora-
tion and bylaws; the issuance, sale, and
retirement of its capital stock or other
securities; and, in the case of foreign
corporations, evidence will be requred
that the concern has complied with the
laws of the State in which it 1s operating.

(¢) Nature of principal dbusiness. It
must be engaged, principally, in the busi-
ness of extending seasonal short-term
credit for agricultural and livestock pro-
duction purposes.

(d) Corporations acting under bank-
ing laws. A corporation engaged in a
banking business and operating under
the banking laws of a State, but having
the powers of an agricultural credit cor-
poration, lvestock loan company, or
similar financing institution, must be
limited to the amount of credit which
may be granted to a banking institution
under section 202 (b) of the Federal
Farm Loan Act, as amended.

(e) Definition of capital and surplus.
Only that portion of a corporation’s au-
thorized and subscribed capital which
has been paid for, and for which stock
certificates are actually outstanding in
the names of bona fide stockholders, plus
such sums as have been definitely and
regularly credited to surplus account
and remain therein, may be regarded as
capital and surplus for the purposes of
this section. Undivided profits may not
be treated as surplus, until actually set
aside for that purpose; but such undi-
vided profits and any reserves set up
will, to the extent of the amount avail-
able, be recognized as an offset against
losses or other items which ofherwise
might impair the corporation’s capital or
surplus.

§ 43.503 General collateral require-
ments (financing institutions) A financ-
ing institution (other than a commer-
cial bank, or a bank for cooperatives or-
ganized under the Farm Credit Act of
1933) as a condition precedent to bor-
rowing from or rediscounting with a Fed-
eral intermediate credit bank, is required
to pledge as general collateral to any and
all obligations to the bank, cash, United
States Government securities, Federal
Farm Mortgage Corporation bonds, Fed-
eral land hank bonds, Federal interme-
diate credit bank debentures, or other
reacily marketable securities of high rat-
ing, in an amount equal to a substantial
portion of its capital. In the discretion
of the Federal intermediate credit bank
concerned, banking institutions also may
be required (unless prohibited by law or
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by supervisory authority) to deposit gen-
eral, acceptable collateral.

§43.504 Loans fo financing institu-
tions. Loans may be made to a financ-
ing institution (other than a bank for
cooperatives or a production credit as-
sociation organized under the Farm

.Credit Act of 1933, as amended, or a pro-

duction credit association in which a pro-
duction credit corporation orgamzed
under that act owns stock) only when
such loans are secured by paper that 1s
1n itself eligible for discount, that 1s, “the
broceeds of which have been advanced or
used 1 the first instance for any agri-~
cultural purpose or for the rasing,
breeding, fattening, or marketing of live-
stock,” and which otherwise conforms to
the zequirements of eligibility for dis-
count.

§ 43.504-1 Substitution of direct obli-
gations (financing wnstitutions) As an
ineident to the exercise of its specific
powers, and as & step in the liqudation
of paper discounted for or purchased
from a privately capitalized financing
nstitution pursuant to the provisions of
section 202 (a) (1) of the Federal Farm
Loan Act, as amended (12 U. S. C. 1031)
a Federal mtermediate credit bank may
accept from such financing mstitution, 1n
substitution for any such paper which is
overdue or otherwise 1n default, a direct
promissory note of such institution
secured by the pledge of bonds or other
acceptable collateral,

§ 435042 Temporary advances to
financing institutions. Advances may be
made to financing institutions, for tem-
porary periods only, upon the basis of
their direct notes secured by the pledge of
bonds or other acceptable collateral, pro-
vided such advances are incident to the
extension of credit by means of loans and
discounts as contemplated by section 202
ta) (1) of the act (12 U. S. C. 1031)
Such advances shall be made only in
cases where the bank finds that funds are
required by the financing institution to
enable it to close loans which-are to be
offered to the bank for discount or pur-
chase, or as collateral for a loan or loans,
pursuant to said section 202 (a) (1)

§43.505 Eligibility of paper—(a)
Summary of eligibility requirements. ‘To
be eligibile for discount or as collateral
for loans, notes offered to a Federal in~
termediate credit bank by privately cap-
italized financing institutions must meet
the following requirements:

(1) The rate of interest or discount
charged the note maker may not ex-
ceed the limitations set out 1n the rules
and regulations promulgated by the
Farm Credit Admimstration.

(2) Maturity dates may not exceed
the limitations fixed by Farm Credit Ad-
mimstration rules and regulations. and
may notf, in any event, exceed the legal
limit of three years from the date dis-
counted or accepted as collateral by the
banks.

(3) The total indebtedness of the note
maker to the financing institution may
not exceed the maximum amount per-
mitted by rules and regulations of the
Farm Credit Administration.

(4) The proceeds of the notes must
have been advanced or used in the first

instance for an agricultural purpose, a3
defined by the Farm Credit Administra-
tion, and the Federal intermediate credit
bank will require appropriate certifl-
cates or other suitable evidence that the
proceeds have or will be so used.

(b) Notes given to merchants. Notes
given by farmers and stockmen to dealers
or merchants for the purchase of live-
stock, machinery, farm supples, ferti«
lizer, ete., ordinarily are not eligible for
discount by (or as collateral for loans
from) a Federal intermediate credit
bank.

‘Where the proceeds of such notes are
used primarily for the benefit of o mer-
chant or dealer, rather than a farmer
(e. g., to finance a merchant’s credit
sales) the purpose is commercial, or mer-
cantile, not agricutural. A farmer’s note
given to a financing institution, when the
proceeds have been used to purchase for
cash from a merchant, or to pay & mer-
chant for, farm supplies, machinery, fer~
tilizer, etc., if otherwise acceptable, .3
eligible for discount by a Federal inter«
mediate credit bank.

(c) Notes of irrigation companes, ete,
Notes of irrigation companties, canal com=
panies, and similar concerns engaged in
the business of supplying farmers with
irrigation water or other services or sup-
plies, are not eligible for discount by (or
as collateral for loans from) a Federal
intermediate credit bank.

() Mazimum individual notes eligible
for discount. The maximum amount of
any person’s obligations which may he
discounted for (or accepted as collateral
for loans fo) & financing institution
shall not, except with the consent of the
Intermediate Credit Commissioner, ex«
ceed the following limitations: (1) 20
percent of the paid-in and unimpaired
capital and surplus of the financing in-
stitution, 1mn the case of crop production
and general agricultural paper; or (2)
50 percent of the paid-in and unimpaired
capital and surplus of such institution,
if the notes or other obligations are ade
quately secured by warehouse -recelpts
representing readily marketable and
nonperishanle staple agricultural com-
modities, or by chattel mortgages on
livestock; and shall be subject to such
further limitations as may be imposed
by the laws governing the operations of
the financing wmstitution concerned.

A Federal intermediate credit hank
may not, except with the approval of the
Intermediate Credit Commissioner, dis-
count or make loans upon the security
of any part of the obligations of a person
whose 1ndebtedness to the financing in«
stitution offering such paper to the bank
exceeds the limitations prescribed here-
in, since undue concentration of credit
in=large lines involves special hazards
which may impair the ability of the fl-
nancing institution to meet its abilities
to the bank.

The term “obligations,” es used in this
section, includes all paper upon which
one person 1s liable, whether as borrow-
er, co-maker, indorser, or guarantor;
Provided, however That a Federal inter-
mediate credit bank may, with the ap-
proval of the Intérmediate Credit Com-
missioner, fix a different maximum
amount of paper acceptable to it and
bearing the indorsement for security
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only of a person having no direct interest
1n the farming operations being financed
with the proceeds of such notes.

§ 43.507 Insolvent filnancing institu-
tions. In any case where & financing
mstitution becomes insolvent, or is in
process of liqmdation, particularly if it
will not properly service its paper, and
where supervision and orderly liquida-
tion will be facilitated by direct handling
of the obligations of the borrowers, a
Federal intermediate credit bank may,
with the consent of the Intermediate
Credit Commussioner, take over such
paper and at maturity accept renewals
thereof made payable directly to the
bank. Notes or other obligations pledged
with an intermediate credit bank by a
financing institution, either as collateral
for a direct loan or as additional security
for any.and all indebtedness.of the cor-
poration to the bank, also may be taken
over by the bank and handled directly
with the makers after title has been ac-
quired by the bank in accordance with
the provisions of applicable State laws
and the terms of the pledge agreements
executed by the financing institution.

It is the policy of the Farm Credit Ad-
mmistration, in so far as 1s possible with-
out jeopardizing the mterests of the Fed-
eral intermediate credit banks, and
within the limitations of the law govern-
ing theiwr operations, to avoid the en-
forced liquidation of privately capital-
1zed financing institutions as well as
their borrowers whose paper may be held
by the intermediate credit banks. There-
fore, direct liquudation of paper carried
for a financing mstitution should be re-
sorted to only 1n cases where other meas-
ures have failed and it 1s apparent that
direct liqudation 1s the only practicable
means available to the bank for the pro-
tection of its interests. When it 1s deter-
mined by a bank that the affairs of a
financing institution are to be closed out
through the foregoihg procedure, a com-
plete statement of the facts shall be sub-
mitted to the Intermediate Credit Com-
mussioner before definite action is taken
by the bank,

Paper handled for msolvent financing
institutions under the foregoing proce-
dure will not be assigned {o the farm loan
registrar as collateral for dehentures.

ParT 44—COOPERATIVE ASSOCIATIONS

Sec.
447701
44.704

Eligibility requirements.

Collateral other than approved ag-
ricultural products.

Commodities acquired from or han-
dled for nonmembers.

44710 Charge for non-use of funds.

AUTHORITY: §§ 44.701 to 44.710, inclusive,
i{ssued under sec. 2, 42 Stat. 1459, sec. T,
49 Stat. 316; 12 U. S. C. 1101, 1051,

Note: In §§ 44.701 to 44.710, inclusive, the
numbers to the right of the decimal point
correspond with the respective section num-
bers in the Manual for Federal Intermediate
Credit Banks issued as of September 1, 1937,

§ 44701 Eligibility requirements.
Only bona fide cooperative associations,
composed of persons who are engaged
in producing and marketing staple ag-
ricultural products or livestock, are

44.708
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eligible for loans from a Federal Anter-
mediate credit bank. Any properly or-
ganized cooperative assoclation which
complies with the provisions of section
12 of the Farm Credit Act of 1935 (49
Stat. 317; 12 U. 8. C,, Sup,, 1141§), and
meets the foregoing requirements shall
be deemcd to be eligible for credif from
a Federal intermediate credit bank.
Loans may be made to farmers' co-
operative associations engaged in pur-
chasing, testing, grading, processing,
distributing, and/or furnishing farm
supplies and/or farm business services
as well as to assoclations engaged in
processing, handling, and/or marketing
farm products for thelr members.
Loans to cooperative marketing asso-
ciations will be made only to permit
such associations to carry out an orderly
marketing program, as distinguished
from a speculative holding venture.

§44,704 Collateral other than ap-
proved agricultural products. In view
of the varlety of collateral which might
be tendered by a cooperative assocla-
tion, no definite rulings with respect to
what would constitute approved addi-
tional collateral are prescribed, except
that under certain conditions an assign-
ment of .a hedge contract covering a
staple agricultural preduct will be con-
sidered as “other collateral” within the
meaning of that term as used in section
202 of the act, as amended (42 Stat. 1455;
32 U. 8. C. 1031 (3) and Sup.). Favor-
able consideration will be given to a re-
quest by a Federal intermediate credit
bank that the Governor approve col-
lateral in this form, under the following
conditions:

(a) That such hedge contract is, in
effect, a sale of the commodity in the
futures market at o price not less than
its current market value plus carrying
charges to the date of its sale, as pro-
vided in the contract;

(b) That the commodity will be
hedged continuously during the entire
time the bank’s loan is outstanding; and

(c) That the hedge contract is made
with a reputable and financlally re-
sponsible broker through a recognized
commodity exchange.

§ 44706 Commodities acquired from
or handled for nonmembers. Commodi-
ties acquired by a marketing association
from nonmembers, for the purpose of
supplementing the products recelved
from its members, may be accepted as
collateral for loans to cooperative asso-
ciations: Provided, The value of the prod-
ucts so purchased from or handled for
nonmembers does not exceed the value
of those received from or handled for
members.

§ 44.710 Charge for non-use of funds.
As funds for lending purposes are pro-
cured principally through sales of deben-
tures, a Federal Intermediate credit
bank is authorized to charge any coop-
erative assoclation, in addition to inter-
est on the indebtedness of the associa-
tion to the bank, such sums as will pro-
tect the bank against pecuniary loss on
its outstanding debentures in the event,
and to the extent, that the asseclation:
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(a) Falls to employ the funds made
available for its use in the amounts and
on the dates agreed upon; or

(b) Makes prepayment of a loan or
any part thereof.

PanT 45—COLLATERAL TRUST DEBENTURES

Nore: In § 45804 the number to the rizht
of the decimal polnt corresponds with the
respective cection number in the Manual for
Federo] Intermediate Credit Banks, Issued as
of Scptember.1, 1937,

§45.804 Lost, stolen, destroyed, mu-
tilated, or defaced debentures—(2) Au-
thorizcation for relief. “Whenever a de-
benture issued by an individual Federal
intermediate credit bank, or a consoli-
dated debanture, is lost, stolen, destroyed
or so mutilated or defaced as to unpair
its value to the owner, the Intermediate
Credit Commissioner may authonze the
issuance of a new debenture in~len
thereof upon fhe owner's compliance
with the following requirements:

(b) Application. In the event of the
loss, theft, destruction, mutilation, or de-
facement of a debenture, issued by a
Federal intermediate credit bank, or a
consolidated debenture, the owner or his
authorized representative, to protect hus
interest, should immediately file an ap-
plcation with the Intermediate Credit
Commissioner for theissuance of another
debenture in lieu thereof. Such appli-
cation must be filed within-a reasonable
time after the loss, theff, destruction,
mutilation, or defacement is discovered.

(c) Afiidavit of loss. The owner of
the debenture which has been lost, stolen,
mutilated, or destroyed, or s author-
ized representafive, shall furnish fo
the Infermediate Credit Commussioner
his affidavit, duly acknowledzed before a
notary public or other officer authonzed
by law to administer oaths, setting forth:

(1) That he is the lawful owner (or
authorized representative of the owner)
of such debenture, and that he 1s legally
entitled to its possession;

(2) A complete identification of such
debenture, Including serial number, date
of issue, face amount, date of maturity,
and interest rate;

(3) A detailed statement of the cir-
cumstances surrounding the loss, theft,
destruction, mutilation, or defacement of
such dehenture;

(4) A statement that the affidavit 1s
made for the purpose of obfamng a new
debenfure, and an undertalung that,
should the original debenture come mnfo
possession or conérol of the deponent,
he will immediately surrender it {o the
Farm Credit Administration.

(d) Bond of indemnity. (1) The
owner of the lost, stolen, or destroyed
debenture or his authorized represenfa-
tive, shall also furnish to fhe Interme-
diate Credit Commssioner a bond of in-
demnity in a penal amount equal to the
sum of the prinapal and interest to ma-
turity of the said debenture, plus 10 per-
cent, with corporate surety satisfactory
to the Intermediate Credit Commissioner,

‘with conditions to indemnify and save

harmless the Farm Credit Admimstra-
tion and any and all Federal interme-
diate credit banks and officers, employees,
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and representatives thereof, of and from
all liability, loss, claims, or demands,
arising in any manner by reason or on
account .ol the debenture for which the
fssuance of another is requested.

(2) The owner of a mutilated or de~
faced debenture, or lus authorized rep-
resentative, shall, before another deben-
ture is issued 1n lieu thereof, surrender
such debenture or as much thereof as
remains, to the Intermediate Credit
Commissioner, and shall, if requred by
him, also furnish him a bond of indem-
nity in a penal sum satisfactory to-the
Intermediate Credit Commussioner, with
corporate surety and conditions as above
stated,

(3) A bond of indemnity which is
otherwise satisfactory will be accepted
if the corporation which is surety thereon
holds a certificate from the Secretary of
the Treasury as bemng acceptable on
surety bonds. A list of such corporations
(Section of Surety Bonds Form 356) may
be obtained from the United States
Treasury.

Cross REFERENCE: For listing of corpora~
tions by Form 358 as being acceptable on
surcty bonds, see 31 CFR Part 226.

(e) Additional evidence of loss. The
owner of a lost, stolen, mufilated, or
destroyed debenture, or s authorized
representative, shall also furnish such
other and further evidence relating to
the loss, theft, destruction, mutilation,
or defacement of the debenture for which
a new debenture is requested as may be
required by the Intermediate Credit
Comimissioner in any specific case.

(f) Recovery of debenture reported
lost, stolen, or destroyed. If a debenture
reported lost, stolen, or destroyed is re-
covered by the owner, or his authorized
representative, prior to the issuance of
a new debenture in lieu thereof, the In-
termediate Credit Commussioner should
be notified immediately, whereupon the
application for the issuance of the new
debenture will be canceled, and any bond
and affidavits relative thereto will be re-
turned to the owner, or his authorized
representative. If the original debenture
is recovered by the owner, or his author-
ized representative, after a new deben-
ture in lieu thereof has been issued, the
said original shall be returned to the
Intermediate Credit Commussioner for
cancellation.

(g) Immaterwal mutilation or deface-
ment. Where a mutilation or deface-
ment of a debenture is so slight that the
debenture may be identified fully, and
the missing fragments could not by any
possibility form the basis of a claim
against the Farm Credit Administration
or any Federal intermediate credit bank,
the Intermediate Credit Commissioner,
upon application therefor, and the sur-
render of the defaced or mutilated de-
benture, may authorize the issuance of
a new debenture in lieu thereof without
requiring an afidavit or mmdemnity bond,
or such debenture may be accepted and
paid, at maturity, as if no mutilation or
defacement had occurred. (Sec. 2, 42
Stat. 1459, sec. 7, 49 Stat. 316; 12 U. 8. C.
1101, 1051)
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Subchapter E—Production Credit Division

ParT 48—ProDUCTION CREDIT
CORPORATIONS
See,
48.1 Organization of production credit cor-
porations.

48.2 Functions and procedures of produc=
tion credit corporations.

AvrHoRrry: §§48.1 and 482 issued under
sic. 2, 48'Stat. 257, as amended; 12 U. S. C.
1131,

§48.1 Orgamzation of production
credit corporations. (a) The twelve
production credit corporations, of which
there is one in each farm credit dis-
trict, are corporations chartered by the
Governor of the Farm Credit Admims-
tration under 48 Staf. 257, as amended;
12 U.S. C.and Sup. The location of the
several production credit corporations
and the district served by each are stated
m §8.1 of this chapter. Al of their
capital stock is held by the Governor of
the Farm Credit Admnistration on be-
half of the United States. The activities
of the production credit corporafion of
each district are coordinated with those
of the Federal land bank, Federal inter-
mediate credit bank, and bank for co-
operatives of the district through the
district orgamzation described in § 8.2 of
this chapter. The production credit
corporations assist in the organization
and capitalization of the production
credit associations in their respective
districts and supervise the associations.

(b) The farm credit board in each dis-
trict, elected or appointed under 50 Stat.
704, 12 U. S. C. 640b-640], 1s eX officio the
board of directors of the production
credit corporation. The board of di-
rectors appoints the officers of the corpo-
ration and 1s responsible for the man-
agement of its affawrs under general
supervision of the Farm Creditl Adminis-
tration. The president of the corpora-
tion is its chief executive officer.

§48.2 Funclions and procedures of
production credit corporations. (a) The
production credit corporations assist in
the orgamzation of production credit as-
sociations by advising with farmers de-
siring to form an association and by
advising the Farm Credit Administration
regarding the need and prospects for any
proposed new associations. The corpo-
rations also consult with associations and
make recommendations to the Farm
Credit Aministration regarding propos-
als for changing the territories of, con-
solidating and liquidating associations.

(b) The production credit corpora-
tions assist in the capitalization of pro-
duction credit associations by purchas-
ing their class A stock in accordance with
48 Stat. 259; 12 U. S. C. 1131lec.

(¢) The corporations supervise the as-
sociations by prescribing rules and regu-
lations which are contained in Parts 51
and 52 of this chapter, by reviewng their
activities and records and consulting and
advising with them, and otherwise in
accordance with 48 Stat. 259, 12 U. S. C.
1131d-1131g, the rules and regulations
(Parts 50, 51, and 52 of this chapter), and
the bylaws of the associations,

PaRT 49—PRODUCTION CREDIT

Se ASSOCIATIONS

c.

¢9.1 Organization of production credit as<
soclations.

49.2 Functions and procedures of preduction
credlt assoclations,

AvTHORITY: §§49.1 and 48.2 issued under
sec. 20, 48 Stat., 259; 12 U. 8. C. 1131d.

§49.1 Orgamzation of production
credit associations. (a) The production
credit associations, of which there are
about 500, are corporations organized by
ten or more farmers and chartered by the
Governor of the Farm Credit Adminis-
tration -pursuant to 48 Stat. 259; 12
U. 8. C. 1131d.

(b) The farmer members of each 8-
sociation own some or all of its capital
stock. Non-voting class A stock of the
associations 1s purchased by the produc-
tion credit corporations subject to retire-
ment in accordance with 48 Stat. 259, 12
T. 8. C. 1131c, and the aggregate amourt
of stock owned by the corporations is
being progressively reduced.

(¢) The farmer members of an asso«
ciation elect its board of directors from
its membership. The board of directors
appoints its officers and employees and
manages its affairs under general super-
vision of the production credit corpora-
tion and the Farm Credit Administra-
tion. The secretary of the association
is its managing officer, The assocln-
tion’s executive committee, consisting
generally of two directors and the sece
retary, acts as & loan committee and
passes on loan applicatiohs.

§49.2 Functions and procedures of
production credit assaciations. The
production credit assoclations make
loans to farmers and stockmen for gen-
eral agricultural purposes, principally
short-tetm loans for production pur-
poses. The regulations prescribing the
general terms and conditions on which
such: loans may be made are contained
in Parts 50, 51, and 52 of this chapter,
Applications for loans should be made to
the production credit association serving
the territory in which the applicant’s
farming operations are conducted.
Ioan applications should be made on
prescribed forms, which may be obtained
from the association, in which the ap-
plicant gives information regarding the
amounts and purposes of the loan
sought, his farming facilities, the antici-
pated sources of repayment, the security
offered, and his financial condition.
Each borrower from an association is
required to own stock in the association
as provided in 48 Stat. 261, 12 U. 8. C.
1131g. The executive committee of the
association has authority to approve or
reject loan applications except that fur-
ther approval is-required for loans in
excess of certain amounts (see 12 U. 8. C.
1131g) and for loans to certain officlals
of the Farm Credit Administration, the
production credit corporation, or the
association (see § 51.2 (£) of this chap-
ter)
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Parr 50—RULES AND REGULATIONS FOR
PrODUCTIION CREDIT ASSOCIATIONS PRO-
MULGATED BY FARM CREDIT ADMINISTRA-
TION

See.

50.13

50.15

50.16

50.17

Charges to borrowers.

Canfidential information.

Territory.

Depositaries.

50.19 Consolidation of associations.

50.20 Voluntary liquidation of associations.
AvtHORITY: §§50.13 to 50.20, inclusive, is-

sued under secs. 20, 60, 48 Stat. 259, 266; 12

U. S. C. 11314, 1138. Exception is noted in

parentheses following section affected.
Noze: In §§50.13 to 5020, inclusive, the

numbers to the right of the decimal polnt

correspond with the section mumbers in the

Rules and Regulations for Production Credit

Associations, effective December 31, 1939,

§50.13 Charges to borrowers. Sub-
ject to the approval of the president of
the corporation the association may pre-
scribe charges and other fees to be
charged apolicants 1n connection with
loans. Except as otherwise authorized
by the president of the corporation, the
cost ofstitle and mortgage abstracts and
searches, fees for filing or recording
mortgages, fees mn connection with re-
leases, notanal fees m connection with
the execution of loan papers, and other
expenses 1mcurred m closing loans must
be paid by the borrower.

§ 50.15 Confidential information. The
directors, officers, employees, and agents
of an association shall not disclose in-
formation regarding the association’s
borrowers or applicants for loans or
other informatjon of confidential charac-
ter, except as permitted by instructions
1ssued by the corporation in conformity
with the pertinent regulations promul-
gated mm the General Adminmstrative
‘Manual 1ssued by the Farm Credit Ad-
ministration. (See Part 4 of this
chapter.)

§50.16 Territory. (a) The associa-
tion shall operate and conduct its busi-
ness within such territory as may be pre-
scribed by the Governor and evidénced
1 a certificate of district to be served.

(b) An application for a loan to
finance operations wholly within the
territory of the association may be ac-
cepted regardless of the residence of the
applicant.

(¢) An application for a loan to fi-
nance operations wholly without the ter-
ritory of the association shall not be ac-
cepted even though the applicant resides
within the territory served by the asso-
clation.

(d) An application for a loan to fi-
nance operations on land partly within
and partly without the association’s ter-
ritory may be accepted if such land may
be regarded, 1n the opmion of the presi-
dent of the corporation, as one farming
or livestock unit. (Sec. 20, 48 Stat. 259;
12 U. S. C. 11314)

§ 50.17 Depositaries. The depositar-
ies for the funds of the association must
be approved for the purpose by the corpo-
ration so long as it 1s the holder of
any stock of the association, such(gepos-
itaries wherever possible to be members
of the Federal Reserve System or in-
sured by the Federal Deposit Insurance
Corporation.
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§ 50.19 Consolidation of associations—
(a) Consolidation agreement. By reso-
lution, the board of directors of each
association constituent to a consollda-
tion shall authorize the execution of, and
shall approve, an agreement (in the
form prescribed by the corporation with
the approval of the Production Credit
Commissioner) designating the charter
of one of the constituent assoclations as
the charter of the consolidated associa-
tion, providing an effective date Ior the
consolidation, and setting forth the
terms and conditions of the consolida-
tion and the mode of carrying the same
into effect.

Such consolidation agreement shall
also provide that the shares of class A
stock of the respective constituent asso-
ciations shall be converted at the par
value thereof into like shares of the con-
solidated association; that the shares of
class B stock of the respective constitu-
ent associations which have a fair book
value equal to or greater than the par
value thereof shall be converted at the
par value thereof into like shares of the
consolidated association; that the shares
of class B stock of the respective con-
stituent associations which have a fair
book value of less than par shall‘be con-
verted into $5 par value shares of
class B stock of the consolidated asso-
ciation having an aggregate value equal
in each instance to the aggregate fair
book value of such shares of such con-
stituent assoclations.

(b) Approval of consolidation agree-
ment. In order to become effective, the
consolidation agreement must he ap-
proved:

(1) By a two-thirds vote of the class
B stockholders of each association con-
stituent to the consolidation who are
present at a meeting duly called for the
purpose (provided the stockholders so
present constitute a quorum)

(2) By the president of the corpora-
tion; and

(3) By the Production Credit Com-
missioner.

(c) Effectiveness of agreement. When
so approved the consolidation agree-
ment shall be filed with the corporation
and shall become effective as of its effec-
tive date. As of such date. the separate
existence of the constituent asscciations
shall cease, and the consolidated asso-
ciation shall succeed, without other
transfer, to all rights and property of
the constituent associations and shall be
obligated to discharge all the debts, Ha-
bilities, and duties thereof in the same
manner and to the same extent as if
such consolidated assocliation had orig-
inally incurred them.

(d) Supervisory dulies of corporation.
It shall be the duty of the corporation to
supervise the consolidation fotr the pur-
pose of insuring that the terms and con-
ditions of the consolidation agreement
are properly carried into effect and that
the shares of stock of the constituent
associations are retired and canceled
and the proper number of shares of stock
of the consolidated associatfon issued in
leu thereof.

§50.20 Voluntary liquidation of as-

sociations. (a) Subiect to the approval
of the president of the corporation and
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of the Preduction Credit Commissioner
an assoclation may be placed in volun-
tary liquidation by resolution of ifs
board of directors. The resolution shall
authorize and direct the president of the
corporation to appoint and fix the com-
pensation of a liquidating agent for the
association and fo remove such liqmdat-
ing agent at will and appoint a succes-
sor; and shall vest in the liquidating
agent full and complete authority (with-
out any reservation or power in the
board) to liquidate the association sub-
Ject to the direction and supervision of
the president of the corporation.

(b) Subject to such direction and su-
pervision, the liquidating agent shall
convert all the association’s assets info
cash (except securities held by the cor-
poration for the association’s account)
pay all its obligations, and distribute its
remaining assets to the holders of class
A and class B stock in accordance with
their liquidation preference rights.

(c) The loan assets of the association
may be converted into cash by either of
the following methods.

(1) By their collection.

(2) By the sale of the loan assets of
the association to-another association or
assgeiations upon such terms and condi-
tions as may be approved by the presi-
dent of the corporation and by the Pro-
duction Credit Commissiener: Provided,
That immediately upon completion of
such sale the liquidating asscciation will
be able to pay liquidating dividends of
not less than $5 per share on all its
outstanding stock. Each borrower whose
loan is sold to another association shall
be required to own class B stock in the
purchasing association in the amount of
85 for each $100 or fraction thereof
of the unpaid balance of such loan; and
the liquidating assomation shall make
payment to the purchasing asseciation
for such stock out of the borrower’s
lquidating dividends. (Sec. 65, 48 Stat.
269; 12 U. S. C. 1138e)

Panr 51—RULES AND RECULATIONS FOR
PropuUcrTION CREDIT ASSOCIATIONS PRO-
IIULGATED BY ALL PRrODUCTION CREDIT
CORFPORATIONS

Sec.

511 Loan purposes.

512 Eilgibllity.

614 Approval of loan.

515 Interest rates.

§1.8 Inspections.

§1.10 Time Umit on closing loans.

5111 Relation of aszoclation to other or-
ganizations.

£§1.21 Guaranteed loans to veterans.

AvutHOoxry: §§51.1 to 5121, inclusive, is-
gsued under gec. 23, 48 Stat. 261; 12 T. S. C.
1131g.

Nore: In §§51.1 to 5121, Inclusive, the
numbers to the right of the decimal point
correspond with the respective section num-
bers in the Rules and Regulations for the
Production Credit Acsoclations, effective De-
cember 31, 1939,

§ 51.11 Loan purposes. 'The associa-
tion is authorized to provide short-term
and intermediate-term credit for any
general agricultural purpose to qualified
farmers and stockmen. Loans may in-
clude funds for the purchase of associa-
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tion class B stock required to be held by
members in connection with their loans.

‘When g doubt exists as to the authority
of an association to make a particular
type of loan, all pertinent facts in con-
nection therewith should be forwarded
to the president of the production credit
corporation (heremafter referred to as
“the corporation”) for a decision.

§51.2 Eligibility—(a) In general.
To be eligible for a loan, an applicant
must be & farmer within the meaning of
that word as used in the Farm Credit Act
of 1933 .and amendments thereto and
acts amendatory thereof. The term
“farmer” as so used includes a natural
person, partnership, or corporation en-
gaged in the business of farming or of
breeding, raising, or fattening livestock.

(b) Natural persons. To be an eligi~
ble applicant, g natural person must de-
vote certain time and energy to the ac-
tive management of his farming or live-
stock operations; and the enterprise
must be conducted in such a manner
that he reaps the benefits of the opera~
tion if it 1s successful, and suffers the
loss if it is a failure. He need not be
principally so engaged~nor reside on the
place where the farming or livestock
operations are carried on. An applicant
for a loan, the proceeds of which are to
be used for farming or livestock opera-
tions conducted through tenants or
sharecroppers, will be ineligible unless
it afirmatively appears that he has a
right to, and does actually exercise the
substantial cirection and eontrol in the
management of the enterprise. When
4 landlord is entitled only to a fixed re-
turn without regard to the success or
failure of the farming operations, or do€s
not rightfully exercise the substantial
direction and control of the manage-
ment of such operations, the tenant, not
the landlord, is to be considered the
“farmer.”

(¢) Parinerships. The eligibility of a
partnership is governed by the same
principles as those governing the eligi-
bility of natural persons.

(d) Corporations. 'To be considered a
“farmer,” a corporation must be prin-
cipally engaged in farming or in the
breeding, raising, or fattenming of live-
stock.

For a corporation to be considered as
so principally engaged, the major por-
tion of its assets must be represented by
property actually devoted to farming
and/or the raising, breeding, or fatten-
ing of livestock; at least half of its gross
income must be derived from such op-
erations; and at least half of the time
of its active officers and personnel must
be spent in the conduct of such business.

When a loan 1s made to a corporation,
either the holdér or holders of at least
a majority of its outstanding shares of

voting stock or, with the consent of the.

production credit corporation, the prin-
cipal stockholder or holders must (1)
endorse, or sign as comakers, all notes
evidencing such loans; or (2) exgcute
continuing guarantees of all indebted-
ness of such corporation to the associa~-
tion. When it is expected that future
advances will be made to a corporate
borrower, the association will require a
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continuing guaranty as above men-
tioned.

(e) Fiduciaries and representatives.
Loans may be made to a fiduciary or rep-
resentative (including a trustee, guard-
iad, executor, admmistrator, or receiver)
who, in such capacity, is engaged in
farming or in the raising, breeding, or
fattening of livestock: Prowded, That,
(1) adequate security can and will be
given and (2) some financially respon-
sible 1ndividual (which may be the
fiduciary or representative) will incur
personal liability for the loan, or the
general assets of the estate can and will
be charged with liability for the loan.
Loans shall not be made to the receiver
of a corporation or to the trustee of a
business trust (commonly called Mas-
sachusetts trust) unless-the corporation
or trust satisfies the requirements for
eligibility of a corporation as prescribed
1n paragraph (d) of this section.

(f) Loans to directors, officers, em-
ployees, and agents of the Farm Credit
Administration, the corporation and the
association. (1) Loans to a director of
the corporation or to an officer (as dis-
tinguished from an employee) of the
Farm gredit,Admlnistration of Wash-
ington,” D. C., shall be subject to prior
approval by the board of directors of the
corporation and by the Production
Credit Commissioner.

(2) Loans to an omggr, employee, or
agent of the corporation shall be sub-
Ject to prior approval by the board of
directors of the production eredit corpo-
ration.

(3) Loans to a director or officer of an
association shall be subject to prior ap-
proval by the president of the corpora-
tion, or in s absence or unavailability,
by the officer authorized to perform the
duties of the president.

(4) Similar approval shall be required
for any loan fo a partnership, firm, or
corporation of which any of the afore-
saxd persons 1s & member or stockholder,
and for any loan to a third party where
more than $500 of the loan proceeds is to
be Tsed in -connection with real or per-
sonal property in which any such person
has a present legal or equitable interest.

(5) No member of the executive com~
mittee of an association shall partici-
pate 1n the deliberation upon the appli-
cation for a loan in which he or a member
of his immediate family has a legal or
equitable interest. The term “imme-
diate family” shall include a father,
mother, brother, sister, son, daughter,
husband, or wife.

§ 51.4 Approval of loan. Unless oth-
erwise provided 1n-the bylaws of the asso-
ciation, or unless otherwise authorized
by the board of directors of the associa-
tion and+the president of the corpora-
tion, no loan shall be made unless the
executive committee has given prior ap-
proval thereof. Where executive com-
mittee action is required, no loan shall
be made unless application therefor has
recewved the ynanimous approval of the
qualified members of the executive com-~
mittee present at the meeting at which
such action 1s taken.

§561.5 Interest rates. The interest
rate charged the borrower shall be 3 per-

cent per annum above the discount rate
of the Federal intermediate credit bank
at the time the loan or advance is made,
unless a lower or a higher rate is pre
scribed by the corporation with the ap-
proval of the Production Credit Commis-
sioner. Interest shall be chirged on
loans for the actual number of days that
loans are outstanding. The number of
days for which interest shall be charged
shall be computed on the basis of 365
days for normal years and 366 days for
leap years.

§51.8 Inspections. Inspections or
field reports shall be made in accordance
with policies approved by the production
¢éredit corporation. Inspections shall be
made by individuals approved by the cor-
poration for this purpose.

An association officer, employee, or
agent shall not be authorized to meke

\an inspection mcident to a loan applied
for or obtained by a member of his imme-
diate family or in connection with prop-
erty 1 which he has a present legal or
equitable interest. (See §51.2 (I) for
definition of “immediate family.”)

§ 51.10 Time limél on closing loans.
The association may, in its discretion,
refuse to make a loan to an applicant
who does not furnish all documents nec-
essary to close the loan within 30 days
after notice has been sent him by the
association that his application has been
approved.

§ 51.11 Relation of association to
other organizations. No borrowers shall
be_reqiired by the assoclation to enter
into any contract or agreement with any
particular association, individual, or cor-
poration with respect to the purchase
of supplies or the sale of agricultural
products, livestock, or livestock prode
ucts; nor shall the association require
a borrower to become a member of any
other organization or association: Pro-
mded, That, with the prior approval
of the Production Credit Commissioner,
any of such requirements may be im-
posed as special credit requirements in
connection with the closing of particu-
lar types of loans.

§ 51.21 Guaranteed loans to velerans.
Upon authorization by its board of di-
rectors, an association may make loans
to veterans which are guaranteed in part
by the Administrator of Veterans' Af-
fairs under Title 1II of the Servicemen’s
Readjustment Act of 1944, for any agri-
cultural purpose eligible for such guar-
anty. Notwithstanding the regulations
governing other loans made by the asso-
ciation, such guaranteed loans to veter-
ans shall bear interest at the rate of 4
percent per annum, shall have a matu-
rity in keeping with the repayment abil«
ity of the business financed but for not
more than 5 years, and shall be made in
accordance with the other requirements
of said act and the regulations promul-
gated thereunder by the Administrator
of Veterans’ Affairs.

CrOSS REFERENCE: For regulations under
the Servicemen’s Readjustment Act of 1044

-promulgated by the Administrator bf Veter-
ans’ Affafrs, see Title 38, Part 36,

M
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PaRT 52—PARTICULAR PRODUCTION CREDIT
AssoCIATIONS

§52.1 Supervsion by corporation of
associations in First Farm Credit District.
‘Wherever 1n Parts 50 and 51 of this chap-
ter authority 1s conferred upon the presi-~
dent of the corporation, such authority
with respect to the associations in the
First Farm Credit District may be exer-
cised by either the President or _the Ex-
ecutive Vice President of the Production
Credit Corporation of Springfield. (Secs.
20, 23, 60, 48 Stat. 259, 261, 266; 12
U. 8. C. 11314, 1131g, 1138)

Subchar F—Banks for Cooperatives

PaART 69—ORGANIZATION, FFUNCTIONS, AND
PROCEDURES OF BANKS FOR COOPERA-
TIVES

Sec.

69.1 Organization of Central Bank for Co-

-operatives.

69.2 Organization of district banks for co-

operatives.

69.3 Functions and procedures of banks for

cooperatives.

AvurHoORITY: §§ 69.1 to 693, Inclusive, issued
under sec. 30, 48 Stat. 261; 12 U. S. C, 1134f,

§ 69.1 Orgamwzation of Ceniral Bank
for Cooperatives. The Central Bank for
Cooperatives 1s a corporation chartered
by the Governor of the Farm Credit Ad-
mimstration under -48 Stat. 261, 12
U. S. C. 1134f, Its offices are located 1n
Washington, D. C., with the Farm:Credit
Admimstration, and it serves the entire
United States. Ifs capital stock-is held
partly by cooperative associations that
borrow from it and partly by the Gover-

nor of the ¥Farm Credit Administration.

on behalf of the United States. The
Central Bank makes loans to large re-
gional-type cooperative associations of
farmers and assists in financing the dis-
trict banks for cooperatives. The board
of directors of the Central Bank consists
of the Cooperative Bank Commuissioner,
who 1s ex officio chairman of the board,
and six other directors appointed by the
Governor of the Farm Credit Adminis-
tration of whom three are appointed from.
among individuals nominated by cooper-
ative associations borrowing from the
Central Bank. The Cooperative Bank
Commissioner, as chairman of the board,
15 the executive officer of the Central
Bank and prescribes the terms and con-
ditions of its loans. ‘The business of the
Central Bank 1s managed by its vice pres-
1dent and general manager under the di-
rection of the Commuissioner, subject to
general supervision by the Governor of
the Farm Credit Administration.

§ 69.2 Organization of district banks
for cooperatives. (a) The twelve district
banks for cooperatives, of which there is
one m each farm credit district, are cor-
porations chartered by the Governor of

‘the Farm Credit Admimstration under
48 Stat. 257; 12 U. S. C. 1134. ‘The lo-
cation of the several district banks and
the district served by each are stated
mn §8.1 of this chapter. The capital
stock of eacH district bank is held
partly by cooperative associations that
borrow from it and partly by the Gover-
nor of the Farm Credit Administration
on behalf of the United States. The ac-
tivities of the district bank for cooper-
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atives in each district are coordinated
with those of the Federal land bank, Fed-
eral intermediate credit bank, and pro-
duction credit corporation of the district
through the district organization de-
scribed in § 8.2 of this chapter. The dis-
trict banks for cooperatives make loans
to farmers’ cooperative associations.

(b) The farm credit board of each dis-
trict, elected or appointed under 50 Stat.
704, 12 U. S. C. 640b-640j, is ex officio the
board of directors of the district bank for
cooperatives. The board of directors ap-
points the officers of the corporation and
is responsible for the management of its
affairs under general supervision of the
Farm Credit Administration. The presi-
dent of the district bank is its chief
executive ofiicer.

§69.3 Functions and procedures of
banks for cooperatives. (a) The Central
Bank and the twelve district banks for
cooperatives make loans to eligible farm-
ers’ cooperative assoclatlons, as defined
in 46 Stat. 18, as amended, 12 U. S. C.
1141j, for the purposes and subject to
the conditions specified in the Agricul-
fural Marketing Act (46 Stat. 11, as
amended; 12 U. S. C, 1141-1141j). Such
loans are made in accordance with the
rules and regulations contained in sub-
sequent sections of this subchapter of
the Code of Federal Regulations.

(b) The amount of loans that a dis-
trict bank may make to any one borrower
is limited by regulation (§71.25 of this
chapter) but a district bank may re-
ceive applications for loans in excess
of such limit and offer the excess amount
to the Central Bank for partiéipation
in the loan. A cooperative assoclation
desiring to apply for loans should ap-
ply to the district bank serving the State
in which the association’s principal
office is located (see § 8.1 of this chap-
ter) However, an assoclation whose
operations extend over several farm
credit districts may apply to the Cen-
tral Bank. In appropriate cases, ap-
plications submitted to a district bank
may be referred by it to the Central Bank
and vice versa.

(¢) Loan applications should be made
on prescribed forms furnished by the
banks, in which the applicant gives in-
formation as to the amount and purposés
of the loan desired, the security offered,
the proposed method of repayment, and
the association’s eligibility as a coopera-
tive. The assoclation should submit
with its application certified coples of its
articles of incorporation, bylaws, and
board resolution authorizing the appli-
cation, and audit reports or financial and
operating statements for the preceding
three years. Eachborrower from a bank
for cooperatives is required to own stock
in the bank in the amounts stated in
§70.128 of this chanter. o

(d) Loan applications are approved or
rejected, and matters relating to leans
are determined, on behalf of the Central
Bank by its vice president and general
manager with the concurrence of the
Cooperative Bank Commissioner; and on
behalf of g district bank by its executive
committee composed of its president and
other officers, except that loans in excess
of $500,000 to any one ascaciation require
further approval by the Cooperative
Bank Commissioner,
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PaArT 70—L0ax INTEREST RATES AND
SEcuriry

See.

70.5 Nonproducer ownership of voting
media in cooperative assocla-
tions.

7043 Loans entitled to commodify loan
Interest rate.

70.46 Eligible commeodities.

70.80 Interest rate onr continental loans
for financing operations.

7080-50 Interest rate on continental com-
modity loans.

70.90-51 Interest rate on loans secured by
Commodity Credit Corporation
loan documents.

7020-52 Interest rate on continental fa-
cility loans.

70.80-53 Interest rate on commaodity loans
in Puerto Rico.

70.80-54 Interest rate on loans in Puerto
Rlco for financing opsrations.

7080-55 Interest rate on facllity loans in
Puerto Rico. ~

70123 Copltal stock ownership required
of borrowing cooperatives.

70133 Steck of defaulting barrowers.

AvutHonrry: §§ 705 to 70133, inclusive, Is-
sued under gecs. 34, 38, 48 Stat. 262, 264, as
amended; 12 U. S. C. 1134].

Nore: In §§70.5 to 70139, Inclusive, the
numbers to the rizht of the decimol point
correspond with the respective section num-
bars in the Manual for Banks for Coopera-
tives, Iosued as of September 15, 1940, except
the last two poaragraphs of §705 which
appear fn the Manual o5 sections 6 and 7, and
the last paragraph of § 7046 which oppears
in the Manual as section 47.

§70.5 Nonproducer cuwmnership of rot-
ing media . cooperative associations.
Loans may not be made to a caoperative
association, except a mutual fire msur-
ance company, unless af least 90 percent
of the voting media are held by either
producers (individuals, partnerships, or
corporations), or cooperative assoca-
tions as defined in the Agncultural Mar-
keting Act, as amended (see sec. 15, 46
Stat. 18 as amended; 12 U. S. C. 1141j).

In determining eligibilitys-all business
transacted with members that are
nefther producers, nor ceoperative as-
soclations as defined in the Agncultural
Marketing Acf, as amended, shall ke
deemed to be nonmembear busmness.

Loans may not bz made to a mutuzl
fire insurance company unless at least
75 percent of the voting media are held
by either prodycers (individuals, part-
nerships, or corporatmns) Oor coopera-
tive ascociations as defined in the Agn-
cultural Marketing Act, as amended.

81043 Loans entitled to commodify
loan interest rate. No borrower from a
bank for cooperatives shall be entitled
to the Interest rate prescribed in subsec-
tion (2) of section 8 of the Asricultural
Marketing Act, as amended (Sec. 8, 46
Stat. 14, sec. 11, 49 Stat. 316; 12 U. S. C.
11411, and Sup.) on any loan made upon
the security of commodities, unless the
following terms and conditions are com-
plied with:

(a) Each loan shall be secured by a
first lien on farm preducts or farm sup-
plies, approved by the Cooperative Bank
Commissioner, of sufficient value af the
time the loan is made4as determined by
the bank) to afford an adequate margin
of securlty vrithout the necessity for ad-
ditional collatetdl or other kinds (iens
for accrued storage or warehouse charges
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‘and taxes not yet due will not be con-
sidered as prior liens: Provided, The bank
is satisfled that adequate arrangements
have been made to assure the payment

of such charges, when and as the same*

become due and payable)

(b) The loan shall mature within the
normal marketing period of the com-
modities securing the loan; and

(¢) 'The proceeds of the loan shall not
be used for the construction or acqui-
sition by purchase or lease of physical
facilities, or for refinancing the cost of
fonstruction or acquisition of such facil-
ties.

(d) Such loans shall not be made on
changing stocks of goods,

§ 70.46 Eligible commodities. Until
further notice and within the limits of
§ 70.43 farm products and farm supplies
coming within the general classifications
listed below may be accepted as security
for loans entitled to the interest rate pre-
scribed in subsection (a)‘of section 8 of

the Agricultural Marketing Act, “as*

amended (Sec. 8, 46 Stat. 14, sec. 11, 49
Stat. 316; 12 U. S. C. 1141f) for loans
made upon the security of commodities,
when the products or supplies are
marketable and generally are mn bulk
storage.

Loans made on the security of com-
modities or supplies not coming within
the general classifications listed below
shall not be entitled to the interest rate
prescribed in subsection (a) of section 8
of the Agricultural Marketing Act, as
amended, for Joans made upon the secu-
rity of commodities,

Grains, ~ s

Fibers (such as cotton, wool, mohalir, ete.),

Tobacco.

Grass seeds,

Legume seeds (alfalfa, clover, ete.).

Other seeds (vegetable, cottonseed, ete.).

Daliry products.

Poultry products.

Livestock products.

Grapes to be immediately converted into
grape juice, wine, or brandy,

Wines and brandies.

Processed fruits and vegetables, as well as
the following fresh fruits and vegetables held
in sbtorage:

Winter apples and pears,

Citrus fruits,

Potatoes.

Bweet potatoes.

Beans (edible, soy, ete.).

Nuts,

Maple food products.

Sugar.

Oil (cottonseed, bean, olive, etc.).

Honey.

Coffee,

Hay.

Naval stores,

Pelts of fur-bearing animals produced
under fully controlled conditions.

I";zrm supplies (in bulk and held in stor-
age

Fertilizer,

Fertilizer materials,

Feeds,

Binder twine, -

§70.80 Interest rate on continental
loans for financing operations. The
rate of interest on all loans, other than
upon the security of commodities, made
on or after February 24, 1939, by any
district bank for cooperatives, the Cen-
tral Bank for Cooperafives, or from the
Revolving Fund authorized by the Agri-
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cultural Marketing Act (sec. 7, 46 Stat.
14; 12 U. S. C. 1141e) as amended, for
the purposes specified in section 7 (a) (1)
of that act, shall be 215 percent per
annum.

§ 70.50-50 Interest rate on Continental
Commodity Loans. Except as specified
in § 70.90-51, and except as provided 1n
this section with respect to the Berkeley
Bank for Cooperatives, the rate of inter-
est on all loans upon the security of
commodities made on or after February
24, 1939, by any district bank for cooper-
atives, the Central Bank for Coopera-
tives, or from the Revolving Fund au-
thorized by the Agricultural Marketing
Act (sec. 7, 46 Stat. 14; 12 U. S. C. 1141e)
as amended, for the purposes specified
1n section 7 (a) (1) of that act, shall be
115 per centum per annum. The rate of
interest on all such loans made on or
after March 1, 1947, by the Berkeley
Bank for Cooperatives shall be 134 per
centum per annum.

§ 70.90-51 Interest rate on loans
secured by Commodity Credit Corpora~
tion loan documents. The rate of inter-
est on loans made on or after May 10,
1944, by any district bank for coopera-
tives or the Central Bank for Coopera-
tives to eligible farmers’ cooperatives,
upon the security of the following types
of Commodity Credit Corporation loan
documents, shall be 1.00 per centum per
annum:

(a) Those representing loans made by
such farmers cooperatives as lending
agents pursuant to agreements entered
into wifh Commodity Credit Corporation
and which are evidenced by notes of
their producer members or farmer pa-
trons, and qualified for purchase by and
sale to Commodity Credit Corporation:

(b) Those representing cotton quali-
fied for loans from Commodity Credit
Corporation. to such farmers’ coopera-
tives pursuant to agreements entered
ililto with Commodity Credit Corpora-

on.,

§ 70.90-52 Interest rate on continental-
facility loans. On and after February
1, 1946, the interest rate on all facility
loans made or then outstanding in the

~continental United States by the district
banks for cooperatives and the Central
Bank for cooperatives shall be three and
one-half per centum per annum.

§ 70.90-53 Interest raie on commodity
loans wn Puerto Rico. The rate of inter-
est on all loans upon the security of
commodities made on or after February
24, 1939, for the purposes specified in
section 7 (a) (1) of the Agricultural
Marketing Act (sec. 7, 46 Stat. 14; 12
U. S. C. 1141e) as amended, by the Bal-
timore Bank for Cooperatives to borrow-
ers located 1n Puerto Rico shall be 2 per-
cent per annum.

§ 70.90-54¢ Interest rate on loans in
Puerto Rico for financing operations.
The rate of interest on all loans made
on or after ¥ebruary 24, 1939, for the
purposes specified in section 7 (a) (1)
of the Agricultural Marketing Act (sec.
7, 46 Stat, 14; 12 U. S. C. 114le) as
amended, other than upon the security
of commodities, by the Baltimore Bank
for Cooperatives to borrowers located in

Q

Puerto Rico, shall be 3 percent per 4n-
num.

§ 70.90-55 Interest rate on facilily
loans in Puerto Rico. On and after Feb-
ruary 1, 1946, the interest rate on all
facility loans made or then outstanding
n Puerto Rico by the Baltimore Bank for
Cooperatives and the Central Bank for
Cooperatives shall be four per centum
per annum.

§ 70.128 Capital stock ownership re«
quired of borrowing cooperatives. Co-
operative associations borrowing from &
bank for cooperatives shall be required
to own, at the time the loan is made, an
amount of stock of the bank as follows:

(a) Operating capital ond focilily
loans. An amount of stock of the bank
equal in fair book value (not to exceed
par) as determined by the bank, to $100
per $2,000 or fraction therecof of the
amount, of the loan.

(b) Commodity loans; loans secured
by Commodity Credit Corporation docti-
ments. An amount of stock equal in fair
book value (not to exceed par), as de-
termined by the bank, to $100 per $10,000
or fraction thereof of the amount of the
loan(s) (exclusive of any loans made for
the purchase of stock) Provided, how«
ever That stock owned by a borrower in
connection with any operating capital or
facility loan(s) may be regarded as meet-
ing the stock ownership requirements in
connéction with either commodity loans
or “Commodity Credit Corporation se~
cured” loans, to the extent that such
stock equals $100 per $10,000 of the sum
of such commodity or “Commodity
Credit Corporation secured” loan(s)

§ 70.139 Stock of defaulting borrowers.
(a) In any case where the debt of a bor-
rower to the Central Bank for Cooper~
atives or any district bank for, cooper-
atives is in default, such bank may retire
and cancel all or a part of the stock of
the defaulting borrower at the fair book
value thereof (not exceeding par), in
total or partial liquidation of the debt,
as the case may be, if:

(1) The borrower has been declared
bankrupt; or -

(2) The borrower has had a substan-
tial part of its property placed in the
hands of a receiver; or

(3) The borrower has ceased opera-
tions, regardless of whether its charter
has been surrendered; or

(4) In the judgment of the bank, the
the indebtedness of the borrower to the
bank is uncollectible.

(b)- Any such stock that is so cancelled
and retired may not again be reissued to
the borrower.

PArT T1—LoAN POLICIES

Sec.

71.25 Lending limits of district banks for
cooperatives.

71.25-50 Excess loans district banks; sale of
participations.

.28 Territorial limitations on loans to
coopérative associations made by
the banks for cooperatives.

71,29 Appraisal and/or loan fees churged
by the banks for cooperatives.

71.30 Relation of cooperative assccla-

tions to general farm organiza-
tlons.
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Sec.

7138 Policy on retirement of nonpro-
ducer ownership of voting media

in cooperative asscclations,

AvUTHORTTY: §§ 7125 to 71.39, inclusive, 1s-
sued under secs. 34, 38, 48 Stat. 262, 264, as
amended; 12 U. S. C. 1134].

Nore: In §§71.25 to 71.39, inclusive, the
numbers to the right of the decimal point
correspond with the respective section num-
bers in the Manual for Banks for Coopera-
tives, issued as of September 15, 1940,

§ 71.25 Lending limits of district banks
for cooperatives. Except with the writ-
ten approval of the Cooperative Bank
Commussioner, the lending limits of each
district bank for cooperatives are hereby
fixed so that loans to any one borrower
outstanding at any time may not exceed
the following percentages of the bhank’s
combined capital, surplus, and reserve
for contingencies:

(2) Facility loans, 10 percent;

(b) Operating capital loans, 15 per-
cent;

(¢) Commodity loans (excluding loans
secured by Commodity Credit Corpora-
tion documents) 25 percent;

(@) The sum of facility and operating
capital loans, 15 percent;

(e) The sum of facility, operating cap-
ital, and commodity loans (excluding
loans secured by Commodity Credit Cor-
poration documents) 25 percent.

§ 71.25-50 Excess loans district banks;
sale of participations. 'The district bank
shall request the Central Bank for Coop-
eratives (or, when approved by the Co-
operative Bank Commissioner, another
district bank) to participate in the ex-
tension of credit for amounts which ex-
ceed the lending limits set forth in § 71.25,
and, except when otherwise agreed, such
participation shall take place in the fol-
lowing order: First, commodity loans;
second, operating capital loans; and
third, facility loans. Nothing.contained
in this section or i1n § 71.25 shall be con-
strued to prevent & district bank for co-
operatives from requesting the Central
Bank for Cooperatives (or, when ap-
proved by the Cooperative Bank Com-
mussioner, another district bank) to par-
ticipate in the extension of credit to
any borrower before its lending limits
are reached.

§ 71.28 Territorwal limitations on loans:

to cooperative assocwations made by the
banks for cooperatives. A hank for co-
operatives should make Joans only to co-
operative associations operating within,
or with headquarters in, the farm credit
district served by the bank for coopera-
tives. A bank ifor cooporatives may
make loans to an association operating in
or with headquarters in, another farm
credit district under the following con-
ditions:

(a) That the interests of the borrow-
ing cooperative would best be served.

(b) That the bank for cooperatives in
the farm credit district in which the co-
operative association is located and the
Farm Credit Admmnstration at Wash-
ington, D. C., agree thereto.

Cooperative associations operating in
more than one farm credit district should
apply for loans to the bank for coopera-
tives i the district in which the prin-
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cipal operating ofiice of the cooperative
association is located.

§7129 Appraisal and/or loan Jees
charged by the banlks jor cooperatives.
As a general policy apprafsal and/or lean
{ees not to exceed one-half of 1 percent
of the amount of a Joan applied for may
be charged by the banks for cooperatives
to applicant associations.

§71.30 Relation of cooperative assocl-
ations to general jarm organizations.
The requirement that membership in a
cooperative association is limited to per-
sons who are members of ageneral farm
organization shall not make such coop-
erative association ineligible to borrow
from a bank for cooperatives; Provided:

(a) That the applicant cooperative
association does not collect from its mem-
bers (by deductions from sales proceeds
or from patronage dividends or other-
wise) dues payable by such members to
a general farm organization, except
where the members from whom such dues
are 50 collected have individually and
specifically, and in a manner satisfacfory
to the bank for cooperatives, authorjzed
the cooperative association to collect and
pay such dues to the farm organization
concerned.

(b) That the applicant cooperative as-
soclation will agree, at the request of the
bank for cooperatives, to serve qualified
nonmembers of the association wwho do
not desire membership in the general
farm organization concerned, and to
handle (within the limitations of the
Agricultural Marketing Act (46 Stat. 11~
19; 12 U. 8. C. 1141-11414) as amended,
such nonmember business as may be
necessary to serve such producers who
have no other opportunity to market
their products, or purchase thelr supplies,
cooperatively.

§71.39 Policy on retirement of non-
producer ownership of voling media in
cooperalive associations. XIf all the vot-
ing media of a cooperative association
borrowing from a bank for cooperatives,
except a mutual fire insurance company,
are not held by elther producers (Indi-
viduals, partnerships, or corporations),
or cooperative associations as defined In
the Agricultural Marketing Act, as
amended, (sec. 15, 46 Stat. 18; 121U, 8. C,
11411) the bank, as o matter of policy,
should suggest or insist upon the adop-
tlon by the cooperative of satisfactory
measures deslgned to assure that sub-
ite;gtially all voting media will be to

eld.

Subchapter G—Reglonal Agricvlturel Credit
Corporations

PART 90—ORGAIIZATION, FUNCTIONS, AND
PROCEDURES OF REGIONAL AGRICULTURAL
CrEDIT CORPORATION OF WWASHINGTON,
D.C.

Sec,

980.1 Organization.

80.2 Functions and procedure.

Avraonrry: §§ 80.1 and 80.2 icsued under

sec. 201 (e), 47 Stat. 713, o5 amended; 12
U. 8. C, 1148,

§90.1 Organization—(a) Central or-
ganization. The Reglonal Agricultural
Credit Corporation of Wasbhington, D. C.,
is a corporation chartered by the Farm
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Credit Administration under szc. 33, 50
Stat. 717; 12 U. S. C. 1148¢c. Orimmnally
there were twelve regional agniculfural
credit corporations created under sce.
201 (e) 47 Stat. 713, as amended, 12
U. S. C. 1148, but 21l of them have been
consolidated or merged into the Ra-
glonal Agricultural Credit Corporation of
Washington, D. C., pursuant to sec. 33, 50
Stat.717; 12U. S. C.1148¢c. The prinaipal
ofice of the Corppration Is located in
Yeshington, D. C., with the Farm Credit
Administration. Al of the eapital stock
of the Corporation is held by the Secre-
tary of the Treasury on behalf of the
United States. The Corporation s em-
powered to make loans to farmers and
stockmen for agricultural purposes. The
directors and officers of the Corporation
are appointed by the Farm Credit
Administration. The board of directors
of the Corporation, has general manage-
ment of its affairs, and the president of
the Corporation is its chief executive of-
ficer. The Corporation’s loan commit-
tee passes on applications for loans and
r%ated matters referred to the principal
offlce.

(b) District offices. When the Re-
glonel Agricultural Credit Corporation s
engaged in o loan program n any par-
ticular area, it utilizes the farm credit
district office serving that area (see
§§ 8.1 and 8.2 of this chapter) as its dis-
trict office, and utilizes the personnel and
facllities of the farm credit district msti-
tutfons. ‘The district office of the Corpo-
ratign is under the direction of a district
vice president who is aided by an assist-
ant district vice presadent and by local
representatives as needed. Persons in-
terested in learning the name and loca-
tion of the local representative serving
any particular county may cbfain tins
information by writing to the district
office of 4he Corporation serving the
State in which the county 1s located, or
by writing to the Regional Agriculfural
Credit Corporation of Washington, D. C,,
Farm Credit Administration, Washing-
ton,D. C.

(c) Wenatchee Branch Ofice. The
Corporatfon has & branch cffice known
as the Wenatchee Branch which makes
loans to fruit growers in Chelan, Okanec-
gan, Douglas, and Grant Counties in the
State of Washington. The office of the
Y7enatchee Branch is located in Spokane,
Washington. The Wenatchee Branch 1s
managed by & manager under the gen-
eral direction of a2 branch committee.

§90.2 Functions and pracedures. ()
The Regional Agricultural Credit Cor-
poration of Washington, D. C,, 15 em-
powered to make loans to farmers and
stockmen for agricultural purposes in
accordance with sec. 201 (e) 47 Stat. 713,
as amended; 12 U. S. C. 1143. Loans
from the Corporation are made available
from time to time in areas where ade-
quate credit for agriculiural purposes is
not then available from other sources.
Accordingly, new loans from the Corpo-
ration are made available only in speci-
fled areas end for specified purposes
designated from time to time, and are
made only to applicants who ar€ unahle
to obtain suitable financing from other
sources. New loans have been made
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available during 1946 in the following
areas for the following purposes;
Area and Purposes

(1) Chelan, Okanogan, Douglas, and Grant
Countles, State of Washington (Wenatchee
Branch Office) Fruit production.

(2) Accomac and Northampton Counties,
State of Virginia (Baltimore, Md., District
Office) Production of certain vegetable
crops,

The Corporation is also engaged in
liquidating loans previously made
throughout the United States. Where
necessary, additional loans may be made
to assist in the liquidation of outstand-
ing loans.

(b) Applications for loans 1n the area
served by the Wenatchee Branch Office
should be submitted to that office. Such
applications are approved or rejected by
the branth committee of that office. Ap-
plications for loans in other areas where
loans are made available should be sub-
mitted to the local representative of the
Corporation or to its district office. The
district vice president 1s authorized to
approve or reject loan applications, ex-
cept those in excess of specified amounts
which require further approval by the
principal office, and he may delegate
such authority to the assistant district
vice president.

(¢c) Loan applications are made on
prescribed forms in which the applicant
gives information as to the purposes and
amounts of the loan desired, his farm-
ing facilities, the security offered,, the
anticipated sources of repayment.(ﬁand
his financial condition. The applicant
must also submit evidence of his 1nability,
to obtain suitable financing from other
Jocal sources. The terms and conditions
on which loans are made are prescribed
or approved by the Farm Credit Admin-
1istration and are contained\in subse-
quent Parts of this Subchapter of the
Code of Federal Regulations.

(d) Reaquests for cancelation of obliga~
tions for special war crop advances made
in 1943 (see § 96.200 (b) of this chapter)-
should be submitted to the local repre-
sentative of the Corporatiton or to its
district office. The district vice presi-
dent has authority to approve or dis-
approve such requests for cancelation
and he may delegate this authority to
the assistant vice president. Such re-
quests for cancelation are made on pre-
scribed forms in which the applicant
gives information: regarding his fulfill-
ment of the conditions required for can-
celation,

ParT 91—LENDING POLICIES

Sec.

91,1 Loans,

912 Purposes for which loans may be
made.

91.3 Present status.

914 Qualifications as lending agencies re
wool loan program,

91.6 Size of loans.

91.6 Maturity of loans,

9177 Split lines,

918 Bpecial requirements.

919 Renewals,

91,10 Interest rate.

91.11 Inspection fees.

AvuTrHoRrrry: §§91.1 to 91.11, inclusive, is-
sued under sec, 201 (e), 47 Stat, 713; 12
U. 8. 0. 1148,
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§ 91.1 Loans—(a) Borrowers to whom
loans may be made. Regional agricul-
tural credit corporations are authorized
to make loans or advances to individual
farmers and stockmen, partnerships and
corporations engaged in the busmess of
farming or raising, breeding, fattening,
or marketing of livestock. Canners,
packers, processors, commission mer-
chants, etc., are ineligible. Also, the re-
gional agricultural credit corporations
will not make loans to cooperatives.

(b) Method of handling loans, All
transactions of any one borrower should
be handled by one office.

§91.2 Purposes for which loans may
be made. Loans or advances to farmers
and stockmen are to be.made only where
the proceeds of the loans are to be used
for agricultural purposes (including
crop production) or for the raising,
breeding, fattening, or marketing of
livestock.

§91.3 Present status. The regional
agnicultural credit, corporations’ present
status is one of liquidation and applica-
tions only for the renewal of outstand-
ing loans or for readjustment and re-
stocking 1n specified areas, which have
been affected by insect infestation and
drought, will be received and acted on at
the offices of the corporafions.

§91.4 Qualification as lending agen-
cies re wool loan program. Regional
agricultural credit corporations, includ-
ing their branches, have been mstructed
to qualify as lending agencies on Com-
modity Credit Corporation Form H and
are authorized to make loans- to regional
agricultural credit corporation producer
borrowers on 1937-38 wool and/or mo-
hair in storage in accordance with the
Commodity Credit Corporation wool
loan program. =

Cross REFERENCE: For Commodity Credit
Corporation wool loan program, 1937-38, see
Part 202, Chapter I of this title,

§91.5 Size of loans—(a) Livestock
loans. Regional agriculturgl credit cor-
porations are not authonzed to make,
or commif themselves to make, any live-
stock loan in the amount of $50,000 or
more until all the facts in connection
with the application shall have been pre-
sented (with an appropriate recommen-
dation and a statement of any necessary
conditions to be imposed) to the Farm
Credit Administration, and its approval
obtained. In 2l] instances where the ag-
gregate loans to a borrower (individually
and/or jointly with others) and/or to
any corporation controlled by such bor-
rower, equal or exceed $50,000, a report
covering all such loans should be for-
warded to the Farm Credit Administra-
tion.

(b) Agricultural loans. The corpo-~
rations are not-authorized to make, or
commit themselves to make, any agri-
cultural loan in the amount of $15,000
or more until all the facts in connection
with the application shall have been
presented (with an appropriate recom-
mendation and a statement of any nec-
essary conditions to be imposed) to the
Farm Credit Administration, and its ap-
proval obtained.. In all instances where
the aggregate loans to a borrower (indi-

vidually and/or jointly with others)
and/or to any corporation controlled by
such borrower, equal or exceed $15,000,
a report covering all such loans should be
forwarded to the Farm Credit Adminis-
tration.

(c) Restocking loans. There is a
minimum limitation of $5,000 on restock-
ing and readjustment loans. All recom-
mended applications for such loans,
whether made by present borrowers or
new applicants, are required to be sub-
mitted to the Washington office of the
Farm Credit Administration for approval
before commitment of the corporation is
made. Such loans are available only in
certain specified areas.

§91.6 Maturity of loans—(a) Live-
stock loans. It is contemplated that the
following will be the maximum maturities
for livestock loans:

Range and breeder loans: Une year,

Pasture loans: One year, or an garlior polnt
of time coincidental with the expected timo
for marketing the livestock.

Feeder loans: Eight months, or an earlier
period of time coincidental with the expected
time for marketing the lvestock,

(b) Agricultural loans. No agricul-
tural loan should be made with & matu-
rity to exceed one year, unless a later
maturity is specifically authorized by the
Farm Credit Administration; and it s
contemplated that such loans will usu-
ally be made for the period of time suct
loans are customarily made in the lo-
cality, or drawn to mature at such time
as liquidation of the loans will be ex-
pected.

(¢) Restocking loans and all other
loans not ‘specifically mentioned. These
loans are limited in the same manner and
to the same term, tc wit: one year, as
agricultural and livestock loans.

§91.7 Split lines. Reglonal agricul-
tural credit corporations shall not handle
“split lines” of credit. A regional agri«
cultural credit corporation should either
meet all of the applicant’s finarnecing re-
quirements or none of them,

§91.8 Special requirements. In cone
nection with any new loans made with
cattle as security therefor, or renewals of
old loans in which cattle are any part of
the security, the reglonal agricultural
credit corporation requires the borrower
to execute, in addition to the note and
mortgage evidencing the debt, & collat«
eral undertaking it which the borrower
agrees that, in the event any cattle be-
longing to him are infected with Bang's
disease and are sold in accordance with
the terms of & contract with the Agricul«
tural Adjustment Adminfstration, exe«
cuted in furtherance of this proposed
program of eradication, and an indem-
nity payment is received in connection
with the elimination of such cattle, the
borrower will (a) apply such indemnity
payment towards the purchase of sound
cattle of the same type, grade, and ap-
proximate value as those sold under the
proposed program, and subject the cattle
so purchased as security for the loan, ag
if pledged for the repayment of the loan
at the time of the making thereof; and/
or (b) apply such indemnity payment
to the reduction of his debt.
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§91.9 Renewals. At no time should
paper be renewed (except where renewal
will facilitate liquidation or pending ac-
tion by a production credit association)
until the rezional agricultural credit cor-
poration office 1s reasonably cerfain thaft
the borrower is unable to obtain credit
elsewhere and then only under express
agreement that he will attempt to re-
finance elsewhere when asked to do so.

§$91.10 Interest rate. 'The Interest
rate for agricultural loans is the same as
that provided.for livestock loans.

Effective June 1, 1940, the rate of in-
terest on all loans now outstanding bear-
1ng a rate of inferest 1 excess of 5%
percent per annum, and the rate of in-
terest on all loans hereaiter made or
renewed, shall be 51% percent.

§ 91.11 Imspection fees. Effective June
1, 1934, the corporations will charge bor-
rowers for actual cost of mspections not
o exceed rate charged by production
credit associations in same areas, this
charge to be made only on normal and
regular inspections made necessary in
handling, extending, renewing or in-
creasmg loans and not for intenm in-
spections made solely for the purpose of
keepmg in touch with status of loan be-
tween regular inspections.

Part 92—T.0aNs, TYPES AND KINDS;
ELIGIBILITY OF BORROVWERS

Sec.

g2.1

922

923

Agricultural loans,

TLivestock loans.

Special types and kinds; eligibility of
poultry raisers.

Silver fox growers.

Nurserymen.

82.6 Indians.

92.7 cCorporations,

AUTHORITY: §5 92.1 to 927, inclusive, lssued
under sec. 201 (e), 47 Stat, 713; 12 U. 6. C,
1148.

§921 Agrwculiural loans. The term
“agricultural Joan”1s used to designate a
Ioan made for an agricultural purpose to
en 1individual farmer or & partnership or
corporation (other than a cooperative
corporation) engaged 1 the business of
farming. Such loans will include loans
ar advances secured by liens on growing
crops or other property, for the purpose
of defraying the cost of seed and culti-
vation; loans for harvesting, likewise se-
cured by liens on crops; marketing loans
secured by warehouse receipts (prefer-
ably 1ssued by warehouses licensed under
the U. S. Warehouse Act (39 Stat. 486;
7T.S. C. 241-273) ) covering agricultural
commodities; and “barnyard loans” or
loans secured by first mortgage liens on
milch cows, hogs, work horses, mules,
egquinment and small stock.

§922 Livestock loans. The term
“livestock loan” 1s used to designate a
loan to~a livestock grower, feeder, or
breeder secured by a first lien on live-
stock, where the loan is expected to be
repaxd through funds obtained from: (a)
the sale of the livestock and/or the in-
crease and other available sources, in the
case of a range or breeder loan, or (b)
the sale of fat cattle and sheep, in the
case of a feeder or pasture loan.

924
92.5
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§92.3 Special iypes and Linds; eligl-
bility of poullry rawsers. Poultry rafsers
are farmers and, as such, ellgible to apply
to the regional agricultureal credlt corpo-
rations for poultry loans. Commercial
hatcheries, engaged primarily in the busi-
ness of producing and selling baby chicks,
are not so consldered.

The term “poultry loans” is uced to
designate loans which are secured pri-
marily by liens on poultry and on the
feed and equipment used in producing
the same, as distinguished from so-called
“parnyard loans” or loans “secured by
first mortgage lens on milch cows, hogs,
work horses, mules, equipment and smail
stock” The term “poultry rafser” is used
to designate an applicant engaged pri-
marily in the husiness of producing poul-
try and not merely following such pursuit
for the purnose of providing supplemen-
tary income,

§924 Silver fox growers. Silver fox
growers may be considered eligible as
borrowers from regional agricultural
credit corporations, where slilver foxes
are given as security for the loans.

§925 Nurserymen. Nuwrserymen en-
gaged in the culture or propagation of
ornamental shrubs and trees, and other
products usually included in standard
nurseries, as well as other products hav-
ing “utilitarian value" such as frult trees
and evergreens are eligible for loans
which are required to be tithin amounts
which will be paid from expected sales to
be made within one year from the date
the loan is made.

$92.6 Indians. Ioans to Indians
should be made only upon the security
of the so-called “unrestricted” property,
loctziated on & Government Indian reser-
vation.

§ 927 Corporations. A corporation is
constdered to be a “farmer” or “stock-
man” only if its principal buslness is
that of farming and/or raising, breed-
ing, fattening and marketing of live-
stock.

ParT 93—APPLICATION OF PROCEEDS OF
Sae

]

§93.1 Disposition of proceeds of sale.
All proceeds of sale should be appled
on the loan afiected and the borrower
permitted, when desired, to make appli-
cation for an additlonal loan under the
additional advance clause contained in
the mortgage. (Sec. 201 (e) 47 Stat.
713; 12 U. S. C. 1148)

PArRT 94—SEcunITYy REQUIREMENTS

$941 Security requirements, Al
loans made by the regional agricultural
credit corporations shall be fully and
adequately secured. Primary security to
be acceptable must consist of first and
paramount liens on personal property.
1t is not the intention that loans shall
be secured primarily by mortzages or
other liens on real estate, either farms
or ranches: and while this class of se-
curity is acceptable as additional col-
lateral, it is only to be so considered.
(Sec. 201 (f), 47 Stat. 713; 15 U, 8. C.
605h (£))
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Part 95—L0ANS FOR SPECIAL AEEAS

£22.

g1  IXoans in the Wenatchee-OZanczan
District, State of Washington, and
in the Counties of ¥akima, FEittitas,
Shamaonia, Ellckitat, and Banton, in
the State of Washington, and the
County of Hood River, in the State
of Orezon.

852 Elizible horrowers. -

853 ILoan purposes.

054 Applcations.,

955 Uce of loan proceeds; right to withe
hold advances.

058 Adequacy of credit.

8577 Eecurity.

858 XToans to corporations.

859 Other creditors.

9510 Pocking ond marketing of fruit.

9511 ¥actora.

9512 8ales of fruit; remittance of proceeds.

0513 Interest and other charges.

9514 Reczrve fund.

8516 Additional rezulations; amendments.

8516 Scetion 915 (b) not applicable to

Wenatchee Branch.

Avrrory: §§951 to 9516, Inclusive, Is-
tued under cec. 201 (e), 47 Stat. 713; 12
U. S.C. 1148,

3951 Loans in the Wenalchee-
Olanogan District, State of Washingion,
and in the Counties of Yekuma, Kittitas,
Skamania, Klickitat, and Benton, iz the
State of Washingion, and the Couniy
of Hood River wmn the 'State of Oregon.
The Wenatchee Branch of the Rezional
Agricultural Credit Corporation of
Washinrton, D. C. (hereinafter referred
to as “the Wenatchee Branch™) 1is au-
thorized to make loans during the 1941~
1942 and the 1942-1943 crop seasons fo
frult growers (2) in the Counties of
Okanozan, Chelan, Dounglas, and Grant,
in the State of Washington (known as
the Wenatchee-Okanozan District) and
(b) subject to the limitation in §95.3,
in the Counties of Yakima, Kittitas,
Skamania, Klickitat, and Benton, in the
State of Washington, and fthe County
of Hood River, in the State of Oregon.

§ 952 Eligible borrowers. Farmers
(including orchardists and fruit growers)
are eligible to borrow from the corpora~
tion when they can qualify under the
terms and conditions set forth herein and
in the application and agreements re-
quired by the Wenatchee Branch to be
executed In connection with such loans.
T.gans shall be made direct {o borrowers
and the Wenatchee Branch shall not dis-
count notes for any other financing i~
stitution. Borrowers shall be required to
cooperate in such prozram or programs
as may be promulgated by or developad
in cooperation with the United States
Department of Agriculture, and to com-~
ply with Federal and State requirements
now in effect or hereafter promulgated,
with respect to sanitation, grading, pack-
ing and marketing of fruit.

§ 953 Loan purposes. Loans may be
made to finance the producticn, har-
vesting, packing, storing, and markefing
of fruit, including the care and preserva-
tion of orchards as well as the rezsonable
living expenses of the operator, under
terms and conditions prescribed by the
Wenatchee Branch Committee. Loans
may be made also for the purchase and
repair of equipment, for rehabilitation
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of orchards, and for such other purposes,
including (but not by way of limitation)
the processing of apple by-products,.as

‘may be approved by the Wenatchée
Branch Committee, provided loans to
fruit growers in the Counties of ¥Yakima,
Kittitas, Skamania, Klickitat, and Ben-~
ton, in the State of Washington, and the
County of Hood River, in the State of
Oregon, shall be limited to the process-
ing, packing, storing and marketing of
apple by-products, the purchase and re-
pair of equipment used 1n copnection
with such operations and the reasonable
living expenses of the operator-borrower,
all of which loans shall be 1n accordance
with the terms and conditions prescribed
by the Wenatchee Branch Committee.

§ 954 Applications. Each application
(to be presented in triplicate) for a sea-
son’s financing shall be accompanied by
figures for an operating budget. Appli-
cants will be required to agree to pursue
approved agricultural and horticultural
practices and to harvest, pack and mar-
ket their fruit in a manner ‘and upon
terms approved by the Wenatchee
Branch.,

§ 95,5 Use of loan proceeds; right to
withhold advances. Each applicant for
8 loan will be required to agree to use
the proceeds of his loan in accordance
with the terms of his operating budget
approved by the Wenatchee Branch. All
commitments as to future advances shall
be optional with the lender. By making
advances the Wenatchee Branch shall
not be deemed nor held to have obligated
itself to the making of any other or fur-
ther advances.

§95.6 Adequacy of credit. Each ap-
plicant will be required to furnish evi-
dence satisfactory to the Wenatchee
Branch that the amount of his loan,
together with other available resources,
will be sufficient to finance the produc-
tion, harvesting, and packing of his fruit
crop in accordance with approved stand-
ards.

§ 95,7 Security. All notes shall be
secured by (a) crop liens or mortgages
conveying & first and paramount lien on
crops grown or to bé grown during the
current season, or (b) liens on other
personal property, such as farm and or-
chard machinery, equipment and live-
stock; or (c¢) liens on real estate; or (d)
liens on either or all the above classi-
fications of property, any of which may
be accepted as primary security.

§ 95.8 Loans to corporations. Notes
of each corporate borrower shall be en-
dorsed or guaranteed by the holder or
holdérs of at least a majority of the
outstanding shares of voting stock of
such corporate borrower; or, at the option
of the Wenatchee Branch, by the prin-
cipal stockholder or stockholders: Pro-~
vided, That in lieu of endorsements upon
the notes such stockholders may.execute
a continuing guaranty of all indebtedness
of such borrower to the Wenatchee
Branch and to its successors or assigns.
At the option of the Wenatchee Branch,
the shares of capital stock owned by the
endorsing or guaranteeing stockholders
shall be pledged as security for the loan.

RULES AND REGULATIONS

§95.9 Other credifors. Asa condition
to the granting of a loan, the Wenatchee
Branch may require the applicant fo
obtain from all creditors, whether se-
cured or unsecured, such waiwvers and
subordinations as in the opinion of the
Wenetchee Branch are necessary to af-
ford it a first and paramount lien upon
the-crops to be produced and any chat-
tels or other property offered or required
as security for its advances; and also
may require standstill and nondisturb-
ance agreements executed by the hold-
ers of chattel and real estate mortgages
constituting liens upon the orchard or
other property. All such waivers and
agreements shall be so drawn as to re-
main in effect so long as the Wenatchee
Branch, or its assignee, 1s a creditor of
the borrower.

§95.10 Packing and marketing of
fruit. Each applicant for a loan will be
required to agree that he will pack and
offer for sale only such grades and vari-
eties of fruit as may be designated or
approved by the Wenatchee Branch, and
that he will conform to a program ap-
proved by the Wenatchee Branch for the
disposition of less desirable grades and
varieties,

§95.11 Factors. Borrowers will be
required to arrange for the packing, stor-
ing, and marketing of their fruit by fac-
tors whose facilities, methods, and
charges have been approved by the
Wenatchee Branch.,

§95.12 Sales of fruit; remittance of
proceeds. Each borrower and each mar-
keting agency will be required to agree to
market all fruit in accordance with a
marketing program satisfactory to the
‘Wenatchee Branch. All net proceeds of
sales of pledged fruit will be requred to
be remitted to the Wenatchee Branch by
the marketing agency, which shall fur-
nish accounts of sales showing the quan-
tity, grade and variety of fruits sold, to
whom sold, prices recewved, selling
charges and other costs deducted, and
the net proceeds remitted.

§ 95.13 Inlerest and other charges.
Each borrower will be required to reim-
burse the Wenatchee Branch for the ac-
tual cost of title examination and the
recordation of necessary legal instru-
ments incidental to the loan. Interest
will be charged on all loans and advances
at the rate of 5% percent per annum.
An additional charge of % of 1 percent
of the amount lent, to be deducted from
the proceeds of the loan, will be made to
reimburse the Wenatchee Branch for a
portion of the cost of horticuliural and
supervisory services furnished by it.

§ 95.14 Reserve fund. Each applicant
for a loan will be requured to agree to
participate 1n the creation of a reserve
fund, to be established, held and admn-
istered 1n the following manner:

(a) There shall be deducted from the
net sales proceeds of all pledged fruit the
sum of 2 cents per packed box or its
equivalent of packed fruit sold and 2
cents per field box or its equvalent for
all fruit otherwise sold. Such deduc-
tion shall be made by the Wenatchee
Branch from remittances recewved by it.

(b) The fund so created may be de«
posited in a Federal Reserve Bank, in a
separate account, or the funds may be
deposited with the Treasurer of the
United States in the symbol finance ac-
count, together with other moneys, sub-
ject to the order of the Wenatchee
Branch and held by it for the following
purposes:

(1) To indemnify. the Wenatchee
Branch for any credit losses on loans
made to fruit growers in the Wenatchee«
Okanogan area, and in the Counties of
Yakima, Kittitas, Skamania, Klickitat,
and Benton, in the State of Washing-
ton, and the County of Hood River, in
the State of Oregon. The Wenatchee
Branch shall be authorized to charge

against such fund any and all credit
losses as determined by it;

(2) After all loans made by the
Wenatchee Branch have been Hquidated
and all losses chargeable to the reserve
fund have been determined and deducted
therefrom, the balance shall be held for
a reasonable time by the Wenatchee
Branch available for the development of
a comprehensive long-range program
(including the establishment of a credit
corporation to finance growers’ produc-
tion needs) when such program for the
benefit of the fruit industry of the ares is
fixed and determined by a majority of
the contributing interested growers in
cooperation with the United States De-
partment of Agriculture or otherwise.
Upon the determination of such a pro-
gram, the Wenatchee Branch shall be
authorized to pay the balance of the
reserve fund to the Institution and/or
institutions and/or agencles designated
thereunder.

§95.15 Add:iiional regulations;
amendments. The right is reserved to
amend the regulations in this part with-
out notice, and to prescribe such addi-
tional rules and regulations as may be
deemed necessary to protect the interests
of the Wenatchee Branch and to iake
its lending program effective. If the We-
natchee Branch, with the approval of the
Farm Credit Administration, continues
to finance fruit production in the We-
natchee-Okanogan District after , the
close of the 1941-1942 season, the rules
and regulations in this part, as damended,
shall extend to such future financing in
the same manner and to the same extent
as though specifically prescribed for that
purpose.

§95.16 Section 91.5 (b) nol appli-
cable to Wenatchee Branch. Section
91.5 (b) of this chapter shall not be ap-
plicable to the loans made by the
Wenatchee Branch of the Regional Agri-
cultural Credit Corporation of Washing-
ton, D. C.

PART 96-—AGRICULTURAL LOANS AND Ab-
VANCES BY REGIONAL AGRICULTURAL
CREDIT CORPORATION OF WASHINGTON,
D. C., For MaxmMuM WAR PRODUCTION

SUBPART A—AGRICULTURAL LOANS FOR MAXIMUIM
WAR PRODUCTION

Sec.

96.100 Infroduction.

96.101 General policies,
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AvuTHORITY: §§96.100 to 96.310, inclusive,
issued under sec. 201 (e), 47 Stat, 713; 12
U. 8. C. 1148.

SUBPART A—AGRICULTURAL LOANS FOR
LIAXIMULL WAR PRODUCTION

§ 96.100 Iniroduction. As announced
by the Secretary of Agriculture on Jan-
uary 21, 1943, & new source of agricul-
tural credit .at the county’level is now
available to farmers and stockmen
through the Production Loans Branch
of the Food Production Administration
to assist 1n financing increased produc-
tion of needed agricultural commodities.
The program will be carried out in the
manner outlined below* and loans shall
be made 1n accordance with the terms
and conditions herem set forth.

§ 96.101 General policzes. The follow-
mg general principles and policies will
serve as a gwade to the Corporation’s rep-
resentatives, and the chairmen of the
war boards and their designees in deter-
mining, according to their best yjudgment,
whether a loan should be made in the
amount applied for, or in a smaller
amount, or whether the application
should be declined:

No. 83—=8 °

96.104
86.105
96.106

86.107
96.108
986.109
$6.110
86.111
96.112
96113
96.114

96.208
96.207
96.208
96.209
96.210
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(a) The purpose of the program is to
provide adequate financing to assure
maximum wartime production of essen-
tial agricultural commodities; therefore,
no loan shall be made unless it will en-
gble the borrower to engage in or in-
crease his production of essential agri-
cultural commodities. Al loans made
under the program are expected to be
repaid. To qualify for a loan the appli-
cant’s farmng operations should show
a reasonable probability of successful
production and, together with the collat-
eral security offered, should afford rea-
sonable assurance that the indebted-
ness will be liquidated in due course. Xt
should be kept in mind that the success
of the program depends largely upon the
expeditious consideration of each appli-
cation and the prompi closing of all
loans which are approved.

(b) This program is not a substitute
for other sources of eredit, nor is it in-
tended to compete with other lenders.
Its purpose Is to supplement other
sources of credit where needed. Each
producer will be urged to obtain his
financial requirements, if possible, from
any bank, production credit assoclatfon,
or other lender, including the emergency
crop and feed loan office if the loan is eli-
gible. In order to assure that the fore-
golng policles are carried out, the county
war boards in each county shall invite
the county bankers’ associatfon (or the
bankers in the county if there is no such
association) to name a representative or
a committee to meet from time to time
with the chairman of the county USDA
war hoard and representatives of other
credit agencies operating in the county
to discuss credit problems relating to
maximum production and types of loans
made by the different agencies, to co-
ordinate loan policies, and to make sure
that all legitimate credit requirements of
farmers are met. Applications for loans
from the Corporation will be taken only
where the producer desires to be financed
through this program and the loan
representative of the Regional Agricul-
tural Credit Corporation and the chair-
man of the county war board should
satisly themselves that each applicant
for a Regional Agricultural Credit Cor-
poration loan is not in position to obtain
the credit he needs from other sources
at reasonable rates and terms. The Cor-
poration reserves the right to sell or
assign, without recourse, any note ac-
quired by it to any bank or other lending
institution desiring to purchase the
paper, subject to the written consent of
the notemaker. A charge of one-half of
one percent of the unpaid principal of
the loan will be made by the Corporation
to the purchaser of any such notes to
reimburse the Corporation for expenses
incurred in making the loan.

(c) Thisisnot a program for refinanc-
ing existing Indebtedness. The mere
transfer of a debt from one creditor to
another will not ald preduction. An ex-
ception is to be made where an applicant
for aloan under this program is presently
indebted to any reglonal asricultural
credit corporation. In such cases the
amount of any loan approved shall in-
clude an amount sufilcient to retire such
existing loan in order that all obligations
due from any individual to a rezional
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agricultural credit corporation will be
concentrated in one corporation. A
collateral securing an exmsting debt fo a
regional agricultural credit corporation
shall be included in the security to the
new loan.

(d) Loans will not be made for the
purchase of real estate or for extensive
permanent Iimprovements wupon the
farm. Leans for repairs and needed
minor improvements which will facilitate
Increased production and for the pur-
chase of essential livestock (including
dairy cattle), work stock, machinery,
equipment, etc, may be made even
though liquidation of that portion of the
loan made for capital expenditures may
require two or three years’ time. Thus,
the construction of a house or barn will
not bz financed but provision may bes
made for construction of facilities such
as cribs or storage bins, small pouliry
houses, and similar structures which may
be needed to assist preduction of essen-
tial agricultural commodities, and whieh
do nof involve heavy outlays of money.
Where it is determined that the producer
actually needs equipment, such as a trac-
tor, combine, peanut picker, or similar
items of machinery, ang that his opera-
tions (including any custom work winch
may be available to him) will enable hhm
to pay for such equipment in two or
three years, purchases of such equipment
may he financed.

(e) Thislean program dozsnot extend
to frult growers in Okanozan, Chelan,
Douglas, and Grant Counties in the State
of Washington, which area is now served
by the Wenatchee, Washington, Branch
of the Corporation. That office will con-
tinue to function under its present pro-
gram. Any fruit grower in that area
whose financial requirements (whether
for fruit production or for other pur-
po3es) are brought to the attention of
a County War Board or the lacal loan
representative of the Corporation shonld
gem referred to the Wenafchee Branch

ce.

(f) Al credit information chtained in
connection with any application for a
loan shall be held 1n strict confidence
by all representatives, oficials, or other
employees, who have occasion fo handle
such applcations or other papers, and
shall not be released or divulged except
upon the spzeific approval of the pres:-
dent, g vice president, or the secretary
of the Corporation.

£96.102 Loans fo bz made through
duly authorzed logn representatives of
the Regional Agriculiural Credit Cor-
poration of YWashingion, D. C. (a) To
expedife the handling of applications
and closing of loans, arrangements have
been made to have a loan representative
of the Regional Agneculiural Credit
Corporation of Washmington, D. C. ¢here-
inafter referred to as “the Corporation™)
located in each agricultural county in
the United States. Such representatives
are designated by the County War
Boards; but in emergency cases where
Immediate change in loan representa-
tives is essential to the effectiveness of
the program the Corporation may ter-
minate the services of a representative
and designate a temporary replacement
for him to serve until an acceptable
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representative can be appointed in the
regular manner. The Corporation will
provide for bonds or equivalent pro-
tection covering its representatives and
custodians.

(b) The Corporation will maintain an
office in each District Farm Credit Ad-
ministration headquarters city, in charge
of an official designated as a District Vice
President, All communications and in-
quiries by loan representatives relative to
operations of the Corporation under its
food production financing programs
should be addressed to the appropriate
District Vice President.

(c) Each application for a loan which,
if approved would cause the total of all
the applicant’s-loans and advances out-
standing from the Corporation (includ-
ing any undisbursed proceeds of any
loans or advances previously approved)
to exceed $2,500 shall be referred to the
District Vice President for approval or
disapproval.

Loans which, together with all the ap-
plicant’s other loans and advances out-
standing from the Corporation (includ-
ing any undisbursed proceeds of any
loans or advances previously approved)
do not exceed $2,500 will be closed upon-
approval by the designated loan repre-
sentative of the Corporation and the
Chairman of the County War Board (or
by thelr respective alternates if such
alternates have been duly designated and
authorized to act)

(d) Each application referred to the
District Vice President for. approval or
disapproval shall be accompanied by
such inspection reports and other data
as the District Vice President may re-
quire, and by the recommendations of
the loan representative and Chairman
of the County War Board.

(e) It is preferable, where an appli--

cation requires approval above the county
level, that the mortgage securing the
proposed loan be. not filed or recorded
prior to advice of final approval. If the
mortgage is prepared before the papers
are submitted to the District Vice Presi-
dent for consideration, a copy thereof
should accompany the papers. If the
mortgage is to be drawn later, the papets
submitted should include a list of the
property to be covered by such mortgage.
The District Vice President will return
all papers to the loan representative,
with advice of thesaction to be taken.
Upon final approval by the District Vice
President, the proceeds of loans will be
disbursed by the loan representative and
Chairman of the County War Board, in
the same mianner as other loans or ad-
vances arc disbursed.

(f) When procedures are settled for
the handling of loans which the County
War "Board determines require super-
vision of the type given by Farm Security
Administration supervisors, definite in-
structions for the handling of such loans
will be issued by the Corporation. It is
anticipated that upon the issuance of
such instructions, loans recommended by
the War Board for such supervision will
be supervised by Farm Security Admin-
istration supervisors in accordance with
such instructions.

§ 96.103 Coljection of loans. Instruc-
tions relative to collections of loans, re-

<)
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mittance of proceeds, and releases of
collateral will be issued at a later date.

Terms, Conditions, and Requirements of
Loans

§96.104 Eligible “borrowers. Loans
may be made to actual producers only.
These include any farmer,-stockman, or
poultry producer, includihg any partner-
ship or corporation engaged in agricul-
tural or livestock production. Canners,
packers, or other processors, dealers,
commission merchants, and commercial
hatcheries, as such, are not eligible and
loans shall not be made to finance their
commercial or processing operations but
may be made to finance farming or live-
stock production, as defined in § 96.105,
in which they meay be engaged. Loans
also may be made to any local group of
farmers or stockmen formed for the
purpose of acquiring larger items of ma-
chinery or equipment; sires, ete., for com-
mon use among the group, provided all
members of the group join in executing
the note, mortgage, ete.

§96.105 Loan purposes. Loans may
be made to finance production, harvest-
1ng, and marketing of crops, purchasing,
raising, breeding, fattening, and market-
ing of livestock; production and market-
g of poultry, poultry products, and
dairy preducts; purchase and repair of
equipment essential to the farmer’s pro-
duction program; and for other purposes
directly related or incident to the farm-
g or livestock enterprise, including
necessary labor and farm living ex-
penses. Such loans may include pro-
vision for payment of existing obliga-
tions imncurred in connection with the
current season’s operations (such as the
purchase of seed, feed, fertilizer, and the
payment of acerued wages for farm lapor
performed in connection with the cur-
rent year’s operations) the payment of
income taxes and current taxes .on real
and personal farm property' and the
payment of current interest on mortgage
indebtedness as well as current install-
ments on any amortized farm mortgage
loan.

Ordinarily, the payment of delinquent
interest, delinquent taxes, or other obli-
gations may not be included in the
financing, but this may be done 1n spe-
cial circumstances where only relatively
small amounts need to be loaned for
such purposes and it reasonably appears
to the persons approving the loan that
the existence of such obligations 1s
likely to impede the applicant’s ability to
attain his maximum production of es-
sential agricultural commaodities.

In cases where funds are required to
complete an operation already partially
financed (for example, to complete culti-
vation and harvesting a crop or to finish
feeding livestock, etc.) and where the
crops or livestock are mortgaged to a
creditor who is unable or unwilling to
provide additional funds, it may be ad-
visable to take up the existing indebted-
ness. In such cases, where the loan rep-
resentative and chairman of the county
war board agree that a loan should be
made in order to attain maximum pro-
duction of essential agricultural com-
modities the existing indebtedness may
be refinanced as a part of the loan trans-

e

action, subject of course to all other
provisions and limitations of these in-
structions.

§96.106 Loans to tenant farmers and
sharecroppers, Loans to tenant farm-
ers or sharecroppers shall be conditioned
upon their furnishing, on forms pre-
scribed by the Corporation, such walv-
ers or subordinations of statutory or re-
corded liens as will afford the Corpora-
tion a first lien upon the specific crops
being financed: Provided, That no walver
or subordination need be taken in any
caseé m which the statutory or recorded
lien is limited to a specified share of
the crops and the tenant or sharecropper
has an unencumbered interest in such
crops which is not susceptible to the
creation of a subsequent overriding llen
and which is, in the opinion of the loan
representative and chairman of the
county war board, sufficient to secure
the repayment of the loan. In this re-
spect, the established practices of other
prudent lenders operating in the terri-
tory in which the crops are grown should
be followed.

§96.107 Loans to corporations. To
be considered a “farmer” a corporation
must be engaged in farming or in the
breeding, raising, or fattening of live-
stock as a substantial part of its busi-
ness enterprise, as distinguished from
incidental farming operations. Notes of
each corporate borrower shall be en-
dorsed or guaranteed by the holder or
holders of at least a majority of the out«
standing shares of voting stock of such
‘corporate borrower, or by the principal
stockholder or stockholders: Provided,
That, in lieu of endorsements upon the
notes, such stockholders may execute a
continuing guaranty of all indebtedness
of such borrower to the Corporation.
Coptes of the form of guaranty to be used
may be obtained from the office of the
Regional Agricultural Credit Corpora-
tion of Washington, D. C.

§ 96.108 g,‘ollateral security. In gen-
eral, the minimum collateral security
required will be a first and paramount
lien upon the crops to be produced, the
chattels purchased, and the livestock
or poulfry in the production and care
of which the proceeds of the loan are to
be expended. If the loan includes refi-
nancing of an existing regional agricul-
tural credit corporation loan, the collat-
eral securing the old obligation will be
included in the security to the new loan.
In those States where & crop llen cannot
be obtained until actual growth has be-
gun (such, for example, as Nebraska and
‘Wisconsin), an agreement to execute a
crop Hen will be required, in form pre-
scribed by the Corporation. Such other
and additional collateral as the County
War Board or the Corporation’s loan
representative may deem necessary or
advisable to afford adequate protection
for the debt may be accepted.

§86.109 Interest. All notes shall be
drawn with interest at the rate of 5 per
centum per annum payable at maturity.
Interest will be charged only on the un-
peaid balance, from date of each advance
to date of payment.

§96.110 Maturity. Al notes shall be
drawn with a maturity of one year or
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less. The maturity date should coincide
as nearly as may be gracticable with the
usual time for marketing the crops or
livestock from which liqudation Is ex-
pected. Although it 1s recognmized that
in some instances & borrower may be un-
able to repay within one year the full
amount advanced for the purchase of
equipment or for other capital expendi-
tures, the maturity date of the notes
shall not be more than one year from the
date of theloan. In addition to repaying
funds advanced to cover current produc-
tion costs, the borrower will be expected
to repay 1n the first year at least one-
third of the amount advanced for capital
purposes. ‘The unpaid balances of loans
for capital expenditures may then be re-
newed or extended at maturity where
other conditions surrounding the trans-
action are satisfactory. Instructions for
the handling of renewals and extensions
will be 1ssued at a later date.

§ 96. 111 Forms and documents. The
Corporation, through the various pro-
duction credit associations, will furgish
its loan representatives and County War
Boards with a supply of the following
forms: (a) Application for loan; (b)
promuissory note; (c¢) chattel mortgage or
comparable lien.instrument; (d) agree-
ment to give a crop lien; (e) form of
waiver; (f) form of subordination agree-
ment; (g) assignment of proceeds; and
(h) blank drafis to be used in disbursing
loan proceeds,

§96.112 Use of forms. The forms
prescribed by the Corporation will he
used as outlined helow*

(a) Theapplication. 1tisthe purpose
of the application to obtain in conclse
form a request for a loan; financial state-
ment of the applicant; information as to
the use to be made of the proceeds; the
plan of repayment; and such other in-
formation as may be necessary to enable
the Corporation’s representative and the
County War Board to pass upon the loan
applied for and to determine whether
such loan would enable the applicant to
contribute to the production of essential
agricultural commodities. The applica-
-tion should be prepared and signed in
duplicate. The original 1s to accompany
the note and other supporting instru-
ments, which are to be forwarded to a
designated production credit association
or other custodian, to be held for the ac-
count of the Corporation, and the copy
is to be retained 1n the office of the loan
representative.

To facilitate Identification of subse-
quent fransactions, each loan represent-

ative should assign the state and.

county code and farm serial number to
each application filed with Tlum. Should
additional applications be filed by the
same borrowers, such applications should
bear the same numbers as the originals,
with the addition of a suffix letter. (For
example, No. 37-12-145 A, B, etc.)

(b) Promussory note. All notes are to
be drawn for the amount of the approved
loan; notes are to be made payable “on
or before (insert specific date)” such
maturity date to be fixed by the Corpora-
tion’s loan representative and to be not
Iater than one year after date; are to be
made payable to the Regional Agricul-
tural Credit Corporation of Washington,

-the time the lean is made.
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D. C,, and are to provide for interest at
the rate of 5 per centum per annum from
date, payable at maturity. The loan rep-
resentative shall have both the husband
and wife execute the note and mortzage
in the case of loans made to o married
person in the States of Arizona, Califor-
ma, Ydaho, Louisiana, Nevada, New Mex-
ico, Texas, and Washington,

All notes should bear the number as-
signed to the individual borrower's appli-
cation. (Sege instructions as to number-
ing applications.) It is advisable to pre-
pare the note in duplicate, one copy to
serve as the record of the loan repre-
sentative and County War Board. Only
the original note should be signed.

One note should be taken for the full
amount to be loaned, even though the
proceeds are to be advanced ‘in two or
more installments. In connection with
such installment advances, the loan rep-
resentative will enter on the reverse side
of the note, in the space provided there-
for, the date and amount of the first
advance, which must correspond to the
amount of the draft or drafts given at
Suhsequent
advances will be posted by the custedian
and may also be entered on the copy
retained in the county ofiice.

(c) Chattel mortage. The chattel or
crop mortgage should be prepared in
triplicate (or in quadruplicate if the bor-
rower requests & copy or if the State law
as indicated on the forms of mortgages,
requires the mortgagee to furnish a copy
to the mortgagor) at least two coples of
which should be executed by the bor-
rower. One copy (usually the original)
shall be filed or recorded with the local
official responsible for keeping the ofii-
cial record of such security instruments.
Filing or recording fees shall be paid by
the borrower, and may be paid out of
the proceeds of the lean. The second
(signed) copy should be endorsed to
show the date and place of filing of the
original and shall accompany the note
and other papers to be sent to the desig-
nated custodian. The third copy 1s in-
tended for the files of the Corporation’s
loan representative in the county ofiice.

(d) Agreement to give a crop len.
Where agreements to execute a crop
lien at a later date ,are talken, they
should be executed in duplicate, the
original to accompany the note and other
papers; the copy to be retained in the
local office.

(e) Waivers and subordinations.
Where an applicant has other creditors
who have prior llens upon the crops or
chattels which are to constitute the col-
lateral security for a loan from the Cor-~
poration, the Corporation’s loan repre-
sentative will require the applicant to
obtain such waivers and subordinations
as will afford the Corporation &' first and
paramount lien upon the property In-
volved. Where an exlisting llen covers
property which is not to be given as se-
curity for the loan applied for, but the
continued Nossession of which Is essen-
tial to enable the producer to carry on
his operations, it is suggested that cop-
sideration be glven to the deslrability of
obtaining standstill or nondisturbance
agreements executed by the holders of
chattel or real estate mortgages, if
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deemed to be necessary fo assure the use
of such property during the life of the
loan. Such walvers and agreements
should be drawn to remain in efiect for
the term of the loan and, if deemed ad-
visable, for any renewal or extension
thereof. Such instruments should be
executed in duplicate. The executed
original should be attached to the nofe
and other papers; the other copy fo be
retained in the local office.

({) Drafts. WWhen 2 loan has been ap-
proved, a draft or drafts on the form pre-
scribed are to be drawn on the Regional
Agricultural Credit Corporation of
Washington, D. C., payable at a desig-
nated Federal Intermediate Credit Bank.
Any proceeds of a loan to be paid to
someone other than the borrower shall
ba paid by draft made payable to the
borroswrer and such third party, jomntly.
Separate instructions will be issued with
respect to tho manner i which proceeds
of loans shall be applied to retire an ex-
isting oblgation to a regional agricul-
tural credit corporation.

If a loan is to be disbursed in fwo or
more installments, in accordance with
the budget schedule mmcorporated in or
attached to the application, the imitial
advance Is to be disbursed at fhe time
of closing the loan and subsequenf ad-
vances may be made in accordance with
the approved budget, but 1 no event
shall draffs be drawn payable to or for
the account of any borrower m an
amount exceeding the amount of his
note, nor exceeding the amount ap-
proved, unless an addifional loan is ap-
plled for and approved. Where tofal
advances in excess of the original Isan
are to be made, & new application and
note shall be obtained. Additional col-
{ateral may be required for additional

oans.

Drafts will be siemed by the Corpora-
tion’s authorized loan representative, or
a designated alternate, and counter-
signed by the Chairman of the County
War Board or by an alternate designated
by him for that purpoze. Specimen sig-
natures of all persons authonzed fo sign
and countersign such drafts shall be fur-
nished and delivered as may be directed
by the Corporation. It 1s contemplated
that slemature cards will be sent to the
Chairman of the State War Board and
will ke forwarded by him upon instrue-
tlons, to a designated Pederal Inter-
medlate Credit Bank.

All drafts shall be drawn in duplicate,
the duplicate copy to bz sent to the
custodian designated to hold the notes
and other papers. If the loan repre-
sentative desires a copy of the draft for
his records, a third copy may be made.
It is thought, however, that it will be
sufficlent for the records of the county
office to place an appropriate notfation
upon the file copy of the application
showing the date, number, amount, and
payee of each draft issued.

§896.113 Servicing of loans. It 1s ex-
pected that the Corporation’s loan rep-
resentative, the Chairman and members
of the County War Board, and members
of the Councy and Community A. A, A.
Committees ordinarily will keep in touch
with farming activities within thewr re-
spective counties and may from time to

-
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time have opportunity to call upon bor-
rowers under this program. It is the
desire of the Corporation that the oper-
ations of the borrowers be given such
general inspections as may be necessary
to determine whether the crops and live-
stock being financed are being given
proper care and attention; that such
advice, guidance, or other assistance as
may be needed to assure maximum pro-
duction be given; and that, where nec-
essary, appropriate steps be taken to
protect the interests of the Corporation.
«Where any serious difficulty exists, a brief
report of the facts should be sent to the
, Corporation at its office in Washington;
.D. C., or to such other office as may here-
after be designated.

In view of the fact that each County
War Board will have in its files a copy of
each producer’s 1943 farm plan for war
production, only such inspections f
any) as the chairman of the County War
Board or the Corporation’s loan repre-
sentative deems necessary should be
made, except in connection with prob-
lem cases that may develop, or as re-
quired by the District Vice President of
the Corporation in connection with loans
requiring his approval as provided in
§96.102 (d) It is contemplated that
from time to time fleld representatives
of the Washington office of the Corpora-
tion will visit some, or possibly all, coun-
ties in which loans are outstanding, for
the purpose of making a general check up
of the loan. Visits by such field repre-
sentatives to the farms and ranches in
a county ordinarily will be made in com-
pany with the Corporation’s loan repre-
sentative, or the Chairman of the County
War Board, or such other person as may
be designated and available,

Inspectfons deemed necessary by the
chairman of the County War Board or
the Corporation’s loan representative, or
required by the District Vice President, in
connection with the making or renewal
of loans, shall be made by an inspector
approved by and serving the production
credit association operating in the
county, or such other inspector as may be
approved by the District Vice President.
Appropriate inspection report forms of
the production credit association or
other forms prescribed by the District
Vice President may be used for this
purpose.

The cost of_such inspections, but not
to exceed an"amount equal to one-half of
one percent of the amount for which the
loan is approved, shall be paid by the
borrower to the Corporation, and may be
deducted from the proceeds of the loan.
If the application is rejected, no charge
will be made and the cost of the inspec-
tion will be borne by the Corporation.
The procedures to be followed in com-
pensating inspectors for their work and
for remitting to the Corporation inspec-
tlon fees collected from borrowers will
be set forth in later instructions.

§ 96.114 Custody of documents, han-
[dling of collections, etc. It is contem-
plated that the personnel or facilities of
producticn credit associations, and possi-
bly other agencies of the Farm Credit
Administration, will be utilized as cus-
todians of the notes and other documents
evidencing and’ supporting loans made
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under this program. Instructions with
respect to the duties to be performed by
such custodians will be issued at a later
date, at which time the custodians will
be designated and advice thereof will be
sent to all loan representatives, .County
‘War Boards, and others interested.

‘The procedure for handling collections
and remitfances to the Corporation, and
the channels through which such collec-
tions are to be made, are matters yet to
be determuned. These will be covered in
subsequent instructions.

§986.115 Further instructions. These
instructions may be supplemented or
superseded by other instructions issued
by the Corporation from time to time as
conditions may warrant,

SUBPART B=—ADVANCES TO FINANCE EXTRAOR~
DINARY PRODUCTION OF ESSENTIAL AGRI~
CULTURAL COMMODITIES

§96.200 Introduction. (a) In cases
where the County War Board finds that
a farmer has capacity to produce essen-
tial crops and when such production can
be related definitely to the use of the
proceeds of the advance, the Regional
Agricultural Credit Corporation through
its local representative may advance to

-such farmer the amount determined by
the War Board to be necessary to finance
such production. N

(b) The borrower shall be personally
liable for the full amount of such ad-
vances; except that if the distriet vice
president of the Regional Agricultural
Credit Corporation certifies that:

(1) The borrower has used the amount
advanced for producing the crops for
‘the production of which the advances
were made;

(2) The borrower has provided for in-
surance on such crops to the extent and
in the manner required by the egional
Agricultural Credit Corporation to pro-
tect its interest in such crops;

(3) The borrower, in good faith, has
diligently applied piinciples of good hus-
bandry to the production of such crops;

(4) The borrower has applied to the
repayment of the advances an amount
equal to all proceeds of such crops; in-
cluding the proceeds of any incentive or
other similar payments made by the
United States on such crops and the pro-
ceeds of any insurance on such crops;
and

(5) Such amount has been insufficient
to repay the advances in full,

then the Regional Agricultural Credit
Corporation will not look to other assets
of the borrower for the repayment of
that part of the advances which exceeds
such proceeds but will cancel the borrow-
er’s obligation for the balance of the
advances.

(¢} No such advance shall be made
except uponydetermination by the County
War Board, evidenced in accordance
with instructions of the Regional Agri-
cultural Credit Corporation, that the
proceeds of the production would be ade-
quate to repay the advance, assuming

*~reasonably expectable growing condi-

fions and taking into consideration evi-
‘deént factors indicative of the price to be
expected for the crops when produced,
including support prices and other simi-
lar factors.

(d) Advances under this subpart will
be made by the designated loan repre-
sentatives of the Regional Agricultural
Credit Corporation of Washington, D, C.
In approving such advances the loan rep~
resentatives shall take into considerae
tion determinations and recommenda-
tions made by the County War Boards as
required in this subpart. Such advances
shall be made only to finance the pro-
duction of crops designated as essential
war crops and shall be subject to the
following terms and conditions.

§ 96.201 Essential war crops., The fol-
Jowing crops have been designated by
the Food Production Administration as
“essential war crops” the production of
which may be financed under this pro-
gram:

Soybeans for beans,

Flax for seed or fiber,

Peanuts to be harvested and picked.

Irish potatoes where farm goal is 3 acres
or more.

Sweet potatoes on farms with goals de-
termined,

American Egyptian cotton,

Hemp for seeed or fiber,

Dry beans.

Dry peas (excluding wrinkled varleties),

Castor beans, e

Tomatoes, snap beans, 1ima beans, peas, and
carrots for processing or sale fresh.

Cabbage, sweet corn, and table boots for
processing only,

Sea Island cotton.

Corn and grain sorghums to be planted in
rows and cultivated as cash grain crops in
the counties in Arkansas, Hiinols, Indiana,
Kansas, Missour], and Oklahoma, deslg=
nated by the Americon Red Cross.

Food or feed crops to mature ix 1943 planted
on land which kas been flooded in areas
designated by the United States Depart
ment of Agriculture State War Boards in
the Fourth, Sixth, and Ninth Farm Credlt
Districts.

§96.202 Eligible borrowers. Advances
shall be made only to farmers who are
actual producers. These include any
farmer (individual, partnership, or cor-
poration) engaged in agricultural pro-
duction who proposes to engage in the
year 1943 in the production of designated
essential war crops and who has land
suitable to the production of such crops
and has, or will be able to procure, other
facilities necessary for such production.
To be considered a “farmer” a corpora-
tlon must be engaged in farming as s
substantial part of its business enterprise,
as distinguished from incidental form-
ing operations. Canners, packers, or
other processors, dealers, or commission
merchants, as such, are not eligible and
advances shall not be made to finance
their commercial or processing opera-
tions; but advances may be made to
finance their actusl production (include
ing harvesting and delivery for sale or
for processing) of designated essential
War crops.

§ 96.203 Purposes of advances. Ade
vances may be made to finance the actual
‘current cash cost of producing and hor-
vesting designated essential war crops
and delivering such crops-for sale or for
processing. Such cash costs may includo
the cost of feed for workstock, seed, fer-
tilizer, packages, insecticldes and spray-
ing, labor, motor fuel and oil, the repair
of equipment, insurance on the essential
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war crop for the production of which the
advance 1s made and other current ex-
penses necessary or directly incidental to
the production, harvesting, and disposi-
tion of such crops by the producer. Ad-
vances will not be made under the pro-
visions of this subpart for the purchase
of major items of farming equipment or
other capital expenditures such as ex-
tensive improvements, etc., nor for the
purpose of making payments for the use
or ownership of Iand, such as cash rent,
taxes, interest, installments or mortgage
debts, etc., nor for the payment of exist-
ing debts, except that provision may be
made for the payment of obligations in-
curred prior to the application in con-
nection with the production of the crop
being financed, such as-prior purchase of
feed for workstock, seed, fertilizer, ete.,
and the payment of wages for farm labor
performed 1n the production of the cur-
rent year’s crop. No other outstanding)
obligations will be reflnanced under this
plan.

Applications for advances which are
not eligible to be made hereunder such,
for example, as applications involving
the financing of major items of farm-
g equipment, cash rent, or interest or
installments on mortgage debts, but
which meet the requirements set forth
n Subpart A of this part may be han-
dled through loans under Subpart A, us-
ing the forms therein prescribed.

§ 86,204 Collateral security. In all
cases ‘advances made hereunder must
be secured by & ‘first and paramount
lien upon the specific crop to be pro-
duced. In the case of all designated
essential war crops on which Federal
crop insurance is available, the ad-
vances shall be secured also by such in-
surance on the crops for the production
of which the advances are made, and in
the case of all designated essential war
crops, the Corporation may require that
the borrower provide for such other in-
surance upon the crops for the produc-
tion of which the advances are made, as
it determines to be necessary for the pro-
tection of its interest in such crops.

It shall be g condition of the release
of the borrower’s obligation to the Cor-
poration for any part of the amount
of any advances made under this sub-
part that there shall have been paid to
the Corporation for application against
such advances the proceeds of any in-
centive or other sumilar payments made
by the United States on the crops for
the production of which the advances
were made and the proceeds of any
insurance on such crops, and that he
shall have executed such documents as
the Corporation may have requred in
order to provide for the payment to it
of the proceeds of such payments and
the proceeds of any insurance on such
crops.

Except as provided in this section, no
other collateral security will be requred.

_896,205 Advances fo tenant farmers
and sharecroppers. Advances to tenant
farmers or sharecroppers shall be condi-
tioned upon their furnishing, on forms
prescribed by the Corporation, such
wavers or subordinations of statutory or
recorded liens as will afford the Corpora-
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tion a first lien upon. the specific crop
being financed.

§ 96.206 Special review of applica-
tions. (a) Each application for an ad-
vance which, if approved, would cauce
the total of all the applcant's loans and
advances outstanding from the Corpora-
tion (ncluding any undisbursed pro-
ceeds of any loans or advances previous-
1y approved) to exceed $2,500 shall be
referred to the District Vice Precident
for approval or disapproval.

Advances which, together with all the
applicant’s other loans or advances out-
standing from the Corporation (nclud-
ing any undisbursed proceeds of any
loans or advances previously approved),
do not exceed $2,500 will be closed upon
approval by the deslgnated loan repre-
sentative (or by his alternate if an alter-
nate has been duly designated and au-
thorized to act) and by the County War
Board.

(b) Each application referred to the
District Vice President for approval or
disapproval shall be accompanied by such
inspection reports and other data as the
District Vice President may require and
by the recommendations of the loan
representative and the County War
Board.

(e) It is preferable, where an appli-
cation requires approval above the
county level, that the mortgage secur-
ing the proposed advance be not filed
or recorded prior to advice of final ap-
proval. If the mortgage Is prepared be-
fore the papers are submitted to the Dis-
trict Vice President for consideration, &
copy thereof should accompany the pa-
pers. If the mortgage is to be drawn
later, the papers submitted should in-
clude a list of the property to be covered
by such mortgage. The District Vice
President will return all papers to the
loan representative, with advice of the
action to be taken. Upon final approval
by the District Vice President the pro-
ceeds of the advance will be disbursed
by the loan representative and Chalr-
man of the County War Board, in the
same manner as other loans or advances
are disbursed.

(d) When procedures are settled for
the handling -of advances which the
County War Board determines require
supervision of the type given by Farm
Security Administration supervisors,
definite instructions for the handling of
such advances will be issued by the
Corporation. Itisanticipated thatupon
the issuance of such instructions, ad-
vances recommended by the War Board
for such supervision will be supervised
by Farm Security Administration super-
visors in accordance with such instruc-
tions.

§96.207 Interest. All notes shall be
drawn with interest at the rate of 6 per
centum per annum payable at maturity.
Interest will be charged only on the un-
pald balance, from date of advance (or
partial advance) to date of payment.

§ 96.208 Ifailurily. Al notes shall be
drawn with a maturity of one year or
less. ‘The maturity date shall coinclide
as nearly as may be practicable with the
usual time for marketing the crops for
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the praduction of which the advance 13
to be made.

§86.200 Forms end documents. The
following forms shall b2 used in connsc-
tion with advances made under the pro-
visions of this subpart:

(a) The application. Each applica-
tion for advances under the provisions of
this subpart shall be prepared on Form
RACC-FP3, which is especially desizned-
to develop the information necessary to
enable the loan representative and
county war board to determine whether
such advancesmay bemade. 'Theappli-
cation shall be prepared and signed in
duplicate and, in 21! other respects shall
be handled in the same way as an appli-
cation for o lonn under Subpart A of this
part. The letter “W7” preceding the
State and county code and farm senal
number will identify the application and
supporting papers as relating fo ad-
vances made under the provisions of this
subpart. The leiter “T0” shall be in-
serted before the State and county code
and farm serial number on 2ll dacu-
ments related to the advance on which
it is not printed and on all drafts issned
in disbursing proceeds of the advance.

If the applicant is a corporation, it
will be required to complete and execute
“Corporation Form 1-A” in the same
manner as required in connection with
loans under Subpart A of this part.

(b) Promiscory note. A spzaizal form
of note (Form RACC-FP4) shall be taken
covering advances made under the pro-
visfons of this subpart. Such noies shall
be prepared and executed in the same
manner as other notes, in accordance
with §86.112 (b) Notes of corporate
borrowers shall be endorsed or guar-
anteed as provided in § 96.107.

(c) Crop lien instrument. AN notes
evidencing advances made under the
provisions of this subpart shzll be se-
cured by a mortzage or other lien mstru-
ment, in form preseribed or approved by
the Corporation. Such mortgages eor
other lien instruments shall describe the
land upon which the crops baing fi-
nanced are grovwn In such manner as to
permit definite identification of the spe-
cific crop involved. Such dzscription
may be In terms of fractions of desig-
nated sectlons or quarter-sections of
land, by metes and bounds, or in such
other manner as will indicate clearly the
location of the area planted to tke crops
to be financed. In all cases, the numbar
of acres planted to such crops shall be
specified. Such instruments shall be
prepared in triplicate (or an quadrupli-
cate 1if the borrower requests a copy or
if the State law, as indicated on the
{orms, requires the mortgagee to furnish
e copy to the morfgagzor). The onzipal
and one copy shall bz executed by the
borrower. One copy (usually the onizi-
nal) shall be filed or recorded with the
Iocal official responsible for keeping the
ofilcial record of sych security instru-
ments. Either a certificate of filing or
recording shall be obtained or the second
(slgned) copy shall bz endorsed by the
fillng or recording officer fo shovw the
date and place of filing the onginal, and
the signed copy together with any certifi~
cate of filing or recording, shall accom-

)p:my the note and other papers sent to
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the Corporation’s custodian. The third
copy is intended for the files of the Cor-
poration’s loan representative in the
county office. Filing or recording fees
and any lien search fees shall be paid
by the borrower.

(d) Otiher forms. All other forms ap-
proved for use in connection with loans
under Subpart A of this part shall be
used, as needed, in connection with ad-
vances made under this subpart. Each
such form shall bear the identification
number assigned to the application, as
provided in paragraph (a) of this section,
including the prefix Iletter “W”  Dis-
bursements of proceeds are to be made
in the same manner as is prescribed for
loans under Subpart A of this part, and
all drafts shall bear the identifying num-
bers of the applications and related
loan documents, including the prefix
letter “W” o

§ 96.210 Inspections. The instruc-
tions with respect to inspections, set
forth.in § 96.113 shall be followed in con~
nection with applications for advances
to be made under this subpart.

§ 96.211 Applicability of Subpart A.
Except as herein modified, instructions
set forth in Subpart A of this part shaill
be ohserved in connection with advances
under this subpart insofar as they are
applicable to such advances.

§ 96.212 Further instructions. These
instructions may be supplemented or su-
perseded by other instructions issued by
the Corporation from time to time as
conditions may warrant.

SUBPART C—LOANS T0 FINANCE THE PUR-
CHASE BY DAIRYMEN AND FARMERS OF DAIRY
CATILE ACQUIRED BY COMMODITY CREDIT
CORPORATION FOR THE PURPOSE OF INSUR~
ING THEIR UTILIZATION FOR MILK PRODUC~
TION

§ 96.300 Introduction. This subpart
outlines the terms and procedures under
which loans will be made by the Re-
gional Agricultural Credit Corporation
of Washington, D. C., to finance the
purchase by dairymen and other farmers,
of dairy cattle (including heifers and
calves) acquired by Commodity Credit
Corporation. '

The Regional Agricultural Credit Cor-
poration may be referred to hereinafter
as “RACC”; the Farm Security Admin-
istration. as “FSA”* County Rural Re-
habilitation Supervisors of the Farm Se-
curity Administration as “FSA super-
visors"”* and Commodity Credit Corpora-
tion as “CCC.”

§96.301 Purpose of program. Ar-
rangements have been made for the
RACC, where necessary, to finance the
purchase by dairymen and other farmers
and stockmen of dawy cattle acquired
by CCC in its program designed to pre-
vent the loss of such cattle as productive
units, through slaughter, and to insure
their utilization in the production of
milk and milk products necessary for
both civilian and military needs. The
acquisition and sale of such cattle are
to be handled, by FSA supervisors, acting
as agents or representatives of CCC.

It is understood that, as a general pol-
icy, preference in the sale of dairy cattle
acquired by CCC is to be given to the fol-
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lowing classes of purchasers, ir. the order
stated:

1, To producers supplying fluld milk
markets;

3. To producers supplying processing
plants for the production of powdered,
condensed, or evaporated milk, or cheese;

3. To producers supplying creameries; and

4. To other farmers, including those need-
ing dairy cows to supply milk products for
home consumption,

§ 96.302 Loans by RACC. Each pur-
chaser of dawry cattle from CCC, who re-
quires credit to finance such purchase,
shall be urged to utilize, if possible, other
established sources of credit. It is ex-
pected that rehabilitation clients of the
FSA will borrow from the FSA if it has
funds available to finance such pur-
chasers.

If other suitable arrangements cannot
be made by & dairyman, farmer, or stock-
man to purchase cattle from CCC, a loan
for that purpose may be made by RACC,
1n accordance with the provisions of this
subpart. Such loans will be made upon
approval of the application by the FSA
supervisor. J

§96.303 Forms. Applications for
loans to purchase dawry cattle from CCC
shall be made upon RACC form FP7. If
applicant is a corporation, supplemental
Form 1A shall be executed by the ap-
plicant and attached to thé application.
The note and other requred documents
shall be upon forms prescribed for mak-
ing loans under Subpart A of this part.

§ 96.304 Terms of motes. Notes evi-
dencing loans made hereunder shall be
in the form prescribed for loans under
Subpart A of this part, and shall bear
interest at the rate of 5 percent per an-
num, payable at maturity. All such
notes shall be drawn to mature not later
than 1 year after date. The unpaid bal-
ance of that portion of any loan made to
pay for dairy cattle purchased from
CCC may be renewed or extended at ma-
turity where other conditions surround-
ing the transaction, including the prog-
ress made m reducing the debt, the col-
lateral security, and the borrower’s
operations remain satisfactory.

§ 96.305 Security. The minimum col~
lateral security required for a cattle pur-
chase loan will be a first and paramount
lien upon the cattle, including all in-
crease therefrom, and upon any feed pur-
chased with the proceeds of the loan.
The chattel mortgage (or other similar
lien instrument) shall describe the cat-
tle, as nearly as may he practicable, in
the same manner as they are described
in the purchase agreement, Form FSA-
CCC 1. Imnasmuch as CCC warrants that
the title to the cattle is free from encum-
brances, it will be assumed with respect
to the cattle that the title conveyed by
CCC is not Subject to any outstanding
liens. However, where State laws per-
mit mortgages or other lien instruments
to cover after-acquired property, it may
be necessary to ascertain that no such
mortgage or lien instrument previously
given by the borrower to a third person
will constiute a-prior llen against the
cattle when purchased by the borrower.

Where payment of the loan 1s to be
made from dairy imncome, it is advisable

to obtain an assignment of proceeds of
milk or cream sales. In each case where
the-nroducer has assigned or is expected
to assigii-to a third party all or any por-
tion of the proceeds from the sale of
dairy products, he shall be required to
assign to RACC such portion of his dairy
income as will effect an equitable division
of his total income between RACC and
other assignees.

Notes of each corporate borrower shall
be endorsed or guaranteed by the holder
or holders of at least & majority of the
outstanding shares of voting stock of
such corporate borrower, or by the prin«
cipal stockholder or:stockholders; pro-
vided that, in Heu of endorsements upon
the notes, such stockholders may exe«
cute & continuing guaranty of all ine
debtedness of such borrower to the Cox-
poration, In any case where o corporate
borrower already has given a continuing
guaranty to RACC, no additional guar-
anty is required if the terms of the exist-
ing guaranty are sufficiently compre-
henswve to includé the loan to purchase
dairy cattle.

§ 96.306 Handling of applications.
Upon approval of an application the
FSA supervisor shall forward the appli-
cation and all other documents to the
county war board for closing of the loan.
When the county war board receives such
application the papers are to be ex-
amined for completeness and accuracy
before any proceeds are disbursed. In
the event any such application is sub-
mitted without &ll the necessary sup-
porting documents, or if any such docu-
ments should be found incomplete or
deficient in any important respect, all
the papers shall be returned fo the FSA
supervisor for completion or adjustment
and resubmission to the county war
board.

§ 96.307 Loan disbursements. Upon
delivery to the loan representative of
RACC of the application, note, chattel
mortgage and any other necessary docu-
ments, in proper form and duly executed,
and upon filing or recording the chattel
mortgage, the loan representative shall
issue and the chairman of the county
war board shall countersign such drafts
as may be necessary to disburse the pro-
ceeds. Drafts covering the purchase
price of the cattle shall he drawn pay-
able to the borrower and CCC, jointly,
and delivered to the FSA supervisor.
Wherever practicable, drafts issued in
payment for Ifeed, likewise, shall be
drawn payable to the borrower and the
vendor of the feed, joinfly.

§96.308 Applicability of Subpart A.
Except with respect to the approval of
the loan in the first instance, as herein
set forth, all loans to purchase dairy
cattle from CCC will be handled in the
same manner as loans made under the
provisions of Subpart A of this part.
Thus, the dairy cattle loan program
does not contemplate continuing super«
vision by FSA supervisors except in
cases where the county war board de-
termines that such supervision is neces-
sary and furnishes the FSA supervisor a
written certification to that effect.

§96.309 Credit for olher purposes,
If an applicant for a loan to purchase
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dairy ceifle from CCC also requires
credit for other purposes which are eli-
gible to be financed under Bulletin F-1
or B-2, the applicant shall be referred to
the county war board. A separate ap-
plication (upon the prescribed forms)
shall be taken to cover such require-
ments, and shall be handled in the man-
ner outlined 1n the-applicable bulletin.

§ 96.310 Further instructions. These
instructions may be supplemented or su-
perseded by other instructions issued by
the Corporation from time to time as
conditions may warrant.

1. W DuGGaN,
Governor
Farm Credit Admwmstration.

[F. R. Doc. 47-4069; Filed, Apr. 25, 1947;
“  8:49 a. m.]

TITLE 7—AGRICULTURE

Chapter IX—Production and Mar-
keting Admimstration (Marketing
Agreemenis and Orders)

[Orange Reg. 118}

ParT 933—ORANGES, GRAPEFRUIT,
TANGERQ@S GROWN IN FLORIDA

LIMITATION OF SHIPLIENTS -

§ 933.344 Orange Regulation 118—
(@) Findings. (1) Pursuant to the
amended marketing agreement and the
order, as amended (7 CFR, Cum. Supp.,
933.1 et seq., 11 F. R. 9471) regulating
the handling of oranges, grapefruit, and
tangerines grown 1n the State of Florida,
issued under the applicable provisions
of the Agncultural Marketing Agree-
ment Act of 1937, as amended, and upon
the basis of the recommendations of the
committees established under the afore-
said amended marketing agreement and
order, and upon other available informa-
tion, it 15 hereby found that the limita-
tion of shipments of oranges, as herein-
after prowvided, will tend to effectuate
the declared policy of the act.

(2) It is hereby further found that
eompliance with the notice, public rule
magking procedure, and effective date
requirements of the Administrative Pro-
cedure Act {Pub. Law 404, 79th Cong.,
60 Stat. 237) is wmpracticable and con-
trary to the public interest in that the
time interveming between the date when
mnformation upon which this section is
based became available and the time
when this section must become effective
1n order to effectuate the declared policy
of the Agrniculfural Markefing Agree-
ment Act of 1937, as amended, is in-
sufficient for such compliance.

(b) Order (1) During the period be-
ginming at 12:01 a: m., e. s. t., April 28,
1947, and ending at 12:01 a. m.,-e. s. t.,
May 12, 1947, no handler shall ship:

() Any oranges, except Temple or-
anges, grown in the State of Florida,
which grade U. S. Combination Russet,
U. S. No. 2 Russet,.U. S. No. 3, or lower
than U. S. No. 3 grade (as such grades
are defined 1n the United States stand-
ards for citrus fruits, as amended (11
F.R.13239; 12F.R. 1)), or

(ii) Any oranges, except Temple or-
anges, grown 1n the State of Florida,

AND
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which are of a size larger than & size
that will pack 150 oranges, packed in
accordance with the requirements of a
standard pack (as such pack is defined
in the aforesaid amended United States
standards), in a standard box (as guch
box is defined in the standards for con-
tainers for citrus fruit established by
the Florida Citrus Commission pursu-
ant to section 3 of Chapter 20449, Laws
of Florida, Acts of 1841 (Florlda Laws
Annotated § 595.09))

(2) As used in this section, “handler”
and “ship” shall have the same mean-
ing as is given to each such term in sald
amended marketing agreement and or-
der. (48 Stat. 31, 670, 675, 49 stat. 150,
50 Stat. 246; 7 U. S. C. 601 et seq.)

Done at Washington, D. C,, this 23d
day of April 1947,

[seAr] S. R. S:uT1H,
Director, Fruit and Vegelable
Branch, Production and

Marketing Administration.

[F. R. Doc, 47-4031; Filed, Apr. 25, 1847;
8:46 0. m.]

[Lemon Reg. 219]

PArT 953—LEerons Grovw 1y CALIFORINIA
AND ARIZONA

LIIOTATION OF SHIFMENIS

§953.326 Lemon Regulation 219—
(a) Findings. (1) Pursuant to the meor-
keting agreement and the order (7 CFR,
Cum. Supp., 953.1 et seq.), regulating
the handling of lemons growvmn in the
State of California or the State of Ari-
zona, issued under the applicable pro-
vislons of the Agricultural Marketing
Agreement Act of 1937, as amended, and
upon the basls of the recommendation
and information submitted by the Lemon
Administrative Committee, established
under the said marketing agreement and
order, and upon other available infor-
mation, it is hereby found that the lim-
itation of the quantity of such lemons
which may be handled, as herelnafter
provided, will tend to effectuate the, de-
clared policy of the act.

(2) It i1s hereby further found that
compliance with the notice, public rule
making procedure, and effective date
requirements of the Administrative Pro-
cedure Act (Pub. Iaw 404, 769th Cong.,
24 sess., 60 Stat. 237) is impracticable
and contrary to the public interest in
that the time intervening between the
date when information upon which this
section is based became available and
the time when this section must beeome
effective in order to effectuate the de-
clared policy of the Agricultural Market-
ing Agreement Act of 1937, as amended,
is insufficient for such compliance.

(b) Order (1) The quantity of lem-
ons grown in the State of California or
in the State of Arizona which may be
handled during the period beginning at
12:01 a. m., p. s. t., April 27, 1947, and
ending at 12:01 a. m., p. s. t.,, May 4,
1947, is hereby fixed at 425 carloads, or
an equivalent quantity.

(2) The prorate base of each handler
who has made application therefor, as
provided in the said marketing agree-
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ment and order, iIs hereby fixed in ae-
cordance with the prorate base schedule
which is attached hereto and made 2
part hereof by this reference. The
I2mon Administrative Committee, 1n ae-
cordance with the provisions of the said
marketing agreement and order, shall
calculate the quantity of lemons which
may be handled by each such handler
during the period specified in subpara-
groph (1) of this paragraph.

(3) As used in this section, “handled,”
“handler,” “carloads,” and “prorate
base” shall have the same meamng 2s
is glven to each such term in the said
marketing agreement and order. (48
Stat. 31, 670, 675, 49 Stat. 750, 50 Stat.
246; TU. S. C. €01 et seq.)

Done at Washington, D. C., this 24fh
day of April 1947.

[cEAL] S. R. S:uyHE,
Director Fruit and Vegetable
Branch, Production ond
Marketing Admwnstration.

ProrATE BASE SCHEDULE

[Storage Date: April 20, 1847. 12:01 A. 1L
Apr, 27, 1847, t0 12:01 A. 11 May 11, 1947]

Prorate basz
Handler (rercent)

Total 1€0.G00
Allen~Young Citrus Packing Co..._. .C00
American Frult Growers, Pullerton_ -910
American Frult Growers, Lind=ay__ .C00
American Frult Growers, Upland____ 463
Concolidated Citrus Grotwrers.——— .G0D
Corong Plantation Co.. —— 451
Hazeltine Packing COommooem .33

Leppla-Pratt Produce Distributors,
Inc. .C6o

2{cKellips, C. H.-Phaenix Citrus Co__ .0Co
2cKellips Mutual Citrus Growers,

Inc. 000
Phgenix Citrus Packing Co. .000
Ventura Coastal Lemon Co - 1.357
Ventura Pacific Co. — 1.371

Total AL P. G -—— 5.485
f————
Arizona Citrus GrowerS oo e €00
Decert Citrus Growers Co., Inc_..__ .C00
2Meza Cltrus GrowerSe e e e i)
Eldervrood Citrus Assoclationo .. G0
Klink Cltrus Ascoclation . __ 033
Xemon Cove Assoclationa oo cco
Glendora Lemonr Growers Associa-

tion 1.539
Ia Verne Izmon Assgclation.. .913
In Habra Cltrus Assoelation oo . 2,127
Yorba Lindz Cltrus Ac-zgciation, The. 1,250
Alta Ioma Helghts Cltruz Assocla-

tlon .878
Etivanda Clitrus Frult Acseelation .552
Mountain Viewr Frult Assgelation . .856
0Old Baldy Cltrus Aczcclation 1,032
Upland Lemon Growers Assoclation.  5.432
Central Lemon Acczgciation. 1.248
Irving Citrug Aszoclation 1.550

Placentia Xfutual Orange Acsacla-
tion €91

Corona Citrus Accoclation 454
Corona Foothill Lemon COmeeeeeee. 1,813
Jamezon Co. .952
Arlington Helghts Frult Co. .630
College Helzhts Orange & Lemon As-

coclation 2.580
Chuln Vista Vitrus Acsoclation, The. 1,347
El Cajon Valley Citrus Aszcclation 362
E:condido Iemon Asscelatlon. .. 4£.34S
Fallbrook Citrus Accoclotion ... 1.738
Iemon Grove Citrus Acscclation o .557
San Dlmas Lemon Aczoclotion .. 2.477
Carpinteria Lemon Acsoclation. .. 2.015
Carpinteria 2Mutual Citrus Associa-

tion 2,348
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PrORATE BASE SCHEDULE—CONTINUED
Handler Prorate base
(percent)
1,985

Goleta Lemon Association..

Johnston Frult COmmmmmeoeee 4.210
North Whittier Helghts Citrus As-
sociation 1.098
San Fernando Heights Lemon As-
sociation 1.640
San Fernando Lemon Assoclation... 1.130
Slerra Madre-Lamanda Citrus As-
sociation 2.309
Tulare County Lemon & Grapefruit
Aszociation, . 090
Briggs Lemon Assoclation 2.048
CGulbertson Investment CO-veeeeo- 419
Culbertson Lemon Assoclation_____ 1,016
Fillmore Lemon Assoclation ... 1.870
Oxnard Cltrus Assoclation:
No. 1 2.623
No, 2 2.1736
Rancho Sespe 1.130
Santa Paula Citrus Fruit Associa-
tlon 3. 073
Saticoy Lemon Association...e——... 2:384
Seaboard Lemon Association..... 3.570
Somis Lemon Association ceooo_. 2.718
Ventura Ciltrus Assoclation....__.. . 959
Limoneira Co. 2.704
‘Teague-McKevett Assoclation...... 738
East Whittler Clirus Assoclation... .995
Lefiingwell Rancho Lemon Assocla-
tion .930
Murphy Ranch COeacoma v 1,544
‘Whittier Citrus Assocfation.....-. 1,067
Whittier Select Citrus Association.. 796
Total C. F. G. Bl 85.614
b———— .
Arizona Citrus Products COmccmmnae 000
Chula Vista Mutual Iemon Associa-
tion 1.07¢
Escondldo Cooperative Citrus Asso-
clation . 493
Glendora Cooperative Citrus Associ-
tion . 160
Index Mutual Assoclation. - 454
Lo Verne Cooperative Citrus Asso-
clation 1.757
Libbey Frult Packing CO—emmmcuuea 000
Orange Cooperative Citrus Assocla-
tion 27
Ploneer Fruit Co. . 000
Tempe Citrus Cowmmmecm oo . 000
Ventura Co. Orange & Lemon Asso-
ciation 2,119
Whittier Mutual Orange & Lemon
Association .288
Total M. O Deaveennmm e 2 e.622
Abbate, Chas. Co., The.caava e . 000
Atlag Cltrus Packing COmmemmcuann .013
California Citrus Groves, Inc., Ltd.. 000
El Modena Citrus, INCoeccmccaneaa .015
Evans Bros. Packing Co..
Riverside . 149
Sentinel Butte Rancho oo . 000
Foothill Packing CO_comve o . 220
Granada Packing House .000
Harding & Leggett...__ .084
Morris Bros. Fruft Comeaaoeeeo - . 000
Orange Belt Frult Distributors...-- 1,444
Potato House, The 000
Raymond Bros 015
Riverside Growers, INCoeeee . .000
Rooke, B, G. Packing Co_________. . 000
San Antonio Orchard Co——mvcauu_ . 094
Sun Valley Packing Coo oo . 000
Sunny Hills Ranch, INCececcmmeaee .000
Valley Citrus Packing COommeeeue-o . 000
Verlty, R. H.,, Sons & COoe e .234
Western States Frult & Produce Co.. .000
Total Independents .. ... 2.268

[F. R, Doc. 47-4030; Filed, Apr. 25, 1947;
8:46 a. m.]

RULES AND REGULATIONS

[Orange Reg. 174, Amdt. 1]

ParRT 966—ORANGES GROWN IN CALIFORNIA
AND ARIZONA

LIMITATION OF SHIPMENTS

§ 966.320 OQrange Regulation 174, as
amended—(a) Findings. (1) Pursuant
to the provisions of the order (7 CFR,
Cum. Supp., 966.1 et seq.) regulating
the handling of oranges grown in the
State of California or in the State of
Arizona, issued under the applicable
provisions of the Agricultural Marketing
Agreement Act of 1937, as amended, and
upon the basis of the recommendation
and 1nformation submitted by the
Orange Administrative Commitfee, es-
tablished under the said order, and upon
other available information, it is hereby
found that the limitation of the quan-
tity of such oranges which may be han-
dled, as heremafter provided, will tend
to 1;eﬁ'eci:uate the declared policy of the
act.

(2) It is hereby further found that
compliance with the notice, public rule
making procedure, and effective date re-
quirements of the Admimstrative Pro-
cedure Act (Pub. Law 404, 79th Cong.,
2d sess., 60 Stat. 237) is impracticable
and contrary to the public interest in
that the time intervening between the
date when information upon which this
section is based became available and
the time when this section must become
effective in order to effectuate the de-
clared policy of the Agricultural Mar-
keting Agreement Act of 1937, as
amended, 1s insuffictent for such com-
pliance.

(b) Order Orange Regulation 174
(12 F R. 2554) is hereby amended as
follows:

(1) The quantity of oranges grown in
the State of California or in the State of
Arizongd which may be handled during
the period beginning at 12:01 a. m.,
D. s. t., April 20, 1947, and ending at
12:01 a. m,, p. s. t., April 27, 1947, is
hereby fixed as follows:

) Valencia oranges. (a) Prorate
Districts Nos. 1 and 2, no movement;
and (b) Prorate District No: 3, 60 car-
loads.

(ii) Oranges other than Valencia
oranges. {(a) Prorate District No. 1, un-
limited movement; (b) Prorate District
No. 2, 1250 carloads; and (c) Prorate
District No. 3, unlimited movement.

(2) The prorate base of each handler
who has made application therefor, as
provided in the said order, is hereby fixed
in accordance with the prorate base
schedule which is attached to Orange
Regulation 174 (12 F R. 2554) and made
g, part hereof by this reference. The
Orange Admmstrative Committee, in
accordance with the provisions of the
said order, shall calculate the quantity
of oranges which may be handled by
each such handler during the period
specified 1n subparagraph (1) of this
paragraph.

(3) As used in this section, “handled,”
“handler,” “carloads,” and “prorate
base” shall have the same meaning as
15 given to each such term in the said
order; and “Prorate District No. 1,”
“Prorate District No. 2,” and “Prorate

District No. 3” shall have the. same
meaning as is given to each such term
in § 965.107 of the rules and regulations
(11 F R. 10258) issued pursuant to said
order. (48 Stat. 31, 670, 675, 49 Stat. 750,
50 Stat. 246; 7 U, S. C. 601 et sedq.)

Done at Washington, D. C., this 24th
day of April 1947,

[sEAL] S. R. SrutH,
Director Fruit and Vegetable
Branch, Production and Mar-
eting Administration,
[F. R. Doc. 47-4029; Filed, Apr, 25, 1947;
8:46 a. m.]

[Orango Reg. 175]

PAaRT 966—ORANGES GROWN IN CALIFORNIA
> AND ARIZONA

LIMITATION OF SHIPMENITS

§ 966.321 Orange Regulation 175
(a) Findings. (1) Pursuant to the pro-
visions of the order (7 CFR, Cum. Supp,,
966.1 et seq.) regulating the handling
of oranges grown in the State of Cali-
fornia or 1n the State of Arizona, issued
under the applicable provisions of the
Agricultural Marketing Agreement Act
of 1937, as amended, and upon the basis

~of the recommendation and informa-
tion submitted by the Orange Adminis-
trative Committee, established under
the said order, and upon other available
information, it is hereby found that the
limitation of the quantity of such or-
anges which may be handled, as here«
inafter provided, will tend to effectuate
the declared policy of the act.

(2) It is hereby further found that
compliance with the notice, public rule
making procedure, and effective date re«
quirements of the Administrative Pro-
cedure Act (Pub, Law 404, 79th Cong,,
2d sess., 60 Stat. 237) is impracticablo
and contrary to the public interest in
that the time intervening between the
date when information upon which this
section is based became available and
the time when this section must become
effective in order to effectuate the de-
clared policy of the Agricultural Mar-
keting Agreement Act of 1937, as
amended, is insuficient for such com-
pliance.

(b) Order (1) The quantity of
oranges grown in the State of California
or in the State of Arizona which may
be handled during the period beginning
at 12:01 a. m.,, P s. t.,, April 27, 1947,
and ending at 12:01 a. m., P s, t., May
4, 1947, is hereby fixed as follows:

() Valencia oranges. (a) Prorate
District No. 1, 500 carloads; (b) Prorate
District No. 2, no movement; and (c)
Prorate District No. 3, 70 carloads.

(il) Oranges other than Valencla
oranges. (a¢) Prorate District No. 1, no
movement; (b) Prorate District No. 2,
800 carloads; and (¢) Prorate District
No. 3, no movement.

(2) The prorate base of each han-
dler who has made application therefor,
as provided in the sald order, is hereby
fixed in -accordance with the prorate
base schedule which is attached hereto
and made a part hereof by this yefer-
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ence. The Orange Admimstrative Com-
mittee, 1n accordance with the provisions

of the said order,

shall calculate the

quantity of oranges which may be han-
dled by each such handler during the
pertod specified in subparagraph (1) of

this paragraph.

(3) As used 11 this section, “handled,”

“handler,” “carloads,” and

“prorate

base” shall have the same meaning as
is given to each such term in the said

order; and “Prorate District No. 1

n uPro_

rate Dlstrict No. 2,” and “Prorate Dis-
trict No. 3” shall have the same mean-
ing as 1s given o each such term In
§ 966.107 of the rules and regulations
(11 F. R. 10258). issued pursuant to said

order.
750, 50 Stat. 246; 7 U. S. C. 601

(48 Stat. 31, 670, 675, 49 Stat.

et seq.)

Done at Washington, D. C., this 24th

day of April 1947.
[sEAL]

S. R. SurH,

Director, Fruit and Vegetable
Branch, Production and 3Mar-

keting Admwnsiration.
PRORATE BASE SCHEDULE

[12:01 A. M. April 27, 1947, to 12:01 A, 2L

1iay 4, 1947])
ALL ORANGES OTHER THAN VALENCIA
Prorate District No. 2

ORANGES

Prorate base
Handler (percent)
Total 100. 0000
A.F. G. Alta Loma . 3367
A. F. G. Fullerton . 0594
A. F, G, Orange. .0851
A, F. G. RedlandSom e vcee e em 4154
A. F. G. Riverside. .8476
Corong Plantation COmeeeacaaao. 1,2395
Hazeltine Packing COmcomcnmecae . 0000
Signal Fruit Assoclatione e . 9064
Azusa Citrus Assoclatione e~ . 0000
Azusag Orange CO., INCocccccan _— .0000
Damerel-Allison COooomemeeee e . 0000
Glendora Mutual Orange Assoclia-
tion 0000
Irwindsle Citrus Association. .. . 0000
Puente MNMutual Citrus Assccia-
tion . 0000
Yalencia Heights Orchards Associ-
ation .0000
Glendora Citrus Assoclation.cee-. . 0000
Glendora Helghts O. & L. Growers
Association oo . 0000
Gold Buckle Association ..o .. 4.0481
ILa Verne Orange Assoclation, The. 4.0844
Anaheim Citrus Fruit Association. 0000
Anszheim Valencia Orange Associa-
tion . 0000
Eadington Fruit Co., INCacenem— . 0000
Fullerton Mutual Orange Assocla-
tion . 0000
La Habra Citrus Assoclation-...... . 0000
Orange County, Valencia Assocla-
ton . 0000
Orangethorpe Citrus Assoclation.. . G000
Placentla Cooperative Orange Asso-
clation . 0000
Yorba Linda Citrus Association,
The .0000
Alta I.oma Heights Citrus Assecia-
tion 4625 '
Citrus Frult GrowerSe e cccveeea . 8647
Cucamonga Citrus Association._-. . 6769
Etiwanda Citrus Fruit Assoclation. .2643
Mountain View Fruit Assoclation... . 1802
0Old Baldy Citrus Association_..... .6055
Rialto Heights Orange GrowerSo.... .5121
Upland Citrus Associationa.. ... 2.6855
Upland Helghts Orange Associa-
tion 1.2663
Consolidated Orange Growers...- . 0000
Garden Grove Cltrus Assoclation.. .0000
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ProraTte Base ScerpuLe—Continucd
ALL ORANGES OTHER THAIN VALEINCIA ORANGEC—-

continued
= Prorate District No. 2—Ceontinucd
Prorate baso
Handler (percent)
Goldenwest Cltrus Accoclation, The  0.0000
Olive Heights Citrus Acsoclation.. 0000
Santz Ana-Tustin Ifutual Cltrus

Association . 0000
Santisgo Orange Growers Ascocia-

tion .0000
Tustin Hills Citrus Accoclation.. .. . 0000
Villa Park Orcherds Acseclation,

Inc., The . 0000
Bradford Bros. .0000
Placentia Mutual Orange Accocla-

tion .0000
Placentln Orange Grovwers Acsocla-

tion .0000
Call Ranch T136
Corona Cltrus Assoclation..cea..a 9213
Jameson Co. 4389
Orange Heights Orange Accecin-

tion 1.0853
Break & Bon, AlleNeacccccameean 4051
Bryn Mawr Frult Growers As.,ocln-

tion 1,2784
Crafton Orange Growers Acsoclas

tion 1.6316
E. Highlands Citrus Ascoclation.. 4972
¥Yontana Citrus Ascociation.oeeo.. . 5230
Highland Fruit Growers Accecla-

tion 8021
Krinard Packing COmmemmcmmecaae~  1.7853
Misslon Citrus Ascotiation.oo o oo .0383
Rediands Cooperative Frult Acco-

clation 2.0703
Redlands Helghts GroveSeceecaweees 1,.0745
Redlands Orange Growers Accecla-

tion 1.3883
Redlands Oranpedale Accotintion. 1.1254
Redlands Select GroveSemeeeemcare .6748
Rialto Citrus AcsoclatioNeeeacaea . 6570
Rinlto Orange COMpPaNYyaeeeeecaes 4373
Southern Cltrus AssociatioNee-... 1.234¢
United Citrus GROWelfcamreccaccaa .8431
Zilen Citrus Co. 1.1730
Arlington Helghts Frult COmeeeaa 5322
Brown Estate, I V. Weceecmaenae 2.2113
Gavilan Citrus Accoclationea ...  1.8936
Hemet Afutunl GroveSeeemeoeccaea 4171
Highgrove Frult Ascocintion eeeo. 7393
McDermont Frult COcemmncccaneoe 1.8047
Mentone Helghts Accociationa.... 1.03€3
NMonte Vista Citrus Accociation..  1.38547
National Orange COeccemeoreacawea 0443
Riverside Helghts Orange Growers

Assoelntion  cemmemeaea 1.562¢4
Sierra Vista Packing Ac::oclntlcn... .6216
Victorla Ave. Citrus Accocintion...  2.6347
Claremont Citrus Accoclation..... 1.1675
College Helghts Orange and Lemon

Assoclation 1.2445
El Camino Citrus Accoclation.... . 6188
Indian Bill Citrus Ascoclntion..... 1.38841
Pomona Frult Growers Acceelation.,  2.3339
Walnut Fruit Growers Acceclation. 4793
Weat Ontarlo Citrus Arcoclation.. 1.E8465
El Cajon Valley Citrus Accoclation. .0000
Escondldo Orange Accocintion.... . 0000
San Dimps Orange Growers Acco-

clation 1.3580
Covjna Clitrus Ascoclationaeeacaco 1.0353
Covina Orange Growers Ascocla-

tion 0932
Duarte-Monrovia Fruit Exchange.. +EGO05
Ball & Tweedy Accoclationaaoa oo .0000
Canoge Cltrus Ascoclation.aoeaa o . 0030
N. Whittler Helghts Citrus Accocla-

tion .0000
San Fernando Fruit Growers Acco-

clation G000
San Fernando Belghts Orange Ac-

socliation 4134
Sierra Aadre Lamanda Citrus Ase

eociation . 0000
Camarillo Citrus Accoclotioneee..o .0123
Flllmore Citrus Ascoclation.ooaa.. .00C0
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Pronate Basz ScHEpULE—Cantinusd
ALL OZANCES OTHER THAN VALENCIA G2ANGES—

continued
Prerate District No. 2—Continued
Prorate basz
Handler (pereent)
OJfal Orange Accoclation 0.0Q909

Piru Cltrus Accgelation e o .0aCo
Santa Paula Orange Ascoclation.. .00
Tapo Citrus Accgclation 0118

Bast Whittler Citrus Ascoclation. . L0030
Whittler Citrus Aczoclation . 0002
Whittier Select Cltrus Accociation. 0090
Anahelm Cooperative Orange As-

coclation .C020
Bryn Mavr.MMutual Orange Asso-

clation 5310
Chula Vista 2futuzl Lemon Aszo-

clation 0000
E:condldo Coop. Citrus Azzoclation. .¢000
TZuclid Avenue Orange Acsoclation. 2.6275
Foothill Citrus Union, INCeeeee.. 1453
Fullerton Cogcperative Orange Aszo-

clation .C0Co
Garden Grove Orange Cooperative. P isisd ]
Glendora Ceooperative Citrus Azzo-

clation 0422
Golden Orange Groves, INComeae oo 4332
Highland 2futusl Groves, INCowa— .5103
Index 2Mutual Accoclation oo .G3Co
I Verne Cooperative Cltrus Asso-

clation 8.21¢4
Olive Hillside Groves, INCommcceaee P 53500 §
Orange Cagperative Citrus Asscein-

tion G580
Redlands Foothill GroveSeam e ee 2,558
Redlonds 2Mutual Orange Acsocia-

ticn 1.2352
Riverside Citrus Aczociation . .€0C0
Ventura County Orange & Lemon

Acsoclation 2622
Vaittier 2Mutual Orange & Lemon

Accoclation .0C00
Babljuice Corp. of Calif._. .CC0o
Banks Frult Co. .CLEO
California Frult Distributorsee————- .€600
Cherokea Citrus Co., InCoeeceeaeeen 1.2883
Chess Co., Meyer W. ————eeeew #0145
Evans Brothers Packing COmmmeeeee. €357
Gold Banner Accociation.oooo. 2.2€43
Granada Hills Packing Co. -~ 0270
Granada Packing HoUS@e e e 20000
Hill, Fred A . 8435
Inland Frult Dealers,Ine ... .Z733
Orange Belt Frult Distributorse...-  2.€363
Panno Fruit Co., Carloeeeeoeeaee. .C0OD
Paramount Citrus Acseclationo....  .€CC0
Riverside Growers, Inc. —— 5121
San Antonlo Orchards Assoclation . 1.8032
Sayder & Sons Co.,, W. Ao 1.1876
Verity & Sons Ca., R. Baee—. 1167
Wall, E, T. 1.7530
Western Frult Growers, Inc., Red-

lands 8.2083
Yorba Orange Growers Acceciation . 0331

VALEXCIA OIANGES
Prorate District No. I
Total 1¢0.6000

A. P. G. Lindsay. e 9382
A.P. G. Portexrvllle . _____ —  1.82835
Cooperative Citrus Assoclation.... .3443
Doflemyer, W. Todd..._. —_ .3239
Eldervrosd Citrus Asscciation ... 1.27%4
Exeter Cltrus Association 1.6334
Hillside Packing COrPeceeee- 3.8498
Ivanhoce MMutual Orange Aszocia-

tion 1.0938
Klink Citrus Ascoclation 8.€418
Lemon Cove Acsoelation 22 1.3433
Lindsay Citrus Growers Acsocla-

tion 3.44£0
Lindsay Coop. Citrus Acsoelation.. 2.3375
Iindsay District Orange Co. 1.4231
Iindcay Frult Accoclatton . 2.5T16
Lindsay Orange Growers Acsocio-

ticn «.6337
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PRORATE BASE SCHEDULE—Continued
VALENCIA ORANGES—continued
Prorate District No, I-—Continued

Prorate base
Handler percent)

Orange Cove Citrus Assoclation._. 2.9300
Orange Packing CO-voemococana 1.6462
Orost Foothill Citrus Association.. 1,1487
Paloma Citrus Fruit Assoclation.._. . 5336
Rocky Hill Citrus Assoclation.._._. 2, 7887
Sanger Citrus Assoclation......_. 2.5331
Sequoia Citrus Assoclation....... 7417
Stark Packing Corpocao.-... - 4.,4649
Visalia Citrus Assoclation........ 1, 2282
Waddell & Sons. 2,3157
Orland Orange Growers Assocla-

tion, Inc. .1184
Bafrd-Neece COIPaceccao——cmmmcen 2,3050
Beattie Association, Agnes M__... ~ .2963
Grand View Heights Citrus Asso-

clation 3.4750
Magnolla - Citrus Association...... 1. 8905
Porterville Citrus Assoclation..... 7180
Richgrove-Jasmine Citrus Assocla-

tion 1.2763
Sandilands Frult Cooceeommeeee e .3897
Strathmore Cooperative Associa~

tion 3.0419
Strathmore District Orange Asso-

clation 2.1948
Strathmore Frult Growers Assocla-

tion 4 21094
Strathmore Packing House Co.... 1.3176
Sunflower Packing Association..... 1,9962
Sunland Packing HoUuse o mcmmcmae.. 3.4788
Tule River Citrus Assoclation_.___. . 9985
Jensen, M. N. ! 1,5117
Kroells Brothers, Ltda oo 1.5204
Lindsay Mutual Groves..a.._- ———-  1,6672
Martin Ranch . 6768
Stivers Packing COmececvccaccauan 1.0776
Woodlake Packing Houseoeeo -  1.5330
Randolph Marketing Co., Porter-

ville 1.6630
Abbate Co., The ChaSmmecemmcacun. . 6014
Anderson Packing COueevmmmccccne 1.0784
Baker Bros = 7545
Callf, Cltrus Groves, Inc., Ltd.o-... 2. 0987
Callf, Growers, INCuueeccncomucaca 8452
Evans Brothers Packing COweme—.. 2, 8010
Exeter Groves Packing COmae——_._ 1.3686
Harding & Leggettemeae oo cemcena 1.6203
Lo Bue Brothers .3131
Marks, W. & M. . 0454
Reimers, Don H. .2281
Rooke Packing Co., B. Gucrecncnce 3.2710
Snyder & Sons Co., W, Acccmemae . 6091
Webb Packing Co., INCocmaeaem e 4777
Wollenman Packing COmeaee e 6033
Woodlake Heights Packing Corp... . 9246

Prorate District No. 3
Total 100. 0000
Allen-Young Citrus Packing Co... 4249
Consolidated Citrus Growers_...._.. 4,2805
Leppla-Pratt Produce Distributors,

Inc 5.3931
McEKellips Mutual Citrus Growers. 14,5396
McKellips Phoenix Citrus Co., C.

H 1.8068
Phoenix Citrus Packing Co 2.6615
Arlzona Citrus Growers.. 20,7790
Desert Cltrus Growers.. 3.0850
Mesa Cltrus Growers oo coooeeo-o 13,0850
Imperial Valley Grapefruit Grow-

ers .0000
Yumsa Mesa Frult Growers Assocla«

tion 6,0880
Arlzona Citrus Products Co. - 2.3685
Libbey Fruit Packing Co. 5.2480
Ploneer Fruit Co_... 4, 0000
Tempe CHIUS 0 2.6335
Champlon Produce House, L. M___ .B5756
Commerclal Citrus Packing__.... . 1.3336
Dhuyvetter BroSemeacaceea—ccccoa - 9030
Ishikawa, Paul = . 060
Macchiaroli Frult Co., James...... 2,2872
Morris Brothers Fruit COoceecnna 7880
Orange Belt Frult Distributors... 3.3024

RULES AND REGULATIONS

PRORATE BASE SCHEDULE—Continued
VALENCIA ORANGES—conftinued
Prorate District No. 3—Continued -

Prorate.base
Handler (percent)

Paramount Oitrus Assoclation.... 0.7011
Potato HOUSE, Theeememmmmnnceam 3513
Russo Brothers .2307
Sharp Company, X, Koverencaacaa . 1500
Sun Valley Packing COmeeeecuccun . 6170
Valley Citrus Packing COocoeeeeaa 2,3264

[F. R. Doc. 47-4033; Filed, Apr. 25, 1947;
8:46 a, m.)

TITLE 8—ALIENS AND
NATIONALITY

Chapter l—Immigration and Nat-
uralization Service, Department of
Justice

Subchapter A—-Administrative Organization

PART 60—F1ELD SERVICE DISTRICTS AND
OFFICERS

POWER OF ARREST WITHOUT WARRANT, OF
BOARDING AND SEARCHING, AND OF EXECUT~
ING WARRANTS

Arrm, 18, 1947.
Section 60.28, Chapter I, Title 8, Code
of Federal Regulations, is hereby
amended to read as follows:

§ 60.28 Power of arrest without war-
rant, of boarding and searching, and of
executing warrants— (a) Definitions.
(1) The term “the act” as used in this
section shall, unless otherwise indicated,
mean the act of February 27, 1925, as
amended by the act of August 7, 1946, 43
Stat. 1049, 60 Stat. 865 (8 U. S. C. 110)

(2) The term in the act “officer of the
Immigration and Naturalization Service
having authority to examine aliens as to
their right to enter or remain in the
United States” shall mean an immigrant
mnspector or any person designated an
1mmigrant inspector by § 60.27.

(3) The phrase 1n the act “within a
reasonable distance from any external
boundary of the United States” shall
mean within a distance not exceeding
100 air miles from any external boundary
of the United States, or any shorter dis-
tance which may be fixed by the distriét
director in charge of a district defined
1 § 60.1, or, so far as the power o board
and search aircraft is concerned, any
distance within any of the areas desig-
nated in paragraph (d) of this section.

() Authorized employees. All patrol
inspectors, immigrant inspectors, and all
persons designated immigrant inspectors
by § 60.27 are authorized to exercise the
power of arrest without warrant, the
power to board and search vessels.and
other conveyances, and the power to
execute warrants and other processes
conferred by the act.

(c) Reasonable distance; fixing by dis-
trict directors. In fixing reasonable dis-
tances of less than 100 air miles pur-
suant to paragraph (a) (3) of this sec-
tion, district directors shall take into
consideration topography, confluence of
arteries of transportation leading from
external boundaries of the Unifed States,
relative distance from such boundaries,
density of population, possible incon-
venience to the traveling public, types of

conveyances used, and reliable informa-
tion as to movements of persons effecting
illegal entry into the United States: Pro-
vided, That whenever in the opinion of &
district director a distance in his dis-
trict of more than 100 air miles from
any external boundary of the United
States would because of unusual cir-
cumstances be reasonable, such district
director shgall forward a complete report
with respect to the matter to the Com-
missioner of Immigration and Natural-
1zation, who may, iIf he determines that
such action is justified, declare such dis«
tance to be reasonable.

(d) Powers; where exercised. The
powers conferred by the act may be ex«
ercised in the forty-eight States of the
United States, the District of Columblia,
Hawaii, Alaska, Puerto Rico, and the
Virgin Islands.

(e) Examaning officer. Although any
officer authorized by paragraph (b) of
this section to make arrests is qualified
under paragraph (a) (2) of this section
to conduct the examination required un«
der clause (1) of the act, such examina-
tion shall be conducted by the arresting
officer only in cases in which no other
quslified officer is readily_avallable and
the taking of the alien before another of-
ficer would entail unnecessary delay and
then only when the conducting of such

—examination Is s part of the duties as-

signed to the arresting officer.

(f) Disposition of cases of deportable
aliens. Whenever the examination
which is required under clause (1) of the
act in the case of an allen illegally en~
tering or in the United States indicates
that further action should be brought
against the arrested alien, the examining
officer shall proceed in accordance with
the provisions of Part 150 of this chapter
or shall take whatever action may bo
appropriate or required under the laws
or other regulations applicable to the
particular case. In so doing, the exam-
ining officer may utilize any record meade
by the arresting officer,

(g) Disposition of felony cases. The
cases of persons arrested under clauses
(3) of the act for felonies shall be han«
dled administratively in accordance with
the applicable provisions of § 60.25, but
in no case shall there be prejudiced the
right of the person arrested to be taken
without unnecessary delay before the
nearest available commissionér or before

.another nearby officer empowered to
commif persons charged with offenses
against the laws of the United States.

(h) Powers not exclusive. ‘The powers
conferred by the act upon the employees
qualified thereunder are in addition to
the powers conferred on immigrant in-
spectors by that-provision of section 16
of the Immigration Act of 1917 (39 Stat,
885; 8 U. S. C. 152) which reads ‘“Im-
migrant inspectors are hereby author-
ized and empowered to board and search
for aliens any vessel, rallway car, or any
other conveyance, or vehicle in which
they believe allens are being brought into
the United States” and in addition to
any powers which are or may be con-
ferred on officers or employees of the
Immigration and Naturalization Service
by other laws.

This section shall become effective on
the date of its publication in the Feperan
Recister, The requirements of section
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4 of the Admmstrative Procedure Act
(Pub. Law 404, 79th Cong., 60 Stat. 238)
relative to notice of proposed rule mak-
ing and delayed effective date are in-
applicable for the reason that the rules
prescribed by this section pertain to
ageney -orgamzation and procedure, in-
cluding delegation of authority. (Sec. 23,
39 Stat. 892, sec. 24, 43 Stat. 166, sec.
37 (a) 54 Stat. 675; 8 U. S. C. 102, 222,
458; sec. 1, Reorg. Plan No. V 3 CFR,
Cum. Supp. ch. IV)

Uco CARUSI,
Commnussioner of Immigration
and Naturalization.

Approved: April 20, 1947.

‘Tort C. CLAEK,
Attorney General.

[F. BR. Doc. 47-3977; Filed, Apr. 25, 184T;
8:45 a. m.]

Subchapter B—Immgration "Regulations

PART 110—PRIMARY INSPECTION AND
DETENTION

DESIGNATION OF LAREDO IIUNICIPAL AIRPORT,
LAREDO, TENAS, AS A TELIPORARY AIRPORT
OF ENTRY FOR ALIENS

Apri 21, 1947.

Section 110.3 (h) Designailed poris
of eniry by awrcraft, Chapter I, Title 8,
Code of Federal Regulations is amended
by inserting “Laredo, Tex., Laredo Mu-
mcipal Airport” between “Havre, Mont.,
Havre-Hill County Aiwrport” and “Ma-
lone, N. ¥., Malone-Bufort Airport” in
the list of temporary airports of entry
for aliens.

Notice of the proposed designation of
the Laredo Municipal Airport as a tem-
porary swrport of eptry for aliens was
published in the FEDERAL REGISTER dated
March 15, 1947 (12 F. R. 1775) pursuant
to section 4 of the Administrative Pro-
cedure Act (Pub. Law 404, 79th Cong.,
60 Stat. 238) The designation shall
become effective on May 1, 1947, the de-
layed effective date requirements of
section 4 (¢) of the Admmmstrative Pro-
cedure Act being dispensed with for the
reasons that (1) the public convenience
will be served by making the immigra-
tion facilities available beginning on
May 1, 1947; (2) no representations in
opposition to the designation have been
received; and (3) the designation for
customs purposes has been made effec-
tive on May 1, 1947 (12 F. R.2110) The
designation of this airport is based on &
determination-that a sufficient need ex-
ists to justify such designation and the
designation is made for the purpose of
provniding for convement compliance
with immgration requirements,

s (See. T (@) 44 stat. 572; 49 U. 8. C. 171
(@ sec. 1, Reorg. Plan No. V- 3 CFR,
Cum. Supp., Ch. IV)

Torr C. CLARK,
Attorney Geneal.

Recommended: April 10, 1947.

T. B. SHOELIAKER,
Acting Commissioner of
Immagration and Naturalization,

[F. R. Doc. 47-3976; Filed, Apr. 25, 1847;
8:45 a. m.]

FEDERAL REGISTER

Parr 116—CIvit. AR NAVIGATION

SPECIAL REGULATIONS RELATING TO AIR
TRAVEL BETWEEN FOREIGN CONIIGUOUS
TERRITORY AND THE UNITED STATES

Arnrr 22, 1047,

The regulations for the application to
civil air navigation of the laws and regu-
1ations relating to customs, public health,
entry and clearance, and immigration
issued by the Acting Secretary of the
Treasury, the Federal Security Adminis-
trator, the Acting Secretary of Com-
merce, and the Acting Attorney General,
within their respective authorities, on
August 28, 1941, as amended on October
31, 1941, June 5, 1942, September 21, 1942,
April 14, 1943, August 26, 1944, July 16,
1945, October 18, 1945, July 3, 1946, July
217, 1946, and December 23, 1946 (6 F. R.
4516, 4536, 4537, 4514, 5582, 5583, 5596;
7 F. R. 4471, 4472, 4496, 1800, 7813; 8 F. R.
5291, 5296, 5320; 9 F. R. 10446, 10448,
10503; 10 F. R. 9314, 9315, 9338, 13102,
13103, 13130; and 11 F. R. 7655, 7661,
7663, 8075, 8078, 8122, 13715, 131785, 13792;
19 CFR, Cum. Supp., 6.1 to 6.11, 42 CFR,
Cum. Supp., 11.501 to 11.516, and 8 CFR,
Cum. Supp., 116.1 to 116.16), are hereby
further amended as follows:

1. Paragraph (2) of § 6.3 of Title 19 of
the Code of Federal Regulations, such
sgction being also designated as § 11.503
of Title 42 and § 116.3 of Title 8 of that
Code, is amended by changing the period
at the end of the second sentence to a
comma and adding the following: “ex-
cept that permission to land in Alagka
elsewhere than at an alrport of entry
may be granted to aireraft arriving from
Canada, by the Collector of Customs at
Juneau, Alaska, who upon granting such
permission shall immediately notify the
officer in charge of the Public Health
Service, the Immigration and Natural-
ization Service, and any other agency
affected thereby in Alaska.”

2. The last sentence of subparagraph
(1) of paragraph (b) of §6.8 of Title 18
of the Code of Federal Regulations, such
section being also designated as § 11.508
of Title 42 and § 116.8 of Title 8 of that
Code, is amended to read: “The list is

-not required if the aircraft is not arriv-
ing from outside the United States or if
it is arriving on a trip which originated
in Canada, Newfoundland, or the French
islands of St. Plerre and Miquelon, or if
the information with respect to the crew
is furnished in accordance with § 6.10.”

3. Subparagraph (2) of paragraph (b)
of § 6.8 of Title 19 of the Code of Federal
Regulations, such section being also des-
ignated as § 11.508 of Title 42 and § 116.8
of Title 8 of that Code, is amended by
adding & sentence reading: “This sub-
paragraph shall not apply to alrcraft
arriving on a trip which originated in
Canada, Newfoundland, or the French
islands of St. Plerre and Miquelon.”

° 4 Omission of notice and public pro-
cedure. This order shall become effec-
tive on the day of its publication in the
Feoerat RecrsTer. Notice of proposed
rule making and public procedure pre-
scribed by section 4 of the Administrative
Procedure Act (Pub. Law 404, 718th Cong.,
60 Stat. 238) are belng dispensed with
because they are found unnecessary and
contrary to the public interest. Such
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finding is based on the fact that thus
order w7ill result in the facilifation of
travel and lessen the requirements on
affected persons.

(R. S. 161, 251, sec. 23, 39 Stat. 892, sec.
24, 43 Stat. 166, sec. T, 44 Stai. 572, sec.
644, 46 Staf. 1761, sec. 367, €02, 58 Stat.
706, 712; 5 U. S. C. 22, 19 U. S. C. €5,
1644,490.S.C. 177,42 0. S. C. Sup. 201
note, 270, 8 U. S. C. 102, 222, sec. 1, Reorg.
Plan No. V, 5 P. R. 2132, 2223, sec. 102,
Reorg. Plan No. 3 of 1346, 11 F. R. 7875)‘

E. H. Forzy, Jr.,
Acling Secretary of the Treasury.
W. R. JoBxNs0,
Commusstoner of Customs.
THOMAS PARRAN;D
Surgeon General,
Public Health Service.
‘Toxxr C. Crargy,
Attorney General.
Approved:

Wartsoun B. MiLLEn,
Federal Security Admwnistrator.

[P. R. Doc. 47-3375; Filed, Apr. 25, 1847;
8:49 a. m.}

TITLE 19—CUSTOMS DUTIES

Chapter [—Bureav of Customs,
Depariment of the Treasury

PArT 6—AIrR COMIERCE REGULATIONS

SPECIAL REGULATIONS RELATING 7T0 AIR
TRAVEL BETWEEN FOREIGN CONTIGUOUS
TERRITORY AND THE TIUIED STAIES

Cross RereReNnCE: For amendmenis
to §§ 6.3 and 6.8 concerning special reg-
ulations relating to air travel between
{foreicn contigucus territory and the
United States, Issued jointly by the Bu-
reau of Customs of the Department of
the Treasury, the Public Hezalth Serwice
of the Federal Security Azency, and the
Immigration and Naturalization Ssrvice
of the Dzpartment of Justice, see Title
8, Chapter I, Part 116, supra.

TITLE 21—FOOD AND DRUGS

Chapter —Food and Drug Adminis-
fration, Federal Security Adminis-
tration

Panr 141—TEsTs AnD METHODS OF ASSAY
FOR AKTIEIOTIC DRUGS PENICILLIN AND
STREPTOMYCIN

Correction

In Federal Register Document No. 47—
3238 appearing at page 2215 of the 1ssue
for Friday, April 4, 1947, the following
changes should be made:

1. In §141.1 (b) (1) the third line
should be omitted.

2. In §141.1 (b) (3) theeighth ifemin
the table should read:

“Dlgtilled viater, q. §. —.—~ 1,0000 1"

3.In §1415 (a) “50 mgm.” should
read “50 mg.”

4. In § 141.7 (2) the fifth line should
read “of § 141.1, prepare sample as fol-
lows:”

5. In § 141.7 (b) the fourth line should
read “to Inactivate the penicillin added
in the"”



2746

6. In '§ 141,18 (a) the section number
appearlflg in the fifth line should read
“§141.1"

7. In § 141,105 the thirtieth line should
read :‘glven by 0.1 mcg./kg. of histamine
base’

8. The last line of the last paragraph
of this document should read “these drug
products.”

PArT 144—CERTIFICATION OF BATCHES OF
DRrucs CoMPOSED WHOLLY OR PARTLY OF
INSULIN

Correction

In Federal Register Document No. 47—
3237 appearing at page 2226 of the issue
for ‘Friday, April 4, 1947, the following
changes should be made:

1. In §1442 (h) the reference to
§ 144.2 should, read “§ 144.3”

2. The seventh line from the end of
§ 144.9, beginning with the words “the
Administrator may” should begin a new
line.

PArT 146—CERTIFICATION OF BATCHES OF
PENICILLIN- OR STREPTOMYCIN-CON=
TAINING DRUGS

Correction

In Federal Register Document No. 47-
3236 appearing at page 2231 of the issue
for Friday, April 4, 1947, the following
changes should be made:

1. In § 146.1 (a) the first word in the
secoxzd paragraph should read “Wher-
ever’

2. In § 146.1 (p) the first two words of
the third line should be deleted.

3. In §146.4 (a) (2) the second line
should read *less it complies with the
packaging re-"

4, In §146.27 (b) the fifteenth line,
the word “content” should read “con-
tents”

5. In the fifth line of § 146.29 (e) the
word “of” should read “in”

6. In §146.31 (d) (2) (1) the word
“match” should read “batch”

7. In the second line of § 146.34 (e) (2)
the word “investigation” should read
“Investigations”

8. In § 146.36 (a) the third line should
read “and purity. Penicillin vaginal sup-
positories are” -

9. In § 146.38 (a) the minth line should
read “by lyophilizing a solution con-
taining”

10.'In § 146.101 (d) (2) the first word
in the eleventh line should read “or”

TITLE 24—HOUSING CREDIT

Chapter VIII—Office of Housing
Expediter

[Housing Expediter Prioritles Reg. 4 as
Amended Jan. 27, 1947, Amdt. 1]

PART 803—PRIORITIES REGULATIONS UNDER
VETERANS’ EMERGENCY HOUSING AcCT
oF 1946

SUSPENSION OF APPLICATIONS FOR CERTIFI-
CATES AND REQUESTS FOR RENEWALS

Section 803.4, Housing Expediter
Priorities Regulation 4, as amended
January 27, 1947, is amended as follows:

RULES AND REGULATIONS

Effective May -1, 1947, paragraph (e)
(1) of this section, which provides for
filing of applications for Housing Ex-
pediter certificates, and paragraph (e)
(2) of this' section, which provides for
filing of applcations for renewal of such
certificates, are suspended until further
notice. Applications received under
either paragraph (e) (1) or paragraph
(e) (2) of this section prior to May 1,
1947, will be processed as provided in this
section.

(60 Stat. 207; 50 U. S. C. App. Sup. 1821)
Issued this 25th day of April 1947.

FRANK R. CREEDON,
Housing Ezxzpediter

[F. R. Doc, 47-4081; Filed, Apr. 25, 1947,
11:30 a. m.]

[Suspension Order S-10]
PaRrT 807—SUSPENSION ORDERS
GEORGE B. CHARLSEN & R. M. STAUFFER

CGeorge B. Charlsen, 101 South Kansas
Avenue, Newton, Kansas, and R. M.
Stauffer, 300 West Fourth Street, New-
ton, Kansas, as his contractor, on or
about November 23, 1946, without au-
thorization from the Civilian Production
Administration, or the Office of the Hous~

.1ng Expediter, began and thereafter car-

ried on construction of a building, size
60’ x 70’ to be used as a commercial
store building at 105-109 South Kansas
Avenue, Newton, Kansas, estimated to
cost in excess of $25,000. The beginning
and carrying on of such construction
without authorization constituted a vio-
Iation of Veterans' Housing Program Or-
der 1, and diverted critical material to
uses not authorized by the Civilian Pro-
duction Administration or the Office of
the Housing Expediter. In view of the
foregoing, it is hereby ordered that:

§ 807.10 Suspension Order No. S-10.
(a) Neither George B. Charlsen nor R. M.
Stauffer,. their successors or assigns, nor
any other person, shall do any further
‘construction on the premises located at
105-109 South Kansas Avenue, Newton,
Kansas, including completing or alfter-
ing _the structure, unless authorized in
writing by the Office of the Housing Ex-
pediter.

(b) George B. Charlsen and R. M.
Stauffer shall refer to this order in any
application or appeal which they or
either of them may file with the Office
of the Housing Expediter for authoriza-
tion to carry on such construction.

(¢) Nothing contained in this order
shall be .deemed to relieve George B.
Charlsen and R. M. Stauffer from.any
restriction, prohibition or provision con-
tained in any other order or regulation
of the Office of the Housing Expediter,
except insofar as the same may be in-
consistent with the provisions. hereof’

Issued this 24th day of April 1947,
OFFICE OF THE HOUSING
EXPEDITER,
By JaMEs V SARCONE,
Authorizing Officer

[F. R. Doc. 47-4023; Filed, Apr. 24, 1947;
2:19 p. m.}

Ay

[Suspension Order §-19]

PART 807—SUSPENSION ORDERS
PR. GERALD B, WINROD ET AL,

Dr. QGerald B. Winrod, Wichita,
Kansas, as President of The Defenders
of the Christian Faith, Inc,, a Kansas
non-profit corporation who also uses the
names Defenders’ Publishing Company
and The Dzafender Publishers, in connec~
tion with their activities, on or about
December 16, 1946, without authoriza-
tion from the Civilian Production Ad-
ministration or the Office of the Housing
Expediter, began and thereafter carried
on construction of a one-story building,
size 50’ x 90’, containing 4,500 square
feet of floor area, at 2500-2508 East
Douglas Avenue, Wichita, Kansas, which
was to be an addition to an existing one-
story building, size 50’ x 50, having 2,600
square feet of floor area, making the
total floor area of the existing buliding
and the addition 7,000 square feet. The
addition was to be used as & printing
plant and the estimated cost thereof
was more than $14,000. The beginning
and carrying on of construction of such
addition was in violation of Veterans'
Housing Program Order 1, and has di-
verted critical materials to uses not au-
thorized by the Office of the Housing
Expediter. In view of the foregoing, it
is hereby ordered that:

§ 807.19 Suspension Order No. $-19.
(a) Neither Dr. Gerald B. Winrod, The
Defenders of the Christian Faith, Inc.,
a corporation, The Defenders’ Publish-
ing Company, nor The Defender Pub-
lishers, their successors or assigns, shall
do any further construction on the prem-
ises at 2500-2508 East Douglas Avenue,
Wichita, Kansds, including the putting
up, completing or altering the structure,
unless hereafter authorized in writing
by the Office of the Housing Expediter.

(b) Dr. Gerald B. Winrod, The De-
fenders of the Christian Faith, Inc., The
Defenders’ Publishing Company, and the
Defender Publishers, shall refer to this
order in any application or appeal which
they may file with the Office of the Hous-
ing Expediter for authorization to carry
on such construction.

(¢) Nothing contained in this order
shall be deemed to relieve Dr. Gerald
B. Winrod, The Defenders of the Chris-
tlan Faith, Inc., The Defenders’ Pub-
lishing Company, or the Defender Pub-
lishers, their successors or assigns, from
any restriction, prohibition or provision
contained in any other order, except in-
sofar as the same may be inconsistent
with the provisions hereof, ~

Issued this 24th day of April 1047,
O~rFIcE OF THE Housing
ExpepITER,
By JAMES V. SARCONE,
Authorizing Officer

[F. R. Doc. 47-4024; Filed, Apr. 24, 1947;
2:19 p. m.]
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TITLE 32—NATIONAL DEFENSE

Chapter I—Office of Temporary Con-
frols, Civilian Production Adminis-
tration

AvtHORTTY: Regulations in this- chapter
unless otherwise noted at the end of docu-
ments affected, issued under sec. 2 (a), 5%
Stat. 676, as amended by 55 Stat. 236, 56 Stat.
177, 58 Stat. 827, §9 Stat. 658, Pub, Laws 388
and 475, 79th Cong.; E. O. 9024, 7 F. R. 329;
E. 0. 9040, 7 F. R. 527; E. 0. 9125, 7 F. R. 2718;
E. 0. 9599, 10 F, R, 10155; E. O. 9638, 10 F. R.
12591; C. P. A. Reg. 1, Nov. §, 1945, 10 F. R.
13714; Housing Expediter’s Priorities Order 1,
Aug. 27, 1946, 11 F. R. 9507; E. O, 9809, Dzc. 12,
1946, 11 F. R. 14281; OTIC Reg. 1, 11 F. R.
14311,

PART 1138—ANTIMONY

[General ©Preference Order N-112,
Amended Apr. 25, 1947]

§ 1138.1 General Preference Order
M~112-—(a) Definitions. For the pur-
pose of this order “antimony’ means and
mecludes:

(1) Ores and concentrates, including
beneficiated or treated forms, contain-
ing antimony commercially recognized;

(2) Antimony metal, otherwise known
as “Regulus” and the element antimony
in commercially pure form;

(3) Liquated antimony, sometimes
known as “needle. antimony” “crude
antimony” or “Crudum”, which 1is in any
case the result of separating antimony
sulphide from antimony ores by fusion,
without essential chemical change;

(4) Any alloy contamming 50 per cent
or more by weight of antimony, as de-
finedin (1) (2) and (3) above;

(5) Antimony oxade which results from
the processing of antimony, as defined
in (1) (2) (3) and (4) above;

(6) Antimony sulphide (precipitate or
synthetic) which results from the proc-
essing of antimony, as defined in (1),
(2) (3) @) and (5) above.

(b) Deliveries, allocations and uses—
1) Restrictions on deliveries. No per-
son shall deliver or accept delivery of
antimony without a specific allocation in
writing by the Civilian Production Ad-
mmistration, except as follows:

() Antimony may, be delivered to any
person 1n lots of 224 1bs. (contained
antimony) or less, but the total quantity
of contained antimony which any person
may receive in any calendar month from
all sources of supply under this subpara-
graph shall not exceed 224 lbs.

(ii) Antimony may be delivered to the
Office of Metals Reserve, Reconstruction
Finance Corporation, or to any other
corporation organized under section 5
(d) of the Reconstruction Finance Cor-
poration Act, as amended, or to any
agent of such corporation.

(2) Allocations and uses. The Civil-
jan Production Administration may from
time to time allocate and direct the
manner and quantity in which antimony
shali be delivered or used, including all
antimony released by the Reconstruc-
tion Finance Corporation. Such action
may also be taken with respect to the

as
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use of antimony-bearing lead scrap,
secondary antimony-bearing lead alloys
or any other practicable substitute in
lieu of antimony. The Civillan Produc-
tion Administration may also require any
person seeking to place a purchase order
for antimony to place the same with one
or more particular suppliers. Such allo-
cations and directions will be made
primarily to insure satisfaction of all
defense requirements of the United
States, both direct and indirect and they
may be made without regard to any
preference ratings assigned to particular
contracts or purchase orders.

(c) Applications for and reporls of
antimony. (1) Applications for an allo-
cation of antimony should be made
on Form CPA-2931 to the Civillan Pro-
duction Administration not later than
the 20th day of the month preceding the
month in which delivery is requested.
Applications for an allocation of anti-
mony for export outside the United
States, its territories or possessions or
the Dominfon of Canada may be made
by letter addressed to the Civilian Pro-
duction Administration furnishing the
following information:

(1) The export license number and~
validation date;

(if) The country to which the anti-
mony is to be exported;

(iif) The name of the proposed sup-
plier; and

(iv) The quantity allowed to be ex-
ported under the license.

Exports of antimony to any country
other than Canada are also subject to
any export license requirecments of the
Office of International Trade, Depart-
ment of Commerce.

No application for an allocation of
antimony should be filed if less critical
materials obtainable from secondary
sources, or substitute materials, are
usable by and avallable to the applicant.
Failure by any person to flle an applica-
tion in accordance with this paragraph
may be construed as notice to the
Civilian Production Administration that
such person does not desire an alloca-
tion of antimony for the succeeding
month.

(2) Any person who on the first day of
a calendar morith has in his possession
or under his control 2240 pounds or more

.Of antimony or who used during the pre-

ceding calendar month 2240 pounds
or more of antimony shall not later than
the 20tH day of such month report to the
Civillan Production- Administration on
Form CPA-2931 in accordance with the
instructions accompanying such form,
regardless of whether or not he seeks an
allocation of antimony during the next
succeeding month.

(d) Inventory restrictions. No person
shall knowingly deliver to any person and
no person shall accept delivery of any
quantity of antimony, if the total in-
ventory in the hands of the person
accepting delivery s, or by virtue of ac-
ceptance will become, in excess of his
reasonably anticipated requirements for
permissible uses in the next 30 days, ex-
cepting in the case of antimony as
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defined In paragraph (2) (1) whch
shall bz mited to 45 days. This restric-
tion does not apply to a producer of
antimony as defined in paragraph (2).

(e) [Deleted March 12, 1947.1

(f) Violations. Any person who wil-
{ully violates any provision of this order,
or who, in connection with this order,
wilfully conceals a matenal fact or fur-
nishes false information to any depart-
ment or agency of the United Stafes 1s
gullty of a :hme. and upon conviction
may be punished by fine or imprison-
ment. Inaddition, any such person may
be prohibited from making or cbiaimng
further deliveries of, or from processmg
or using, material under priority control
and may be deprived of priorities assist-
ance.

(g) Appeals and Communications.
Any appeal from the provisions of this
order shall be made by filing a letter re-
{ferring to the particular provisions ap-
pealed from and stating fully the grounds
of appeal. Appeals, reports and all com-

! munications concerning this order shall,
unless otherwise directed, bz addressed
to the Tin, Xead and Zine Branch,
Givillan Production Administration,
Washington 25, D. C., reference II-112.

(h) The reporting and record-keeping
provisions of this order have -been 2p-
proved by the Bureau of the Budget in
accordance with the Federal Reports Act
of 1942,

Issued this 25th day of April 1947.

CIviriax PRODUCTION
ADMINISTRATION,
By J. JOSEFE WHELAN,
Recording Secretary.

[P. R. Dac. 47-4077; Flled, Apr. 25, 1MT;
1t:15a.m.]

PaRT 3290—ManmrA (Aeaca) anp AGAVRE
FIBERS AND CORDAGE

[Concervation Order 25-84, Directlon 1]

SPINIABLE CENTRAL AMERICAN ABACA
(LIANILA) FIBER

The following direction is issued pur-
suant to Conservation Order M-84:

(o) Purpose of this direction. Under par-
agroph (f) (1) of Order M-8%, the Civilian
Production Administration may from time
to time allocate to processors the avallable
supples of manila end agave fiber held by
the Reconstruction Finance Corporation, as
provided In the order. This direction pro-
vides for the suspension of allccations by
the CPA of splnnable Central American
abaca (Manlla) fiber held by the BFC, until
further notice by amendment or revocation
of this direction or cthervice. f

(b) Suspension of allocations of sp:nnable
Central American abaca (2anilz) fiber. Un-
411 such time a3 the CPA may order other-
vAse, opinnable Central American abaca
(2anilz) fiber held by the RFC will not bz
allocated under Concervation Order ME-81.
Applcations may ba made to the RFC for
such fibar, and not to the CPA.

(c) Festriction on sales by RFC. Svin-
naoble Central American abaca (Manila) fiber
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held by RFC may be sold and delivered by
it to any person for use in making products
in which use of such fiber is permitted under
Conservation Order M-84 and directions is-
sued under that order, or for resale for such
uses, within the continental United States.
Spinnable Central American sbaca (Manila)
fiber may not bhe sold by RFC for export.

(d) Inconsistent provisions of Order M—84
suspended. The provisions of paragraph (f)
of Conservation Order M-84, to the extent
they are Inconsistent with the terms of this
direction, are hereby suspended.

Issued this 25th day of April 1947.

CIVILIAN, PRODUCTION
ADNMINISTRATION,
By J. Josepr WHELAN,
Recording Secretary.

[F. R, Doc. 47-4076; Filed, Apr. 25, 1947;
11:15a.m.}

RULES AND REGULATIONS

TITLE 42—PUBLIC HEALTH

Chapter |—Public Health Service,
Federal Security Agency

PART 11—FOREIGN QUARANTINE

SPECIAL REGULATIONS RELATING TO AIR
TRAVEL BETWEEN FOREIGN CONTIGUOUS
TERRITORY AND THE UNITED STATES

Cross REFERENCE: For amendments to
§§ 11.503 and 11.508 concerning special
regulations relating to air, travel between
foreign contiguous territory and the
United States, 1ssued jointly by the Bu-
reau of Customs of the Department of
the Treasury, the Public Health Service
of the Federal Security Agency, and the
Immigration and Naturalization Service
of the Department of Justice, see Title
8, Chapter I, Part 116, supra.

TITLE 36—PARKS AND FORESTS

Chapter I[—Forest Service,
Depariment of Agriculture

PArRT 201—NATIONAL FORESTS

XISATCHIE NATIONAL FOREST; TRANSFER OF
LAND

CrOSs REFERENCE: For transfer of
lands from Federal Farm Mortgage Cor-
poration to Forest Service, Department
of Agriculfure, see Federal Farm Mort-
gajge Corporation in Notices section,
infra.

TITLE 43—PUBLIC LANDS:
INTERIOR

¢
Chapter I-—Bureau of Land Manage-

ment, Department of the Interior

Parr 162—List oF ORDERS CREATING AND
MODIFYING GRAZING DISTRICTS

ARIZONA GRAZING DISTRICT NO. 2

Cross REFERENCE: For order affecting
the tabulation contained in § 162.1, sge
Misc. 2114081 under Department of the
Interior, Bureau of Land Management,
in the Notices section, infra, relating to
lands in Arizona Grazng Distriet No. 2.

TITLE 46—SHIPPING

Chapter l[—United States Martime
Commission

[G. O, 66, Supp. 3, WSA Function Serics]
PART 306—Gz:m’:nAx. AGENTS AND AGENTS

COMPENSATION PAYABLE TO GENERAL AGENTS,
AGENTS AND BERTH AGENTS; DRY CARCO
VESSELS

In Item 2 of this supplement (approved
February 21,.1947, and published in the
Feperal REGISTER of March 12, 1947; 12
F, R. 1683), the first effective date of the
amendment of § 306.173 (a) (2) should
read “July 15, 1946” so that the words
and figures to and including the second
colon of said item read:

2. Section 306.173 Compensation for
port services in continental United Stales
is amended as follows:

Subparagraph (2) of paragraph (a)
is amended, effective as of July 15, 1946,
and until September 1, 1946, to read:

By order of the United States Maritime
Commission,

“IsEAL] A. J. WiLLiaus,
Secretary.
ApRiL 22, 1947.
[F. R. Doc. 47-8951; Filed, Apr. 25, 1047;

8:60 a. m.]

DEPARTMENT OF THE INTERIOR

S
Bureau of Land Management
[Misc, 1606772]
MonTana AND NORTH DAKOTA

ORDER PROVIDING FOR THE OPENING OF
PUBLIC LANDS

APRIL 14, 1947.

Departmental Order approved July 13,
1945, revoked Departmental Orders of
August 24, 1903, September 2, 1905, July
27, 1908, January 4, 1910,. and May 16,
1932, so far as they withdrew in the first
and second forms prescribed by section
3 of the Reclamation Act of June 17, 1902
(32 Stat. 388) the lands hereinafter de-
seribed within the lower Yellowstone
Project, Montana-North Dakota, and
provided that such revocation shall not
affect the withdrawal of any other lands
by said orders or affect any other order
withdrawing or reserving the lands
described.

At 10:00 a. m. on June 16, 1947, the
lands shall, subject to valid- existing
rights and the provisions of existing
withdrawals, become subject to applica-
tion, petition, location, or selection as
follows:

(a) Ninety-day period for preférence-
right filings. For a period of 90 days
from June 17, 1947, to September 15,
1947, inclusive, the public lands affected

NOTICES

by this order shall be subject to (1) ap-
plication under the homestead or the
desert land laws, or the small tract act
of June 1, 1938 (52 Stat. 609, 43 U. 8. C.
sec. 682a) as amended, by qualified vet-
erans of World War II, for whose service
recognition 1s granted by the act of Sep-~
tember 27, 1944 (58 Stat. 747, 43 U. S. C.
secs. 279-283) subject to the require-
ments of applicable law, and (2) appli-
cation under any applicable public-land
law, based on.prior existing valid seftle-
ment rights and preference rights con-
ferred by existing laws or equitable
claims subject o allowance and confir-
mation. Applications "by such veterans
shall be subject to claims of the classes
described in subdivision (2) .

(b) Twenty-day advance period for
stmultaneous_ preference-right filings.
For a period of 20 days from May 28,
1947 to June 16, 1947, inclusiwve, such
veterans and persons claiming prefer-
ence nights superior to those of such
veterans, may present their applications,
and all such applications, together with
those presented at 10:00 e. m. on June
17, 1947, shall be treated as simulfane-
ously filed.

(¢) Date for non-preference right fil-
ings authorized by the public-land laws.
Commencing gt 10:00 a, m. on September
16, 1947, any of the lands remaining un-
appropriated shall become subject to
such application, petition, location, or

selection by the public generally as may
be authorized by the public-land laws,

(d) Twenty-day advance period for
simultaneous non-preference right fil-
wngs. Applications by the general public
may be presented during the 20-day
period from August 27, 1947 to September
15, 1947, inclusive, and all such applica-
tions, together with those presented at
10:00 a. m. on September 16, 1947, shall
be treated as simultaneously filed.

Veterans shall accompany their appli-
cations with certified copies of their cer-
tificates of discharge, or other satisfac-
tory evidence of their military or naval
service. Persons asserting preference
rights, through settlement or otherwise,
and those having equitable claims,
shall accompany their applications by
duly corroborated affidavits in support
thereof, setting forth in detail all facts
relevant to their claims.

Applications for these lands, which
shall be filed in the District Land Offices
at Billings, Montana, and Bismarck,
North Dakota, shall be acted upon in
accordance with the regulations con-
tained in § 295.8 of Title 43 of the Code
of Federal Regulations (Circular No. 324,
May 22, 1914, 43 L. D. 254), and Part 296
of that title, to the extent that such reg-
ulations are applicable. Applications un-
der the homestead laws shall be governed
by the regulations contained in Parts 166
to 170, inclusive, of Title 43 of the Code
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of Federal Regulations and applications
under the desert land laws and the small
tract act of June 1, 1938, shall be gov-
erned by the regulations contained in

~Parts 232 and 257, respectively, of that
title.

Inquiries concerning these lands shall
be addressed to the District Land Offices
at Billings, Montana, and Bismarck,
North Dakota.

The lands affected by this order are
described as follows:

PRINCIPAL MERIDIAN, MONTANA

T. 19 N.”R.57E,,
Sec. 26, Lot 1.
T, 20 N.,R. 58 E,,
Sec. 22, Lot 7;
Sec, 28, Lot 1.
T.22N., R.58E,
Sec. 26, E1,NWY.
T.24N., R. 60 E,,
Sec. 30, Lot 1.

FreTH PRINCIPAL MERIDIAN, NORTH DAROTA

T.150 N, R. 104 W,,
See. 17, Lot 2.
T.152 N, R. 104 W,
Sec. 19 WI,SEY;SEY;, and SE!4{SE!;SE;,
Sec. 27, SW,SW1;,
Sec. 28, Lot 8.

The areas described aggregate 278.04 acres.
The lands are along or near the Yellow-
stone River and are nearly level in topography
-at elevations from 1900 to 2000 feet above sea
level,
‘THOS. C. HAVELL,
Acting Assistant Director.

[F. R. Doc. 47-3955; Filed, Apr. 25, 1947;
8:51 a. m.]

-

[Misc. 2069556]
MONTANA

ORDER PROVIDING FOR THE OFPENING OF
a PUBLIC LANDS

ApRrL 11, 1947,

Departmental Order approved Decem-
ber 11, 1945, revoked Departmental Or-
ders of October 21, 1902 and July 27,

and October 15, 1904, so far as they
withdrew 1n the first and second forms
prescribed-by section 3 of the Reclama-
tion Act of June 17, 1902 (32 Stat. 388),
the lands hetemafter described witmn
the Milk Rivér Project, Montana, and
provided that such revocation shall not
affect the withdrawal of any other lands
by said orders or affect any other order
withdrawing or reversing the lands
described.

At 10:00 a. m. on June 13, 1947, the
lands shall, subject to valid existing
rights and the provisions of existing
withdrawals, become subject to applica-
tion, petition, location, or selection as
follows:

(a) Ninety-day period for preference-
right filings. ¥or a period of 90 days
from June 14, 1947, to September 12, 1947,
inclusive, the public lands affected by
this order shall be subject to (1) applica-
tion under the homestead or the desert
land laws, or the small tract act of June
1, 1938 (52 Stat. 609, 43 U. S. C. sec. 682a)
as amended, by qualified veterans of
‘World War IO, for whose service recogni-
tion is granted by the act of September
27, 1944 (58 Stat. 747, 43 U. S. C. secs.
279-283) subject to the requirements of
applicable law, and (2) applcation un-
der any applicable public-land law, based

\
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on prior existing valld settlement rights
and preference rights conferred by exist-
ing laws or equitable claims subject to
allowance and conflrmation. Applica-
tions by such veterans shall be subject to
claims of the classes described in subdi-
vision (2).

(b) Twenly-day advance period for
simultaneous preference-right filings.
For & period of 20 days from May 25,
1947 to June 13, 1947, inclusive, such
veterans and persons claiming prefer-
ence rights superior to those of such
veterans, may present thelr applica-
tions, and all such applications, together
with those presented at 10:00 a. m. on
June 14, 1947, shall be treated as simul-
taneously filed.

(c) Date jor non-preference right fil-
ings authorized by the public-land laws.
Commencing at 10:00 a. m. on September
13, 1947, any of the lands remaining
unappropriated shall become subject to
such application, petition, location, or
selection by the public generally as may
be authorized by the public-land laws.

(d) Twenty-day advance period jor si-
multaneous non-preference right filings.
Applications by the general public may
be presented during the 20-day period
from August 24, 1947, to September 12,
1947, inclusive, and all such applications,
together with those presented at 10:00
8 m. on September 13, 1947, shall be
treated as simultaneously filed. Vet-
erans shall accompany their applications
with certified coples of their certificates
of discharge, or other satisfactory evi-
dence of their military or naval service.
Persons asserting preference rights,
through settlement or otherwise, and
those having equitable claims, shall ac-
company their applications by duly cor-
roborated afildavits in support thereof,
setting forth in detaill all facts relevant
to their claims.

Applications for these lands, which
shall be filed in the District Land Office
at Great Falls, Montana, shall be acted
upon in accordance with the regulations
contained in §295.8 of Title 43 of the
Code of Federal Regulations (Circular
No. 324, May 22, 1914, 43 L. D. 254) and
Part 296 of that title, to the extent that
such regulations are applicable. Appl-
cations under the homestead laws shall
be governed by the regulations con-
tained in Parts 166 to 170, inclusive, of
Title 43 of the Code of Federal Regula-
tions and applications under the desert
land laws and the small tract act of
June 1, 1938, shall be governed by the
regulations contained in Parts 232 and
257, respectively, of that title.

Inquiries concerning these lands shall
be addressed to the District Land Offices
at Great Falls, Montana.

The lands affected by this order are
described as follows:

PRINCIPAL L{ENIDIATY
T.30,N.,R. 4 E,,

Sec, 11, 8w SW"

Sec. 14, Lot 2 and NV 48V71%,

Sec. 15, Lot 1;

Sec. 19, Lots 4 to 8 Inclusive;

s.eg.wz;o, Lota 1, 2, 4 to 9, Inclusive, and

Beo. 21 Lots 4 to 8, inclusive, WLNEY;,

and $El’{NWA(D
to 6, inclusive,

Sec, 22, Lots 1
NENWI;,

Bec. 23, Lots 1 to 6, and Lots 8 to 11, inclu-

slve, SWI{NW71;, and SWI;iNE,:

and

\
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Sece. 24, Lots 3, 4, and 5;

See. 25, Lotz 3, 4, 5, 9, 10, SWINWI;,
and VW15SW;,

S~c. 36 Lots 1 to 8, inclualve. NEI.NEI;,

1505W1%, WILNWL;, and NELSWIs.
T. 29 N.. R.S5E,

Sce. 3, Lots T to 10,
SWI3BE,

Sec. 4, Lots 3, 7, 8, 9, and SEI;SEY;,

Sec. 10, Lots 1, 2, and 3;

Sec. 11, Lots 1, 8, 9, 12, and SEI;SEY;,

See, 13, Lots 2, 4, 5, and 6;

Sec. 14, Lot 1, Lots 3 to 7, Inclusive, and

inclusive, and

Swis.
Sec. 24, Lots 2, 3, 4, and NWILNW;.
T.30 N,R.5E,

Sae. 29, Lots 4, 7, Lots 9 to 12, inclusive,
and NWY,SBY;,

Sec. 31, Lots 2 0 10, inclusive;

Bec. 32, Lots 1, 2, 8, and N15SvW15,

See. 33, Lots 2 to 7, inclusive, and Lot 5.

T.29N,R.6E,

See. 1, SEI,SWY;,

See. 13, Lot 2 and SEI;SEY;,

Sz¢. 14, Lots 3 to 11, inclusive, SEY;NWIL,
and S14SW%,

Sce. 15, Lots 7 to 11, inclusive, SIZSWI;,
and SE¥;SEY,

See. 16;

See. 17, Lots 1 to 4, inclusive, Lots 8, 10, 11,
12, and S12NE!;,

See. 18, Lots 2 to 4, Lots 7 to 10, inclusive,
and m:; NW;:

See. 19, Lots 1. 2 4, SELNEY;, SELNWY,
and NEI;SEY;,

Bee. 20, WILNEY;, NW1;, N14SWI;, and
N%SEM-

Secc. 21, Lots 1, 2, NEY;NEY;, and K14SW1s,

Sec. 22, NWILNWI,

82c. 23, Lot Tand K155

Sec. 24, Lotz 1 to 3, Lots 6 to 9, inclusive,
and NE;SEY;,

T.23 ., R. 7 E.,

Sec. 16, S NEY;, Wiz and SE1},

Ses. 17, Lots 2, 7, Lots 10-to 13, inclusive,
and SW1;SWI4

Sec. 19, Lots 1 to 11, mcluslve, SEI;NEY;,
SE};SW1;, and NI2SE1;

Sce. 20, Lots 1 to 8, Inclusive, NEI;NEY;,
and NW1;SW1;,

Sec. 21, Lots 3, 7, 8, 13 and SW;SWY;,

Sec. 25, Lot 3;

Sze. 27, Lots 1 to 5, inclusive, Lots 7, 8,
SEI3NWY;, NWILNWI;, SWiiSWi, and
NYSEL,

Sec.28,10131,2,8,6,and 7;

Sz¢. 35, Lots 3, 6, and 6;

Scc. 36, Lots 3, 5, 6, 8, SK.NEY;, and S15.

T.29N,R.8E,

Sec. 17, Lot 1;

Seec. 20, Lotz 1 to 4, Inclusive;

See. 30, Lots 1, 3, 4, 5, and NELNWI,

T.29N..R.11 E,

Sec. 13, SEY; 14.

See. 14, NEY, szv

See. 16, NEM.

T.29 N, R.12E,

See. 16;
NE}.’;SW 12»

12 NW1;, and Sl%.

Seec. 17

WizSElz, and

and SW}.;SE,.;.

Sec.m SE SEh.

See. 25 B’/zNWA.

Sec. 26, SE;NEY,

Sec. 23, EILNEY, and NEYSEY,
oc. 23, WyNBHn SW’I I‘W’;,
WiL8Ww,

Sac. 32,5’/2NE".’;.N’/2NW %» and SE NS,

The areas dezcribed aggrezate 12,54319
ncres. Part of the lands are patented.

The lands for the most part, are rolling
in character aond the Marias River flaws
through part of the lands. The predominant
typa of coll is a loam but In some parts Is
6 tandy clay and In other parts, a sandy

and

loam,
THos. C. HaveLL,
Acting Assistant Director.
[P. B. Doc. 47-3955; Filed, Apr. 25, 1547;
8:51 8. m.]
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[Mise, 2114081}
ARIZONA
ORDER PROVIDING FOR OPENING OF PUBLIC
LANDS

AprIL 14, 1947, |

In an exchange of lands made under
the provisions of section 8 of the Act of
June 28, 1934 (48 Stat, 1269) as amended
June 26, 1936 (49 Stat. 1976, 43 U. S. C.
315g), the lands hereinafter described
have been reconveyed to the United
States.

At 10:00 a. m. on June 16, 1947, the
lands shall, subject to valid exisfing
rights and the provisions of existing
withdrawals, become subject to applica-
tion, petition, location, or selection as
follows:

(a) Ninety-day period for preference-
right filings. For a period of 90 days
from June 46, 1947, to September 15,
1947, inclusive, the public lands affected
by this order shall be subject to (1) ap-
plication under the homestead or the
desert land laws, or the small tract act
of June 1, 1938 (52 Stat. 609, 43 U. S. C.
sec. 682a) as amended, by qualified vet-
erans of World War II, for whose service
recognition is granted by the act of
September. 27, 1944 (58 Stat. 747, 43
U. 8. C. secs. 279-283) subject to the
requirements of applicable law, and (2)
application under any applicable public-
land law, based-on prior existing valid

settlement rights and preference rights.

conferred by existing laws or equitable
claims subject to allowance and con-
firmation. Applications by such vet-
erans shall be subject to claims of the
classes described in subdivision (2)

() Twenty-day advance period for
simultaneous preference-right filings.
For a period of 20 days from May 27,
1947, to June 16, 1947, Inclusive,~such
veterans and persons claiming prefer-
ence rights superior to those of such
veterans, may present their applications,
and all such applications, together with
those presented at 10:00 a. m. on June
18, 1947, shall be treated as smultane-
ously filed.

(¢) Date for non-preference right fil-
ings authorized by the public-land laws.
Commencing at 10:00 a. m.'on September
156, 1947, any of the lands remamning un-
appropriated shall become subject to
such application, petition, location, or
selection by the public generally as may
be authorized by the public-land laws.

(d) Twenty-day advance period for
stmultaneous non-preference rmight fil-
ings. Applications by the general public
may be presented during the 20-day pe-
rlod from August 26, 1947, to September
15, 19417, inclusive, and all such applica-
tions, together with those presented at
10:00 2. m. on September 15, 1947, shall
be treated as simultaneously filed.

Veterans shall accompany theiwr appli~
cations with certified copies of their cer-
tificates of discharge, or other satisfac-
tory evidence of their military or naval
service, Persons asserting preference
rights, through settlement or otherwise,
and those having equitable claims, shall
accompany their applications by duly
corroporated affidavits in support there-

NOTICES

of, setting forth in detail all facts rele-
vant to their claims,

Applications for these lands, which
shall be filed in the District Land Office,
Phoenix, Arizona, shall be acted upon in
accordance with the regulations con-
tained in § 295.8 of Title 43 of the Code
of Federal Regulations (Circular No.
324, May 22, 1914, 43 L. D. 2564) and
Part 296 of that title to the extent such
regulations are applicable. Applications
under the homstead laws shall be gov-
erned by the regulations contammed in
Parts 166 to 170, inclusive, of Title 43 of
the Code of Federal Regulations and
applications under the desert land Jaws
and the small tract act of June 1, 1938,
shall be governed by the regulations con-
tained in Parts 232 and 257, respectively,
of that title.

Inquiries concerning these lands shall
be addressed to the District Land Office,
Phoenix, Arizona.

The lands affected by thls order are
described as follows:

GILA AND SALT RIVER MERIDIAN

T.2TN,R.20 W,,

Sec. 20, SEY4NW1; and NWI4SE;.
T.16 N., R, 16 W.,

Sec. 3, W’/gSW%

Sec. 15, W15, and W4E1;,

Sec. 25, WiLNWY;,

Secs, 27 and 35, containing 2,000 acres.

The above-described Jands are in Grazing
District No. 2, established March 6, 1936.

The land described in T. 16 N., R. 15 W.,
G. & 8. R. M,, Is hilly and very rocky in char-
acter, cut by numerous sandy washes.

The land in sec. 20, T. 27 N,, R. 20 W,, is
valley land, level to rolling in character, and
having a sandy clay loam soil,

THOS. C. HAVELL,
Acling Assistant Director

[F. R. Doc. 47-3953; Flled, Apr. 25, 1947;
8:51 a. m.}

[Misc. 2124454]
ARIZONA

ORDER PROVIDING FOR QPEN]NG OF PUBLIC
LANDS

ArgrIL 11, 1947.

In an exchange of lands made under
the provisions of section 8 of the act of
June 28, 1934 (48 Stat. 1269) as amended
June 26, 1936 (49 Stat. 1976; 43 U. S. C.
315g) the lands heremnafter described
have been reconveyed to the United
States.

At 10:00 a. m. on June 13, 1947, the
lands shall, subject To valid existing
rights and the provisions of existing
withdrawals, become subject to applica-
tion, petition, location, or selection as
follows:

(a) Ninety-day period for preference-
right filings. For a period of 90 days
from June 13, 1947, to September 11, 1947,
inclusive, the public lands affected by this
order shall be subject to (1) application
under the homestead or the desert land
laws, or the small tract act of June 1,
1938 (52 Stat. 609, 43 U. S. C. sec 682a)
as amended, by qualified veterans of
‘World War II, for whose service recogni-
tion is granted by the act of September
27, 1944 (58 Stat. 747, 43 U. S. C. secs.
279-283) subject to the requirements of
applicable law, and (2) application under

any applicable public-land law, based on
prior existing valid settlement rights and
preference rights conferred by existing
laws or equitable claims subject to allow-
ance and confirmation. Applications by
such veterans shall be subject to claims
c(:f the classes described in subdivision
2)

(b) Twenty-day advance period for
simultaneous wpreference-right filings,
For a period of 20 days from May 24,
1947, to June 13, 1947, inclusive, such
veterans and persons claiming prefer-
ence rights superior to those of such vet-
erans, may present their applications,
and all such applications, together with
those presented at 10:00 a. . on June
13, 1947, shall be treated as 'simultane-
ously filed.

(c) Date for non-preference right fil-
ings authorized by the pubdlic-land laws.
Commencing at 10:00 a. m. on Septem-
ber 11, 1947, any of the lands remaining
unappropriated shall become subject to
such application, petition, location, or
selection by the public generally as may
be authorized by the public-land laws.

(@) Twenty-day advance pertod jor si-
multaneous non-preference right filings,
Applications by the general public may
be presented during the 20-day period
from August 22, 1947, to September 11,
1947, inclusive, and all such gpplications,
together with those presented at 10:00
a. m. on September 11, 1947, shall be
treated as simultaneously filed.

Veterans shall accompany their appli-
cations with certified copies of their cer-
tificates of discharge, or other satisfac-
tory evidence of their military or naval
service. Persons asserting preference
rights, through settlement or otherwise,
and those having equitable claims, shall
accompany their applications by duly
corroborated afidavits in suppolt there-
of, setting forth in detail all facts rele«
vant to their claims.

Applications for these ]ands. which
shall be filed in the District Land Office
at Phoenix, Arizona, shall be acted upon
in accordance with the regulations con-
tained 11 § 295.8 of Title 43 of the Code
of Federal Regulations (Circular No. 324,
May 22, 1914, 43 L. D. 254) Zand Part 296
of that tltle, to the extent that such reg-
ulations are applicable. Applications un~
der the homestead laws shall be governed
by the regulations contained in Parts 166
to 170, inclusive, of Title 43 of the Code
of Federal Regulations and applications
under the desert land laws and the small
tract act of June 1,.1938, shall be gov~
erned by the regulations contained in
]i’i%fts 232 and 257, xespectively, of that

e.

Inquries concerming these lands shall
be addressed to the District Land Office
at Phoenix, Arizona.

The Jands affected by this order are
described as follows:

GmA AND SALT RIVER MERIDIAN

T.5W,R.2N,,
Sec. 23, W1, SEY; and EY,SW14.
The area described contfains 160 acres.

__The above-described land ig level to rolling,
arid and of desert character.

THos. C. HAVELL,
Acting Assistant Director

[F. R. Doc. 47-3952, Flled, Apr. 26, 1947;
8:50 a. m.]



Saturday, April 26, 1947

[Misc. 386272]
WASHINGTON

ORDER PROVIDING FOR THE OFPENING OF
PUBLIC LANDS

Arrin 1, 1947,

Departmental Order approved Decem-
ber 11, 1945, revoked Departmental Or-
der of December 26, 1913, so far as it
withdrew in the first form prescribed by
section 3 of the Reclamation Act of June
17, 1902 (32 Stat. 388) the lands here-
mafter described within the Palouse
Project, Washington, and provided that
such revocation shall not affect the with-
drawal of any other lands by said order
or affect any other order withdrawing
or reserving the lands described.

At 10:00 a. m. on June 13, 1947, the
lands shall, subject to valid existing
rights and the provisions of existing
withdrawals, become subject to appli-
cation, petition, location, or selection as
follows:

(a) Ninety-day period for preference-
right filings. For a period of 90 days
from June 14, 1947, to. September 12,
1947, 1nclusive, the public lands affected
by this order shall be subject to (1) ap-
plication under the homestead or the
desert land laws, or the small tract act
of June 1, 1938 (52 Stat. 609,43 U. S. C.
sec. 682a) as amended, by qualified vet-
-erans of World War I, for whose service
recognition 1s granted by the act of Sep-
tember 27, 1944 (58 Stat. 747,43 U. S. C.
secs. 279-283) subject to the require-
ments of applicable law, and (2) appli-
cation under any applicable public-land
law, based on prior existing valid settle-
ment rights and preference rights con-
ferred by existing laws or equitable
claims subject to allowance and confir-
mation. Applications by such veterans
shall be subject to claims of the classes
described 1n subdivision (2)

(b) Twenty-day advance period jfor
simultaneous preference-right filings.
For a period of 20 days from May 25,
1947, to June 13, 1947, inclusive, such
veterans and persons claiming prefer-
ence rights superior to those of such
veterans, may present their applications,
and all such applications, together with
those presented at 10:00 a. m. on June
14, 1947, shall be treated as simultane-
ously filed.

(¢) Date for non-preference right fil-
wngs authorized by the public-land laws.
Commencing at 10:00 a. m. on Septem-
ber 13, 1947, any of the lands remaming
unappropriated shall become subject to
such application, petition, location, or
selection by the public generally as may
be authorized by the public-land laws.

(d) Twenty-day advance period for
sunultaneous non-preference right fil-
wngs. Applications by the general public
may be presented during the 20-day
period from August 24, 1947, to Septem-
ber 12, 1947, mclusive, and all such ap-
plications, together with those presented
at 10:00 2. m. on September 13, 1947,
shall be treated as simultaneously filed.

Veterans shall accompany their appli-
cations with certified copies of their cer-
tificates of discharge, or other satisfac-
tory evidence of theiwr military or naval
service. Persons asserting preference
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rights, through settlement or otherwlse,
and those having equitable claims, shall
accompany their applications by duly
corroborated affidavits in support there-
of, setting forth in detall all facts rele-
vant to their claims.

Applications for these lands, which
shall be filed in the District Land Office
at Spokane, Washington, shall be acted
upon in accordance with the regulations
contained in §295.8 of Title 43 of the
Code of Federal Regulations (Circular
No. 324, May 22, 1914, 43 L. D. 254), and
Part 296 of that title, to the extent that
such regulations are applicable. Appii-
cations under the homestead laws shall
be governed by the regulations con-
tained in Parts 166 to 170, inclusive, of
Title 43 of the Code of Federal Regula-
tions and applications under the desert
land laws and the small tract act of June
1, 1938, shall be governed by the regula-
tions contained in Parts 232 and 257,
respectively, of that title.

Inquiries concerning these lands shall
be addressed to the District Land Office
at Spokane, Washington.

The lands affected by this order are
described as follows:

V/ILLAMETTE LIERIDIAN
T.13N.,R.30E,,
Secs, 6 and 8.

Sec. 18, lot 1 and NE} NWi4.
T.8 N, R.31E,
Sec. 22, NWI;LNE!; and NI5NWIS.
T.10N,, R.31 E,
Secs. 10, 12, 14, and 22,
T. 11 N,, R. 31 E.,
Secs. 24, 26, and 34,
T, 13 N., R. 31 E,,
Sec. 2, BILNWI,
Sec. 10, NW?;,
Sec. 18, lots 1, 2, 8, 4, NWILNE!;, EILLNWS,
and NEI;8W!;.
T, 10 N,, R. 32 E,,
Sees. 8 and 18,

The areas described aggregate 7,72431
acres. Part of the lands are patented, and
portions are withdrawn from all forms of
appropriation by Public Land Order No. 247
of October 8, 1944,

The lands vary from nearly level to roll-
ing to steep and rough in topogrephy. The
soil for the most part i5 candy, but parts
contain silt loam and candy loam and come
is scab land.

‘THOS. C. HAVELL,
Acting Assistant Director.

[F. R. Doc. 47-3954; Filed, Apr. 25, 1947
8:51 0. m.)

FEDERAL FARM MORTGAGE
CORPORATION
{Surplus Property Transfer Order 3]
KisarcHIE NATIONAL FOREST

TRANSFER OF JURISDICTION OF SURFLUS
FOREST LANDS

Transferring jurisdiction of surplus
forest lands within the Kisatchie Na-
tional Forest and Purchase Unit, Louisi-
ana, to the Forest Service pursuant to
the provisions of the Surplus Property
Act of 1944 (58 Stat. 765), as amended.

‘Whereas, the following described lands
owned by the United States and situated
in Grant Parish, Louisiana, within the
Kisatchie National Forest and Purchase
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Unit, have been declared surplus and
classified as forest lands pursuant to the
provisions of the Surplus Property Act
of 1944 (58 Stat. 765) as amended:

LOUISIANA MERIDIAR

T.8N,R.1E,

See. 6, NEY;—All that part of the NEI3
lying west of the west rizht of way line
of U. S. Highway No. 165, contalninz
7640 ccres, more or less. Conveyed to
the United States of America by deed
from J. C. Sanford and Acnes G. Sanford,
his wiife, dated June 8, 1943, and recorded
among the land records of Grant Parish,
Loulsiana, on June 12, 1943, in Book 72
at page 203;

Sce. 7, NEILNWI;—AN that part of NEIZ
NW1s lying north and west of the west
right of way Une of U. S. Highway No. 163,
containing 1.89 acres, more or less. Con-
veyed to the Unlted States of America by
deed from The Uranla Lumber Company,
Ltd., dated July 12, 1943, and recorded
among the land records of Grant Parish,
Louistana, on July 1¢, 1943, in Baok 74 a6
page 339;

8zc. 7, SWI;NW1;—ANl that part of th2
SWILNWI; lying north and west of the
wiest right of wiay of U. S. Highway No.
165, containingy 9.50 acres, more or less.
Conveyed to the Unlted States of Amer-
ica by deed from The Urania Lumber
Company, Ltd., dated July 12, 1943 and
recorded among the land records of
Grant Parish, Loulsiana on July 14, 1943
in Book 74 at page 336.

T.TN,R.1W.,

Sec. 6, SW1;SW1L—A 300 acre tract of
land in the SV corner of the SW15:SWI;
deceribed as, all that part of the
SW14SW1; lying west and south of the
center line of Spring Branch, containing
3.00 acres, more or less. Conveyed to
the United States of America by deed
from Ola 1. Ross, dated July 31, 1923
and recorded among the land records of
Gran$ Parish, Ioulsiana on July 31, 1943
in Book 74 at page 330;

S15SW1; except a 3.00 acre tfract of
land In the SV corner of the SWi;SWI%
Iying west and south of the center line
of Sprinz Branch, containing 77.63 acres,
more or less. Conveyed to the United
States of America by deeds from Joe Car-
con, et al., dated August 10 and 18, and
October 18 and 19, 1843, and recorded,
regpectively, among the land records of
Grant Parish, Loulsiana on Auzust 27,
1943 and October 23, 1943, In Book T4
at page 461 and In Book 75 at page 46.
T.8N,R.1W.,

Sec. 1, NEI4SW1;—Contains 40.03 acres,
more or less, and was conveyed to the
United States of America by deed from
Belle M. Lincecum, dated June 30, 1943°
and recorded among the land records of
Grant Parish, Loulstara on June 30, 1943
in Book 74 at page 23%;

See. 6, SE1;SW1; and a 200 acre tract of
land in the form of a rectangle lying
north and south in the SE corner of the
SW14SW14, belng 1 acre in width. Con-
tains 42,02 acres, more or less, and was
conveyed to the Unlted States of America
by deed from W. C. Cookston and 2Malma
Sanders Cookston, his wife, dated Jure
11, 1943 and recorded amqpg the land
records of Grant Parish, Loulsiana on
June 12, 1843 in Book 74 at page 205;

Sec. 217, SWI;NEY;—All the SWI;NE?;
Iying north of the north right of woy
line of Loulsiana State Highway No. 617
and belnz more particularly deseribed
g5 follows: Beginning at the NW corner
of the SW B!}, section 27; thence East
20 chains, thence S. 00°15” W. 19.17
chains to north rizht of way lne of
Loulsiana State Highway No. 617; thence
N, 63°15° W. 2005 chains along north
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right of way line of said highway to its
Intersection with the north and south
midsection Iine; thence N. 18.89 chains
along the north and south midsection
line to polint of beginning, containing
38.06 acres, more or less. Conveyed to
the United States of America by deed
from G. E. McManus and Della R. Mec-
Manus, his wife, dated February 23, 1943
and recorded among the land records of
Grant Parish, Louisiana on February 23,
1943 in Book 73 at page 312;

Bec. 31, SWY,NW14. Contains 40.32 acres,
more or less, and was conveyed to the
United States of America by deed from
Henry T. Townsend and Efie N. Town-~
send, his wife, dated May 13, 1943 and
recorded among the land records of
Grant Parish, Louisiana on May 13, 1943
in Book 74 at page 121,

T.7TN,R.2W,

Sec. 1, NEJ4NEY;. Contains 39.66 acres,
more or less, and was conveyed to the
United States of America by deed from
Allie E. Willlams and Gyncia Williams,
his wife, dated April 14, 1943 and re-
corded among the land records of Grant
Parish, Loulsiana on April 14, 1943 in
Book 73 nt page 5686;

BE!4SEl4—A 3.00 acre tract of land in
the NE corner of the SE!;SEl;, bound
on the south by the center liné of Spring
Branch and on the west by the east right
of way line of Carson Road, containing
3.00 acres, more of less. Conveyed to the
United States of America by deeds from
Joe Carson, et al,, dated August 10 and
18, and October 18 and 19, 1943, and
recorded, respectlvely, among the land
records of Grant Parish, Louisiana on
August 20, 1943 and October 25, 1943, in
Book 74 at page 461 and in Book 75 at
page 46; -

SB148EY; except a 3.00 acre tract of land
in the NE corner of SEYSEl4, bound on
the south by the center line of Spring
Branch and on the west by the east
right of way line of Carson Road, con-
taining 36.66 acres, more or less. Con-
veyed to the United States of America
by deed from Ola 1. Ross, dated July 31,
1943 and recorded among the land rec-
ords of Grant Parish, Louisfana on July
31, 1943 in Book 74 at page 390;

8cc. 2, SE148EY; except a one acre tract of
land in the form of & square in the SW
corner of SE!4SEY;, containing 38.08
acres, more or less. Conveyed to the
United States of America by deed from
V. W. Pligrim and Lois Afeman Pilgrim,
his wife, dated March 9, 1943 and re-
corded among the land records of Grant
Parish, Louisiana on March 9, 1943 In
Book 73 at page 383.

T.8N,R.2W,

See, 22, W14,SE!,SEY,. Contains 20 acres,
more or less, and was conveyed to the
United States of America by deed from
the Hicks Company, Lid., dated March
24, 1943 and recorded among the land
records of Grant Parish, Loulsiana on
March 26, 1943 in Book 73 at page 446;

Bee. 36, SEYNE!);—A 1.00 acre tract of
land in the SE corner of the SEY,NE1,
and more particularly described as fol-
lows: Beginning at the SE corner of the
SE!4NEY;, thence West 35 yards; thence
North 140 yards; thence East 35 yards;
thence South 140 yards to point of be-
ginning, containing one acre, more or
less, Conveyed to the United States of
Amerfca by deed from Henry T. Town-
gend and Effie N, Townsend, his wife,
dated May 13, 1943 and recorded among
the land records of Grant Parish, Louisi-
ana on May 13, 1943 in Book 74 at page
121,

NOTICES

Title to the following-described land was
acquired by the United States of America in
condemnation proceedings entitled United
States of America vs., 4,925.00 acres of land,
more or less, situate in Grant Parish, State
of Louisiana, and W. A. Capps, et al., at Law
No. 743:

T.8N,R.1E,

Sec. 6, NW14. Contains 167.09 acres, more

or less.
T.8N,R.1W,

Sec. 19, WILNW1;,
more or less;

Sec. 20, NL,NW1;.
more or less;

Sec. 27, SE}4NW14,—All that part of the
SEY;NW1; lying north of the north right
of way line of Louisiana State Highway
No. 617 and being more particularly de-
scribed as follows: Beginning at the NW
corner of the SE;NWI;, section 2T;
thence East 20.00 chains to the NE cor-

~— ner of the SE}4{NW4, thence S. 00°15’
W. 18.89 chains along the east line of
sald SE4NW1; to the north right of
way line of Louisiang State Highway No.
617; thence along the north right of
way line of said highway, as follows:
N. 80°00’ W. 6.17 chains; thence N.
72°15° W. 4,70 chains; thence N. 75°15°
W. 9.82 chains to the west line of the
SEY;NW1;, thence N. 00°15° E. 13.80
chains to the point of beginning, con-
taining 32,69 acres, more or less;

Sec. 28, S,NE!,—AIll that part of the
S, NEY; lying north of the north right
of way Une of Loulsiana State Highway
No. 617 and being more particularly de-
scribed as follows: Beginning at the NW
corner of the S1,NE1;, section 28; thence
East 40 chains to the NE corner of the
S1,NEY;, thence S. 00°15° W., 1556
chains to the north right of way line of
Louisiana State Highway No. 617; thence
S. 71°00’ W., 11.61 chains along the north
right of way line of Louisiana State High-
way No. 617 to the south line of the
S, NEY;, section-28; thence West, 29.25
chalns to the SW corner of SY;NEY;,
thence N. 00°15’_E., 20.00 chains to place
of beginning containing 77.61 acres, more
or less.

T.8N,R.2W,

Sec. 11, S1,SENW!. Contains 19.73
acres, more-or less;

Sec. 36, NI4,NEY;, SI,NE!; except a one
acre tract of land in the SE corner more
particularly described as follows: Be-
ginning at the SE corner of the SI,NEY;
section 36, thence W, 35 yards, thence N.
140 yards, thence E. 35 yards, thence S.
140 yards to point of beginning. Con-
tains 159.00 acres, more or less.

Containing in all 107228 acres of laiid,
more or less.

The lands hereby transferred are subject
to:
1. Existing easements for public roads and

Contains 79.36 acres,

Contains 79.56 acres,

highways, public utilities, railroads, and pipe
s

lines; and

2. Reservation and/or exception of all oil,
gas, and other mineral rights and other in-
terests of record.

Whereas, the Forest Service 1s desirous
of acquiring administrative control and
jurisdiction over the above described
lands for administration as a part of the
Kisatchie National Forest and the acqui-
sition has been approved by the National
Forest Reservation Commussion; and

Whereas, the Forest Service has caused
the sum of $9,750.00, which is the fair
value of the land, to be covered into the
Treasury of the United States for de-
posit to the credit of the Federal Farm

Mortgage Corporation from funds ap-
propriated by the Congress for the acqui-
sition of lands under the provisions of
the act of March 1, 1911 (36 Stat. 961),
as amended;

Now therefore, the Federal Farm
Mortgage Corporstion, pursuant to the
authority vested in it in the disposal of
surplus agricuitural or forest property,
by virtue of delegations of authority is-
sued pursuant to the provisions of the
aforementioned dct of 1944, does hereby
transfer the aforesaid lands to the Forest
Service as of this date.

In witness whereof, the Federal Farm
Mortgage Corporation has, on this 10th
day of April 1947,,caused these presents
to be duly executed for and in’its name
and behalf and the seal of the said cor-
poration to be hereunto affixed.

[sEAL] FEDERAL FARM MORTGAGE
CORPORATION,
JACK HIGDON,
Vice President.
Attest:

W D. JonEs, Jr.

[F. R. Doc. 47-3958; Flled, Apr. 26, 1947;
8:46 a. m.]

FEDERAL POWER COMMISSION
MississipPr RIVER FUeL CoORP.

NOTICE OF -ORDER ALLOWING SUPPLEMENTAL
RATE SCHEDULES FPROVIDING EMERGENCY
RULES AND REGULATIONS APPLICABLE 71O
THE 1947-48 HEATING SEASON T0 TAKE
EFFECT

ArriL 23, 1947.

Notice is hereby given that, on April
22, 1947, the Federal Power Commission
issued its order entered April 22, 1947,
allowing supplemental rate schedules
provading emergency rules and regula-
tions applicable to the 1947-48 heating
season to take effect in the above-
designated matter.

[sEAL] Lron M. Fuquay, ~
Secretary.
[¥. R. Doc. 47-3965; Flled, -Apr. 25, 1047;

8:47 a, m.}

[Docket No. G-462]
Mississippl RIVER FoeL CORP. ET Al.

NOTICE OF ORDER MODIFYING AND AMENDING
ORDER PERMITTING SUPPLEMENTAL RATE
SCHEDULES TO BECOME EFFECTIVE

APRIL 23, 1947,
Notice is hereby given that, on April
22, 1947, the Federal Power Commission
issued its order entered April 22, 1947,
modifying and amending order permit-
ting supplemental rate schedules to
become effective in the above-designated

matter.
LeoN M. Fuquay,
Secretary.

[F. R. Doc. 47-3964; Filed, Apr. 25, 1047;
8:47 8. m.]
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[Docket No. G-881]
Er Paso NatoraL Gas Co.
ORDER FIXING DATE OF HEARING

Upon consideration of the application
filed on April 1, 1947, Docket No. G881,
by EI Paso Natural Gas Company, &
Delaware corporation, having its princi-
pal place of business in El Paso, Texas,
pursuant to section 7 of the Natural Gas
Act, as amended, to authorize applicant
to construct and operate-the following
described natural gas pipeline faoilities,
subject to the jurisdiction of the Federal
Power Commussion:

A 6-inch O. D. Loop Line beginning at
Applicant’s mile Post 35.3 miles located on
Applicant’s Globe-Miami Transmission Line,
Hidalgo County, New Mexico, and from that
point extending in a northwesterly direction
17 miles, parallel and adjacent to Applicant's
854-inch transmission line, to another point
in Hidalgo County, near Applicant's mile
Post 523.

It appearing to the Commssion that:

(a) Applicant proposes the construc-
tion and operation of the above facilities
for the purpose of increasing the capac-
ity of its transmission pipeline system by
2% million cubic feet of natural gas per
day to meet present and future demands
of existing customers;

(b) This proceeding 1s & proper one
for disposition under the provisions of
Rule 32 (b) (18 CEFR 132 (b)) of the

‘Commussion’s rules of practice and pro-
cedure (effective September 11, 1946)
Applicant having requested that its ap-
plication be heard under the shortened
procedure provided by the aforesaid rule
for non-contested proceedings, and no
request to be heard, protest or petition
having been filed subsequent to the giv-
ing of due notice of the fiing of the ap-
plication, including publication in the
FEDERAL REGISTER on April 16, 1947 (12
F. R. 2460)

‘The Commssion,
that:

(A) Pursuant to the authority con-
tained 1n and subject to the jurisdiction
conferred upon the Federal Power Com-~
mission by sections 7 and 15 of the Natu-
ral Gas Act, as amended, and the Com-
mission’s rules of practice and procedure
(effective September 11, 1946), a hearing
be held on the 13th day of May, 1947, at
9:30 a. m. (e. s. t.) in the Hearing Room
of the Federal Power Commssion, 1800
Pennnsylvanma Avenue, N. W., Washing-
ton, D. C., concerming the matters of
fact and law asserted in the application
filed 1n the above entitled proceeding;
Provided, however That if no request to
be heard, protest or petition to intervene,
ramisimg 1n the judgment of the Commis-
sion an 1ssue of substance, has-been filed
or allowed prior to the conclusion of the
hearing provided for herein, the Com-
mission may then forthwith dispose of
the proceeding by order upon considera-
tion of the application and the evwidence
filed therewith and incorporated.in the
record of the proceeding, together with
such additional evidence as may be avalil-

therefore, orders

1Temporary certificate was granted on
March 27, 1947, to construct and operate
facilities in Docket No, G-881 subject to con-
ditions imposed.
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able or as the Commission may require
to be filed and incorporated in the rec-
ord {for its consideration.

(B) Interested State Commissions may
participate as provided by Rules 8 and
37 (f) (18 CFR 1.8 and 1.37 (1)) of the
Commission’s rules of practice and pro-
cedure (effective September 11, 1946).

Date of issuance: April 23, 1947.
By the Commission.

[searL] Lo M. FuqQuay,
Secrelary.
[F. R. Doc. 47-3963; Filed, Apr. 25, 1947;
8:46 a, m.]

INTERSTATE COMMERCE
COMMISSION
[S. . 396, Speclal Permit 175

RECONSIGNMIENT OF OnioNs AT LirTie
ROCE, ARK.

Pursuant to the authority vested in
me by paragraph (f) of the first order-
ing paragraph of Service Order No. 336
(10 F. R. 15008) permission is granted
for any common carrler by railroad sub-
Ject to the Interstate Commerce Act:

To disregard entirely the provisions of
Service Order No. 396 insofar as it ap-
plies to the reconsignment at Little
Rock, Ark, April 14 to 18, 1947, by Sam
Pat Veg. Co., of cars of onions, now on

the Mo. Pac. to Savannah, Ga.,, WFEX

49626, (Mo. Pac.-NCStI-CofGa) and to
‘Thomasville, Ga., ART 18729, (Mo. Pac.-
L.&N.-ACL).

The waybill shall show reference to
this special permit.

A copy of this speclal permit has been
served upon the Association of American
Rallroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commission
at Washington, D. C., and by filing it
with the Director, Division of the Fed-
eral Register.

Issued at Washington, D. C., this 21st
day of April 1947.

V. C. Crices,
Director.
Bureau of Service.

{F. R. Doc. 47-3888; Filed, Apr. 25, 1947;
8:46 0, m.]

{5. 0. 398, Special Permit 176)
RECONSIGNIMENT OF POTATOES AT DECATUR,

Pursuant to the authority vested in me
by paragraph (f) of the first ordering
paragraph of Service Order No. 396 (10
F, R. 15008), permission is granted for
any common carrier by railroad subject
to the Interstate Commerce Act:

To disregard entirely the provislons of
Service Order No. 396 insofar as it ap-
plies to the reconsignment at Decatur,
1L, April 21, 1947, by N. Skallerup & Co.,
of, car RD 24570, potatoes, now on the

ab. to Sikeston, Mo. (Wab-Frisco)
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The waybill shall show reference to
this special permit.

A copy of this spacial permif, has been
served upon the Association of American
Railroads, Car Service Division, as agent
of the railroads subscribing to the car
service and per diem agreemenf under
the terms of that agreement; and notice
of this permit shall be given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commis-
slon at Washington, D. C., and by filing
it with the Director, Division of the Fed-
eral Register.

Issued at Washington, D. C., this 21st
day of April 1947,
V. C. CLINGER,
Director,
Bureau of Service.

[P. R. Doc. 47-3361; Filed, Apr. 23, 1847;
8:46 a. m.}

[S. O. 692, Special Permit 1]

RECONSIGHLENRT OF LUMEER AT CHARLOTIE,
N. C.

Pursuant to the authority vested in me
by paragraph (e) of the first ordenng
paragraph of Service Order No. 692 (12
F. R. 1685), permission is granted for
any common carrier by railroad subject
to the Interstate Commerce Act:

To disregard the provisions of para-
graph (h) of Service Order No. 632 -~
sofar as it applies to the reconsignment
April 21, 1947, of car AT&SF 135540, Ium-~
ber, from Charlotte, North Carolina o
Hickory, North Carolina, via P. & N. RR.
to Pinoca, North Carolina, P. & N. to
Gastonia, North Carolina, C. & N. W.
beyond.

The waybill shall show reference fo
this special permit.

A copy of this special permif has been
served upon the Association of American
Ralilroads, Car Service Division, as agenf
of the railroads subscribing to the car
service and per diem dgreement under
the terms of that agreement; and notice
of this permit shall be given io the gen-
eral public by depositing a copy in {he of-
fice of the Secretary of the Commission
at Washinzton, D. C., and by filinz it
with ‘the Director, Diviston of the Fed-
eral Register.

Issued at Washingion, D. C., this 21st
day of April 1947.
V. C. CLmiGER,
Director,
Bureau of Service.
[P. R. Doc. 47-3362; Filed, Apr. 23, 1847;
8:46 a. m.]

[S. 0.718]

Urnrospmic or COMMODITIES AT MURRAY
Hir, N. J.

At a session of the Interstate Com-~
merce Commission, Division 3, held af
its office in Washington, D. C., on the 224
day of April A. D. 1947,

It appearing, that 3 cars contammng
stone at Murray Hill, N. J., on The Dala-
ware, Lackawanna and Western Rail-
road Company, have been on hand under
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load for unreasonable lengths of time
and that the delay in unloading said
cars is impeding their use; 1n the opinion
of the Commission an emergency exists
{equiring immediate action: it is ordered,
hat:

(a) Commeodities at Murray Hill, N. J.,
be unloaded. The Delaware, Lacka-
wanna and Western Railroad Company,
its agents or employees, shall unload im-
mediately cars LY 31254, CIL 32094 and
CIL 31940, loaded with granite and pol-
ished limestone, now on hand at Murray
Hill, N. J., consigned 'to Mahoney Troast
Construction Co.

(b) Demurrage. No common carrier
by railroad subject to the Interstate
Commerce Act shall charge or demand
or collect or receive any demurrage or
gtorage charges, for the detention under
Joad of any car specified in paragraph
(a) of this order, for the detention period
commeneing at '7:00 2. m., April 24, 1947,
and continuing until the actual unload-
ing of sald car or cars is completed.

(c) Provisions suspended. The oper-
etion of any or all rules, regulations, or
‘practices, insofar as they conflict with
the provisions of this order is hereby
suspended.

(d) Notice and expiration. Said car~
rier shall notify V C. Clinger, Director,
,Bureau of Service, Interstate Commerce
Commission Washington, D. C., when it
has completed the unloading required by
paragraph (a) hereof, and such notice
shall specifiy when, where, and by whom
such unloading was performed. Upon
‘receipt of that notice this order shall
expire.

It 1s further ordered, that this order
shall become effective immediately; that
& copy of this order and direction be
‘served upon the Assoclation of American
‘Raflroads, Car Service Division, as agent
of the railroads subscribing to the car
gervice and per diem agreement under
the terms of that agreement; and that
notice of this order be given to the gen-
eral public by depositing a copy in the
office of the Secretary of the Commis~
sion, at Washington, D. C., and by filing
it with the Director, Division of the Fed-
eral Register.

(40 Stat, 101, sec. 402; 41 Stat. 478, sec.
4; 64 Stat. 901, 911, 49 U. 5. C. 1 (10)~
amn, 15 )

By the Commission, Division 3.

[sEAL] W P. BARTEL,
/ Secretary.
[F. R. Doc, 47-3960; Filed, Apr. 25, 1947;
8:46 a. m.}

SECURITIES AND EXCHANGE
COMMISSION
[File No. 7-983]
PENNSYLVANIA POWER & LigHT CoO.

NOTICE OF APPLICATION FOR UNLISTED
TRADING PRIVILEGES, AND OF OPPORTUNITY
FOR HEARING

At a regular session of the Securities
and Exchange Commission, held-at its
office in the City of Philadelphia, Pa., on
the 22d day of April A. D, 1947.

NOTICES

The Boston Stock Exchange, pursuant
to section 12 (fy (2) of the Securities Ex-~
change Act of 1934 and Rule X-12F-1
thereunder, has made application for un-
listed- trading privileges in the common
stock, no par value, of Pennsylvania
Power & Light Company, a security listed
and registered on the New York Stock
Exchange and Philadelphia Stock Ex-
change.

Rule X-12F-1 provides that the appli-
cant shall furnish a copy of the applica-
tion to the issuer and to every exchange
on which the security is listed or already
admitted to unlisted trading privileges.
The application is available for public
inspection at the Commission’s principal
office m Philadelpha, Pennsylvama.

Notice is hereby given that, upon re-
quest of any interested person received
prior to May 13, 1947, the Commission
will set this matter down for hearing.
In addition, any interested person may
submit s views or any additional facts
bearing on this applicatipn by means-of
& letter addressed to the Secretary of
the Securities and Exchange Commis-
sion, Philadelphia, Pennsylvania. If no
one requests a hearing on this matter,
this application will be determined by
order of the Commission on the basis of
the facls stated in the application, and
other information containeéd in the
official file of the Commission pertaming
to this matter.

By the Commission.

[sEAL] ORVALL DuBoss,
Secretary.
[¥. R. Doc. 47-3068; Filed, Apr. 25, 1947;

8:47 8. m.]

[File No, 70-1463]
STATEN ISLAND EpISON CORP.

ORDER PERMITTING DECLARATION TO BECOME
EFFECTIVE

At g regular session of the Securitibs
and Exchange Commission, held at_its
office in the City of Philadelphia, Petin-
sylvania, on the 18th day of April 1947.

Staten Island Edison Corporation
(“Staten Island”) an indirect subsidiary
of General Public Utilities Corporation,
a registered holding company, having
filed a declaration, as gmended, pursuent
to sections 6 and 7 of the Public Utility
Holding Company Act of 1935 (“act™)
with respect to the following trans-
action:

Staten Island propeses to issue and sell
for cash at principal amount to three
commercial banks an aggregate of
$1,000,000 principal amount of eleven
month notes which will bear interest at
the rate of 12% per annum. The net
cash: proceeds of the sale of the notes are
to-be used for construction requirements
of the company and to repay an out-
standing $350,000 sixty-day 11%% prom-
issory note maturing May 5, 1947.

Such declaration, as amended, having
been duly filed, and notice of said filing
having been duly given in the form and
manner prescribed by Rule U-23 promul-
gated pursuant to said act, and the Com-
mission not having received a request for
hearing with respect to said declaration,

as amended, within the period specified
in said notice, or otherwise, and not
having ordered g hearing thereon; and

The Commission finding that no ad-
verse findings are necessary with respect
fo the declaration, as amended, and
deeming it appropriate in the public in-
terest and in the interest of investors and
consumers that said declaration, as
amended, be permitted to become effec-
tive, and deeming it appropriate to grant
g request of declarant that the order be-
come effective at the earliest date pos-
sible:

It is hereby ordered, Pursuant to Rule
U-23 and the applicable provisions of the
act, and subject to the terms and condi-
tions prescribed in Rule U-24, that the
declaration, as amended, be, and the
same hereby is, permitted to become
effective forthwith,

By the Commission.

[sEAL] ORvVAL L. DuBoIs,
Secretary.
[F. R. Doc. 47-3968; Filed, Apr, 25, 1947;

8:47 a, m,]

[File No. 70-1499]

Bast Coast PuBLic SERVICE Co. AND VIR~
cvia East Coast Utiriries, INc.

ORDER PERMITIING DECLARATION TO DECONME
EFFECTIVE

At a regular session of the Securities
and Exchange Commission held at its
office in the City of Philadelphia, Pa., on
the 21st day of April A. D. 1947,

East Coast Public Service Company, o,
registered holding company, and its pub-
lic utility subsidiary company Virginis
East Coast Utilities, Incorporated, have
filed g joint declaration pursuant to sec~
tions 7 and 12 (b) of the Public Utility
Holding Company Act of 1935 and Rule
U-45 promulgated thereunder, regarding
the proposed issue and sale by Virginig
East Coast Utllities, Incorporated of its
promissory note in the principal amount
of $250,000, bearing interest at the rate
of 2% % per annum and maturing on
July 7, 1947, to the Baltimore National
Bank of Baltimore, Maryland.. The pro-
ceeds of such sale are to be used in part
to retire its present loan of $200,000
from the Baltimore National Bank, and
In part for the construction of property
additions.

East Coast Public Service Company
proposes to guarantee the repayment of
such note with interest to the Baltimore
National Bank.

Sald jJoint declaration having been
filed on the 4th day of April, 1947, and
notice of sald filing having been duly
given in the form and mannes prescribed
by Rule U-23 promulgated pursuant to
sald act, and the Commission not having
received g request for a hearing with re-
spect to sald joint declaration within the
period specified in said notice, or other-
wise, and not having ordered & hearing
thereon; and request having been made
for accelerated action upon the joint
declaration; and

The Commission finding with respect
to said joint declaration that the require-
ments of the applicable provisions of the



Saturday, April 26, 1947

act and the rules thereunder are satis-
fied and deemng it appropriate in the
public interest and i1n the interest of in-
vestors and consumers that said joint
declaration be permitted to become ef-
fective; and

‘The declarants having requested that
the Comnussion take appropriate action
to accelerate its order herein, and that
the order become effective forthwith,
and the Commission deeming it appro-
priate to grant such request;

It s ordered, Pursuant to Rule U-23
and the applicable provisions of the act,
and subject to the terms and conditions
prescribed 1n Rule U-24, that said joint
declaration be, and the same hereby is,
permitted to become effective forthwith.

By the Commuission,

[sEAL] OrvAL L. DuBo1ls,
Secretary.
[F. R. Doc. 47-396%7; Filed, Apr. 25, 1947;

8:47 a. m.]

DEPARTMENT OF JUSTICE

Office of Alien Property

AvutHoRITY: 40 Stat. 411, 55 Stat. 839, Pub.
Laws 322, 671, 79th Cong., 60 Stat. 50, 925; 50
U. S. C. and Supp. App. 1, 616; E. O. 9193, July
6, 1942, 3 CFR, Cum. Supp., E. O. 9567, June 8,
1945, 3 CFR, 1945 Supp., E. O. 9788, Oct. 14,
1946, 11 F. R. 11981,

[Vesting Order 8685}
OTT0 BERNDT

In re: Estate of Otto Berndt, deceased.
File D-28-10673; E. T. sec. 15025.

Under the authority of the ‘Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Exec-
utive Order 9788, and pursuant to law,
after investigation, it 1s hereby found:

1, That Alwine Berndt, whose last
known address is Germany, is a resident
of Germany and s national of a desig-
nated enemy country, (Germany)

2. That all night, title, interest and
claim of any kind or character whatso-
ever of the person named in subpara-
graph 1 hereof 1n and to the estate of
Otto Berndt, deceased, is property pay-
able or deliverable to, or claimed by, the
aforesaid national of a designated enemy
country (Germany)

3. That such property 1s 1n the process
of administration by Charlotte Knofel,
Administratrix, acting under the judicial
supervision of the Probate Court of
‘Wayne County, Michigan;

and it 1s hereby determined:

4. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national mterest of the United States
requres that such person be treated as
g national of a designated enemy coun-
try (Germany)

All determunations and all action re-
qured by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There 1s hereby vested in the Attorney
General of the United States the prop-
erty “described above, to be held, used,
admnistered, liquidated, sold or other-
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wise dealt with in the interest of and for
the beneflt of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C.,, on
April 14, 1947,

For the Attorney General.

[sEAL] Dornarp C. Coox,
Director. -
[F. R. Doc. 47-3978; Flled, Apr. 23, 1847;
8:45 8. m.]
{Vesting Order £632]

CHARLES F. GLUECK

In re: Estate of Charles F. Glueck, de-
ceased. File No. D-28-11017; E. T. sec.
No. 15461,

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1, That Sofie Heinrich, whose last
known address is Germany, is a resident
of Germany and g national of a desig-
nated enemy country (Germany),

2. That all right, title, interest and
claim ol any kind or character whatso-
ever of the person named in subpara-
graph 1 hereof in and to the estate of
Charles F. Glueck, deceased, is property
payable or deliverable to, or claimed by,
the aforesaid national of a designated
enemy country (Germany)

3. That such property is in the process
of administration by First Judge of Pro-
bate for Suffolk County, Boston, Massa-
chusetts, acting under the judicial super-
vision- of the Probate Court, Suffolk
County, Massachusetts;

and it is hereby determined:

4. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States re-
quires that such person he treated as a
national of a deslgnated enemy country
(Germany) .

All determinations and all action re-
quired by law, including appropriate
consultation and certification, having
been made and taken, and, it belng
deemed necessary in the national
interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms “national” and “designated
enemy country” as used hereln shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C.,, on
April 14, 1947.

For the Attorney General.

[sEArL] Donarwp C. Coox,
- Director.,

[F. R. Doc. 47-3979; Filed, Apr. 23, 1847T;
8:45 o, m.)

[Vesting Oxdar 8635]
CEHRISTIAN EBALNMBACH

In re: Estate of Christian Kalmbach,
deceased. File D-28-8296, E. T. sec. 9520.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to lavw,
after Investigation, it Is hereby found:

1. That Michael Ealmbach, YLina Har-
tensteln, Helnrich Steinmeiz, Eugen
Steinmetz and, Frieda Geibel, whose last
known addresses are Germany, are resi-
dents of Germany and nationals of a
designated enemy country (Germany)

2. That the heirs at law, next of kn,
distributees, lezatees and personal rep-
resentatives of Nana Henco and fhe
heirs at law, next of kin, distributees,
legatees and personal representatives of
Kar] Stelnmetz, who there is reasonable
cause to believe are residents of Ger-
many, are nationals of a designated
enemy country (Germany)

3. That all right, title, inferest and
claim of any kind or character whatso-
ever of the persons identified in sub-
paragraphs 1 and 2 hereof, and each of
them, in and to the estate of Christian
Kalmbach, deceased, is property payable
or dellverable to, or claimed by, fhe
aforesald nationals of a designated
enemy country (Germany)*

4. That such proparty is in the process
of administration by First Judge of Pro-
bate for the County of Hampden, acting
under the judicial supervision of the
Probate Court of Hampden County,
Massachusetts;

and it is hereby determined:

5. That to the extent that the gbove
named persons and the heirs at law,
next of kin, distributees, legatees and
personal representatives of Nana Henco
and the heirs at law, next of kin, dis-
tributees, legatees and personal repre-
sentatives of Karl Steinmetz are nof
within a designated enemy country, the
national inferest of the United States
requires that such persons be freafed as
nationals of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropnate
consultation and certification, having
been made and taken, and, it bamng
deemed mnecessary in the national
interest,

‘There is hereby vested in the Atforney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or ofher-
wise dealt with in the interest of and for
the benefit of the United States.

The terms ““national” and “designated
enemy counfry” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on
April 14, 1947,

For the Attorney General.

[sEaL] Donacwo C. Coox,
Director.

[F. BR. Doc, 47-3980; Filed, Apr. 25, 1847;
8:46 a. m.]
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[Vesting Order 8697]
JOSEPHINE LEATIANN

In re: Estate of Josephine L.ehmann,
a/k/a Josephine Lebhmann, deceased.
File No. D-28-3715; E. T. sec. 6178.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Egecu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Emma Horn, Herman Endrisz,
Meda Endrisz, Eugen Endrisz, George
Endrisz, Johann Endrisz, Marna Endrisz,
a/k/a Marie Croner, Johanna Holderied,
Melanie Sauter, Karl Kramer, Josephine
Kramer, Johann XKramer and Rosa
Kramer, whose last known address 1s
Germany, are residents of Germany and
nationals of a designated enemy country
(Germany)

2. That all right, title, interest and
claim of any kind or character whatso-
ever of the persons named in subpara-
graph 1 hereof in and to the estate of
Josephine ILehmann, a/k/a Josephine
Lebhmann, deceased, is property payable
or deliverable to, or claimed by, the
aforesaid nationals of a designated
enemy country (Germany)

3. That such property is in the process
of administration by Industrial Trust
Company &s Depositary; acting under
the judicial supervision of the Orphans’
Court of Camden County, New Jersey*

and it is hereby determined:

4, That to the extent that the persons
named in subparagraph 1 hereof are not
within a designated enemy country, the
national interest of the United States re-
quires that such persons be treated as
nationals of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the property
described above, to be held, used, admin-
istered, liquidated, sold or otherwise
dealt with in the interest of and for the
benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on
April 14, 1947,

For the Attorney General.

[sEAL] Donarp C. Coox,
Director.
[F. R. Doc. 47-8981; Filed, Apr. 25, 1947;

8:46 a. m.]

[Vesting Order 8699]

Louls MADARASI

In re: Estate of Louis Madarasi, de-
ceased, File D-34-848; E. T. sec. 14039.

Under theé authority of the Trading
with the Enemy Act, as amended, Execu-~
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
efter investigation, it is hereby found:,

NOTICES

1. That Joseph Madarasi, Mary Ma-
darasi Kish and Barbara (Barbola) Ma-
darasi Alpek, whose last known address
is Hungary, are residents of Hungary and
nationals of a designated enemy country
(Hungary)

2. That all night, title, interest and
claim of any kind or character whatso-
ever of the persons named 1n subpara-
graph 1 hereof 1n and to the estate of
Lows Madaras:, deceased, 1s property
payable or deliverable to, or claimed by
the-aforesaid nationals of a designated
enemy country (Hungary)

3. That such property 1s in the process
of administration by George Madarasi as
administrator, acting under the judicial
supervision of the Probate Court of Ma-
honing County, Youngstown, Ohio;

and it 1s hereby determined:

4. That to the extent that the persons
named in subparagraph 1 hereof are not
within a designated enemy country, the
national interest of the United States
requires that such persons be treated as
nationals of a designated enemy country
(Hungary)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary i the national interest,

There is hereby vested in the Aftorney
General of the United States.the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and
for the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed 1n section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on
April 14, 19417,

For the Attorney General.

[seaLl DonaLy C. Coox,
Director
[F. R. Doc. 47-3982; Filed, Apr. 25, 1947;

8:46 a, m.]

[Vesting Order 8703]
AnNA M. C. RICHARDS

In re: Estate of Anna M, C. Richards,
deceased. File No. D-28-8222; E. T. sec.
9270.

Under the guthority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

That the property described as fol-
lows: All right, title, interest and claim
of any kind or character whatsoever of
Herman Wiechmann, Helene Jentsch,
and Bertha Oettinghaus, and each of
them, in and to the Estate of Anna M. C.
Richards, deceased,

is property payable or deliverable to, or
claimed by, nationals of a designated
enemy country, Germany, namely,

Nationals and Last Known Address

Hermran Wiechmann, Germany.
Helene Jentsch, Germany.
Bertha Oettinghaus, Germany.

That such property is in the process
of administration by Rochester Trust
Company, as depositary, acting under the
Judicial supervision of the Probate Court,
Strafford County, New Hampshire;

And determined that to the extent
that such nationals are persons not
within a designated enemy country, the
national interest of the United States
requires that such persons be treated ag
nationals of a designated enemy country,
(Germany),

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the propeity
described above, to be held, used, admin.
istered, liquidated, sold or otherwise
dealt with in the interest of and for the
benefit of the United States.

The terms “national” and “designated
enemy country” as used herein, shall
have the meanings prescribed in gection
10 of Executive Order 9193, as amended.

Executed at Washington, D. C, on
April 14, 1947,

For the Attorney General,

[sEAL] Donarp C, Coox,
Direclor
[F. R. Doc. 47-3083; Filed, Apr. 25, 1947;
8:46 a. m.]
[Vesting Order 8733]
ANNA BANDY

Inre: Estate of Anna Bandy, deceased.
File No. D-34-782; E, T. sec. 11876.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Miklosne Hanyics, whose last
known address is Hungary, is a resident
of Hungary and a national of a desig-

ated enemy country (Hungary) ,q

2. That the sum of $139.13 was paid to
the Alien Property Custodian by the Pub-
lic Admnistrator of the County of New
York, Administrator of the Estate of
Anng Bandy, deceased;

3. That the sald sum of $139.13 was
property payable or deliverable to, or
claimed by the aforesaid national of a
designated enemy country (Hungary),

4. That the said sum of $139.13 is pres-
ently in the possession of the Attorney
General of the United States and was
property in the process of administration
by the Public Administrator, Administra«
tor of the Estate of Anna Bandy de-
ceased, acting under the judicial super-
vision of the Surrogate’s Court of New
York County, New York;

and it is hereby determined]’

5. That to the extent that the person
named in subparagraph 1 hereof is not
within & designated enemy country, the
national interest of the United States re-
quires that such person be treated as a
national of a designated enemy country
(Hungary)

All determinations and all action re-
quired by law, including appropriate con-

px
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sultation and certification, having been
made and taken, and, it being deemed
necessary n the natipnal interest,

There 1s hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
adminmistered, liqudated, sold or other-
wise dealt with 1n the interest of and for
the benefit of the United States.

This vesting order 1s 1ssued nunc pro
tunc to confirm the vesting of the sald
property 1n the Alien Property Custodian
by acceptance thereof on June 26, 1946,
pursuant to the Trading with the Enemy
Act, as amended.

The terms.“national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed -at Washington, D. C., on—

April 16, 1947.
Tor the Attorney General.

[sEAL] Donarp C. CooE,
Director
[F. R. Doc. 47-3984; Filed, Apr. 25, 184T;

8:46 a. m.]

[Vesting Order 8735]
HinpA MARCUS

In re: Estate of Hinda Marcus, de-
ceased. File No. D-57-396; E. T. sec.
13261,

Under the authority of the Trading
with the Enemy Act, as amended, Ex-
ecutive Order 9193, as amended, and
Executive Order 9788, and pursuant to
law, after investigation, it 1s hereby
found:

1. That Anne Rabinowitz, whose last
known address is Roumania, is & resi-
dent of Roumama and a national of a
designated enemy country (Roumama)

2. That the sum of $200.00 was paid
to the Alien Property Custodian by Belle
Stern, Executrix of the Estate of Hinda
Marcus, deceased;

3. That the said sum of $200.00 was
property payable or deliverable to, or
claimed by thé aforesaid national of a
designated enemy country, (Roumania)

4. That the said sum of $200.00 is
presently in the possession of the Attor-
ney General of the United States and was
property 1in the process of admimstration
by Belle Stern, Executrix of the Estate
of Hinda Marcus, deceased, acting under
the judicial superwision of the Surro-
gate’s Court, New York County, State of
New York;

and it 1s hereby determined:

5, That to the extent that the person
named 1n subparagraph 1 hereof is not
within a designated enemy country, the
national mterest of the United States
requires that such person be treated as a
national of a designated enemy country
(Roumania)

All.determnations and all action re-
quired by law, ncluding appropriate
constiltation and certification, having
been made and taken, and, it being
deemed necessary in the national in-
terest,

There 15 hereby vested in the Attorney
General of -the United States the prop-
erty described above, to be held, used,
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administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

This vesting order is issued nunc pro
tunc to confirm the vesting of the sald
property in the Alien Property Custodian
by acceptance thereof on June 26, 1946,
pursuant to the Trading with the Enemy
Act, as amended.

The terms “national” and “designated
enemy country” as used herein shall
have the meanings prescribed in section
10 of Executive Order 9193, as amended.

Executed at Washington, D. C,, on
April 16, 1947.

For the Attorney General.

[seAL] Dornarp C. CooK,
Director.
[F. R. Doc, 47-3885; Filed, Apr. 25, 1847;

8:46 a. m.]

[Vesting Order 8744]
ANNA FIBIER ET AL,

In re: Bank accounts owned by Anna
Fibier and others.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That the persons listed in Exhibit
A, attached hereto and by reference
made a part hereof, each of whose last
Imown address is Germany, are residents
of Germany and nationals of a desig-
nated enemy country (Germany),

2. That the property described as fol-
lows: That certain debt or other obli-
gation owing to each individual whose
name is set forth in Exhibit A, attached
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National Bank of Los Angeles, Fourth
and Main Streets, Los Angeles 13, Cali-
fornia, arising out of the savings ac~
count, bearing the number and entitled
as set forth opposite the name of each
such individual in the aforesaid Exhibif
A, and any and all rights fo demand,
enforce and collect the same,

is property within fthe United Stafes
owned or controlled by, payable or deliv-
erable to, held on behalf of or on ac-
count of, or owing to, or which 1s evidence
of ownership or control by, the aforesaid
nationals of a designated enemy country
(Germany)

and it is hereby determined:

3. That to the extent that the persons
listed in Exhibit A hereof are nof
within a designated enemy counfry, the
national interest of the United States
requires that such persons be treated as
nationals of a designated enemy country
(Germany).

All determinations and ail action re-
quired by law, including appropniafe
consultation and certification, having
been made and faken, and, if being
deemed necessary in the mnatfional
interest,

‘There is hereby vested in the Afforney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms “national” and “desiznated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C.,, on
April 16, 1947.

For the Attorney General.

hereto and by reference made & part [seaL] Dorarp C. Coox,
hereof, by The Farmers and Merchants Director.
e Exmmit A
Name of ovner Titla of cocount Ac}c‘ggnt OAP fil2 No.
Anna Fibler, Anna Fibler, blacked cocotnt. e ceeeeas 3510 | F-23-L673-E-1
H%Igrhlncgghnsack,ukoknamnsncnry Henrlch Bohneaek, blocked ecoounte ... RI7 | P-23-033-E-1
H, Bohosack H. Bohnrack, blacked socount. 3525 | F-3-21722-E-1
MMartha Stuve, also known as Maortha | 2fartha Sma’&‘c, Blacked cooount e e 315‘3 I?-zs—xz's:-s—r:-l
Stucwe, P-23-12233-C-1
Més. A. Schulzo, olss known as Alwinea | Mrs. A, Schinlze, Blooked 2ocount. oo U3 g—glgglzg-l
e, —23-12151-C-1
K%nry Botlinmck,nlsaknﬁwnvsncrm:\nn Hermann Behneack, blacked 2ocount .. 317 g—zé_r-mﬁ-z:{.
ohnsatk. —23-032%-C-)
Fricdn Bohpsack, nlso known os Fricla | Fricda Grzegalzek, Blacked poocumt....... 4137 | F-23-6520-E-1
gﬁmlliﬁ kpnown os Frigda P-23-5520-C~1
goleck.
Wilkelmine Lahl Wilkelmine Lahl, blacked cooounteeeea.o. 4131 g—g_—lx’igs-%l
'-23-12005-E-2
Martin Bohnsaek Martin Bohneark, biacked cocomnt | 3915 | E-ms320 B
PF-23-520-C-1
[P. R. Doc. 47-3988; Filed, Apr. 25, 1847; 8:46 a. m.]
[Vesting Order 8746) and by reference made a part hereof,

BERNARD HOHL ET AL.

In re: Bank accounts owned by Ber-
nard Hohl and others,

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That each individual, whose name
is set forth in Exhibit A, attached hereto

whose last known address is Germany,
is a resident of Germany and a national
of a designated enemy couniry (Ger-
many)

2. That the property described as fol-
Jows: That certain debt or other obliga-
tion owing to each individual, whose
name is set forth in Exhibif A, by Secu-
rity-First National Bank of Los Angeles,
Sixth and Spring Streefs, Los Angeles,
Callfornia, arising ouf of the savings ac-
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counts, described in the manner set forth
in Exhibit A, maintained at the branch
office of the aforesaid bank located at
2100 West Pico Boulevard, L.os Angeles,
California, and any and all rights to
demand, enforce and collect the same,

is property within the United States
owned or-controlled by, payable or de-
liverable to, held on behalf of or on ac~
count of, or owmg to, or which 1s
evidence of ownership or control by, the
aforesaid nationals of a designated en-
emy country (Germany)

and it is hereby determined:

3. That to the extent that the persons
referred to in subparagraph 1 hereof are
not within a designated enemy country,
the national interest of the United States
requires that such persons be treated as
nationals of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered; liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

‘The terms “national” and “designated
enemy country” as used heremn shall
have the meanings prescribed in seetion
10 of Executive Order 9193, as amended.

Executed at Washington, D. C., on
April 16, 1947,

For the Attorney General.

[sEearl Donarp C. Coog,
Director,
Exnisir A
Names of owners and | Account
titles of accounts No. OAF file No.

Bernard Hohl...oo.o.o..... 52163 | F-28-25807-E-1,
/ ¥-28-25807-C-1

Bebastian Hohl.__...._. —- 52164 | F-28-25738-E-1,
F-28-25138-C-~1.

Vinzenz Hoblecewnrecmaan. 52165 | F-23-25504-E-1.
F-28-25504-C-1,

o

[F. R. Doc. 47-3087; Filed, Apr. 25, 1947:
8:46 a, m.]

[Vesting Order 87491
HENRY Y. AND SUYE OZAKI

In re: Bank account owned by Henry
g._IOzakI and Suye Ozaki., F-39-5828-.
Under the authority of the Trading
with the Enemy Act, as amended, Execu-~
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Henry Y. Ozaki and Suye
Ozaki, whose last known addresses are
Tokoyo, Japan, are residents of Japan
and nationals of a designated enemy
country (Japan)

2. That the property described as fol-
lows: That certain debt or other obliga-
tion of The Peoples Trust and Savings
Company, 913-915 Calhoun Street, Fort
Wayne 2, Indiana, arising out of a Sav-
ings Account, Account Number 39448, en-
titled Henry ¥, Ozaki: Joint with Suye

NOTICES

Ozaki, wife, and any and all rights to
demand, enforce and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evidence
of ownership or control by, Henry Y.
Ozak and Suye Ozaki, the aforesaid na-
tionals of a designated enemy country
(Japan)

and it is hereby determined:

3. That to the extent that the persons
named 1n subparagraph 1 hereof are
not within a designated enemy country,
‘the national interest of the United States
requires that such persons be treated as
nationals of a designated enemy country
(Japan)

All determinations and all action re-
qured by law, including appropriate
consultation and certification, having
been made and taken, and, it bemg
deemed necessary 1n the national
interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, ligmidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

‘The terms “national” and “designated
enemy country” as used herem shall
have the meanings prescribed in section
10 of Executive Order 9193, as amended.

Executed at Washington, D. C., on
April 16, 1947,

For the Attorney General.

[SEAL] Donarp C. Coox,
Director
[F. R. Doc. 47-3988; Filed, Apr. 25, 1947;

8:46 a. m.]

[Vesting Order 8751}
B
Fusrro Tacawa

In re: Bank account owned by Fujito
Tagawa, also known as Fugito Tagawa.
F-39-2824-E-1, F-39-2824-C-1.

Under the authority of the Trading
with the Enemy Act, as amended, Execu~
tive Order 9193, as amended, and Exect-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Fujito Tagawa, also known as
Fugito Tagawa, whose last known ad-
dress is Japan, is & resident of Japan
and a national of & designated enemy
country (Japan)

2. That the property described as fol-
Iows: That-certain debt or other obliga-
tion of American Trust Company, 464
Califormia Street, San Francisco 20, Cali-
forma, arsing out of & Savings Account,
Account Number 3373, entitled Someru
Fujihara, trustee for Fugito Tagawa,
mamtamed at the Polk-California office
of the aforesaid bank located at San
Francisco, California, and any and all
rights to demand, enforce and collect
the same,

Is property within the United States
owned or controlled by, payable or de-
Hverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, Fujito
Tagaws, also known as Fugito Tagawa,

the aforesald national of & designated
enemy country (Japan),

and it 1s hereby determined:

8. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States
requires that such person be treated as n
national of a designated enemy country
(Japan)

All deferminations ghd all action re-
qured by law, including appropriate con-
sulfation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and
for the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended,

Executed at Washington, D. C,, on
April 16, 19'4'7.

For the Attorney General.

[sEAL] Donarp C. Coox,
Director
[F. R. Doc. 47-3989; Filed, Apr. 25, 194T;
8:46 a. m.]
[Vesting Order 8763)

SEncEr WAKYM0TO

In re: Bank account owned by Selichi
Wakymoto, also known as S, Wakymoto.
D-39-1191-E-1.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after Investigation, it 1s hereby found:

1. That Seiichi Wakymoto, also known

as S. Wakymoto, whose last known ad-
dress is Japan, 1s a resident of Japan
and a national of a designated enemy
country (Japan),
~‘2. That the property described as fol-
lows: That certain debt or other obliga-
tion owing to Seiichi Wakymoto, also
known as 8. Wakymoto, by Chase Na-
tional Bank of the City of New York,
20 Pine Street, New York, N, Y., arising
out of & Checking Account, entitled S.
Wakymoto, and any and all rights to
demand, enforce and collect the same,

is property within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of or on account
of, or owing to, or which is evidence of
ownership or control by, the aforesaid
nsational of a designated enemy country
(Japan)

and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States re-
quires that such person be treated as g
national of a designated enemy country
(Japan)

All determinations and all action re-
quired by law, including appropriate
consultation and certification, having
been made and taken, and, it being

7t
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deemed mnecessary in the national
interest,

There 1s hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
admmstered, liquidated, sold or other-
wise dealt with in the mnterest of and for
the henefit of the United States.

The terms “national” and “designated
enemy country” as used heremn shall
have the meanmngs prescribed 1n section
10 of Executive Order 9193, as amended.

Executed at Washington, D. C,, on
April 18, 1947.

For the Attorney General.

[seaL] Donarp C. Coox,
Director.
[F. R. Doc. 47-3990; Filed, Apr. 25, 1947;

8:46 a. m.]

[Vesting Order CE 377}

CosTs AND EXPENSES INCURRED IN CERTAIN
ACTIONS OR PROCEEDINGS IN CERTAIN
CaLIFORNIA COURTS

Under the authority of the Trading
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tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it having been found:

1. That each of the persons named in
Column 1 of Exhibit A, attached hereto
and by reference made a part hereof, was
a person within the designated enemy
country or the enemy-cccupied territory
identified in Column 2 of said Exhibit A
opposite such person’s name;

2. That it was in the interest of the
United States to take measures in con-
nection with representing each of sald
persons in the court or administrative
action or proceeding identified in Column
3 of said Exhibit A opposite such person’s
name, and such measures having been
taken;

3. That as a result of such action or
proceeding each of said persons obtaided
or was determined to have the property
particularly described in Column 4 of
sald Exhibit A opposite such person’s
name;

4, That such property Is in the posses-
sion or custody of, or under the control
of, the person described in Column 5 of
said Exhibit A opposite such property;
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each of such actions or proceedings,
costs and expenses have bzen incurred
in the amount stated in Column 6 of
said Exhibit A opposite such action or
proceeding;

Now, therefore, there is hereby vested
in the Attorney General of the United
States, to be used or otherwise dealt with
in the interest of and for the benefit
of the United States, interests in the
property in the nossession or custody of,
or-under, tiie control of, the parsons de-
scribed in Column 5 of said Exhibit A in
amounts equzl to the sums stated 1n
Column 6 of said Exhibit A.

‘The term “designated enemy coun-
try” as used herein shall have the mean-~
ing prescribed in section 10 of Executive
Order 9193, as amended. The term
“enemy-occupied ferritory” as wused
herein shall have the meanmng pre-
scribed in rules of procedure, Office of
Alfen Property, § 501.6 (8 CFR, Cum.
Supp., 503.6). <«

Executed at Washingion, D. C, on
April 22, 1947,

For the Attorney General
[seavr] Doxawp C. Coox,

with the Enemy Act, as amended, Execu- 5. That, in taking such measures In Director.
Expmir A
-t
Column 1 Column 2 Column 2 Column 4 Column 5 Column 6
Name Country or territory | Actlon er proosecding Proporty Dopesitary Sum vested
~— e
Marco Combetto Italy. Estate of Josoph Combotlo, alsd | $90)...eeveeenn... eeeme] Bank of America: Natfonal Trust & $2.00
{sgogﬁ ;?esr{'rcgmubrtt“% Sigcé:gé lx} S:\wmgsakAmda&bn, 1260 Bread- -
- o or Court o 3 w8, d if., Exa -
Colfornta, tn and for thy County ¥, Gakland, Calll, Exector
of Alsmeda,
Hera 8
Maurizio Combetto do Same 50 Same. £.00
Hera 8
Enrico Combetto do. Same £50 Sama, 8.3
Iteta §
Virginla Combetto. do. Same. $0 Sama, 8.0
Hlern §
Adele Combetto do fama 5N, Sama 8.0
Jlera @
M Thompson Chiar do. Estate of T. Arthur Thempson, de- | Inscme of trust under | Howard T. W , 2222 N '
Brgery ceased, o thio Supcriar Courtof tha | will of T. ATBOr | - Dites, Altadoss Coit avd OL b o
State of Califernfa, in and for tha| Thompoeo, d>| A, Wayze, 10601 Chalin Rd., Les
County of Los Angeles; No. 08I | cezsod Angals, Calif; Trustoes.
ey 7
Blanche Bolt Macealern do Estate of Frank C, Bolt, deseased, In | Toosmme  from _trost | Scourity-First Natispal
mmbety e d| Wialien ERmpaLE)
: . Bg ceaced, | § c2d .
Los Angeles; No. 03325 d v o - Pacdens, Cali
Itern 8
Kathenne Quay Ruspoli do Estate of Joseph M. Quay, degeased, | Incomo of trust under | Amorisan T
Quay po in tho Superler Court of tha Stata of \rﬁl cf Jecoph 28, 4mﬂ€§marrg§ gta..m g:\;gr i’gnmcgg' 5.0
Californls, in and for the City and | Quay, dececcnd. Calif. g
County of San Francicoo; No, 24218,
ey 8
Robertina Pennazzi-Ricel do Guordianship Estate of Roberting | Appreximately$22,000.] Ssivester Andrian guardlp, ES
Penn:m.l-law, o migsr, I tha | TT i %gg%;mew s:.?’s;n anciscog a0
Superior Tourt of tho Stata of Call. S ’
fornly, In ond for tho Clty and
County of 8an Franeispo; No. (2307,

fVesting Order CE 378]

Cosrts AND EXPENSES INCURRED ¥ CERTAIN
ACTIONS OR PROCEEDINGS IN CERTAIN
MicrIGaN, Jowa, NORTE DAKOTA,
MINNESOTA AND KANSAS COURTS

Under the authority of the Trading
with the Enemy Act, as amended, Execu-

[F. R. Doc. 47-3933; Flled, Apr. 25, 1847; 8:4T a. m.]

tive Order 9193, as amended, and Execu-

tive Order 9788, and pursuant to law,

after investigation, it having been found:
1, That each of the persons named in
Column 1 of Exhibit A, attached hereto

and by reference made a part hereof, was
a person within the designated enemy

country or the enemy-occupied territory
identified in Column 2 of said Exhibit A
opposite such person’s name;

2. That it was in the interest of the
United States to take measures in con-
nection with representing each of said
persons in the court or administrative
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action or proceeding identified in Column
3 of said Exhibit A opposite such person’s
name, and such measures having been
taken;

3. That as a result of such action or
proceeding each of said persons obtained
or was determined to have the property
particularly described in Column 4 of
said Exhibit A opposite such person’s
name;

4, That such property is in the posses-
slon or custody of, or under %he control
of, the person described in Column 5 of

NOTICES

each of such actions or proceedings,
costs and expenses have been incurred
in the amount stated in Column 6 of
said Exhibit A opposite such action or
proceeding;

Now, therefore, there is hereby vested
in the Attorney General of the United
States, to be used or otherwise dealt with
in the interest of and for the benefit of
the United States, interest in the prop-
erty in the possession or custody of, or
under the conirol of, the persons de-
scribed in Column 5 of said Exhibit A

The term “designated enemy country”
as used herein shall have the meaning
prescribed in section 10 of Executive Or-
der 9193, as amended. The term “en-
emy-occupled ferritory” as used herein
shall have the meaning preseribed in
Rules of Procedure, Office of Alien Prop-
erty, § 501.6 (8 CFR, Cum. Supp., 503.6)

Executed et Washington, D, C.,, on
April 22, 1947.

For the Atiomey General,

said Exhibit A opposite such property* in amounts equal to the sums stated in [SEAL] Donawp C. Coox,
6. That, in taking such measures in Column 6 of saxd Exghibit A. Director
ExmBIT A
Column 1 Column 2 Column 3 Column 4 Column 8 Column 6
Name Country or territory Action of proceeding Property Depositary Sum vested
Item 1
Johann (Jobn) Franken........ Netherlands..ooeo.... Estate of Henry Franken, deceased,. Probate $1,218.16 |' Herbert J. Potter, Administrator, Jenks 167,
| . Court, County of Marhuette, Mich. ' Block, Ishpemln‘g, Mich. ! $167.00
- Item 2 )
Antoon Franken do. Same. 1,218.16 | Bame. 162.00
Jtem 8
Nella (Petronella) Franken ao. Bame. 1,218.16 | Same. 167.00
Item 4
Johanna Franken, do Same 1,218.16 | Same. 167.00
s - Item 5~
. A
Knut Gunnarsi Norway. Estate o' Th R Felle, d d, Dis- 658.67 | Mr. 8. R. Torgeson, Administrator, ¢/o 45.00
trnict Court, Iowa, Winx;ebago County, Farmers&:MegrchBﬁts Stato Bank, fmko
File No. 2821, e Mills, Iowa;
Item 6
Ole Solvang do. Same 668.67 | Same 45,00
1 Item 7 o
Anne Gunnarsl| do. Same. 658.67 | Same. T48.00
Item 8 N
Marit L, Gikling, do. Estate of 0.7J. Gravem, also known as OleJ, 7,044.08 | Royal Norwegian Consul M .
Gravem, also known'as Ole Johnson Gra~ ! apolis, Ming, - General, Minzo- .
vem, deceased, County Court of Bur-
lefgh County, N. Dak., case 2034,
Item 9
Erik Rofmstadbagen do Estate of Berthe Nelson, also known as 144. 48 | Royal Norwegian Consul General, Room 21,00
Bertha Nelson, deceased, Probate Court 2002 Fosh W
of Chippewa Cotnty, Minn., No. 3835, Mg, o%hey Tower, Minneapalls
Item 10
Martha Huss. do Same 144.48 | Same, 21,00
Item 11
F¥rang (Frank) Schenk. Austria Estate of Mdrie Schenk, deceased, Probate 4,591.03 | Mr. Leonard W, Schneider, Administras 7.
(Frouk) Court, Barton County, Kans., No. 4453. ! tor, Albert, Kags, stee 7.0
Item 12
Johann Hiemer. do. Same 360.92 | Same. 12,00
Jtem 18
Frank Hiemcr. Czechoslovakia Same. 360.92 | Bamo. 12,00

[F. R. Doc. 47-3994; Filed, Apr. 25, 1947; 8:47 a. m.]

[Vesting Order CE 379]

CosTs AND EXPENSES INCURRED IN CERTATN
ACTIONS OR PROCEEDINGS IN CERTAIN
PENNSYLVANIA COURTS

Under the authority-of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it having been found:

1. That each of the persons named in
Column 1 of Exhibit A, attached hereto
and by reference made a part hereof, was
a person within the designated enemy
country or the enemy-occupied territory
identified in Column 2 of said Exhibit A
opposite such person’s name;

2. That it was in the Interest of the
United States to take measures in con-

.nection with representing each of said

persons in the court or administrative
action or proceeding identified in Column
3 of said Exhibit A opposite such person’s
name, and such measures having been
taken;

3. That as a result of such action or
proceeding each of said persons obtained
or was determined to have the property
particularly described in Column 4 of
sald Exhibit A opposite such person’s
name;

4, That such property is in the pos-
session or custody of, or under the con-

trol of, the person described in Column
5 of said Exhibit A opposite such
property*

5, That, in taking such measures in
each of such actions or proceedings,
dosts and expenses have been incurred
in the amount stated in Column 6 of
said Exhibit A opposite such action or
proceeding;

Now, therefore, there is hereby vested
in the Attorney General of the United
States, to be used or otherwise dealt with
in the interest of and for the benefit of
the United States, interests in the prop-
erty in the possession or custody of, or
under the control of, the persons de-
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scribed in Column 5 of said Exhibit A
in amounts equal to the sums stated in
Column 6 of said Exhibit A.

The term “designated enemy country”

FEDERAL REGISTER

Order 9193, as amended. The term
“enemy-occcupied territory” as used
hereln shall have the meanlng pre-
scribed in Rules of Procedure, Offlce of
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Executed at Washington, D. C., on
April 22, 1547,

For the Attorney General

as used herein shall have the meaning Allen Property, §501.6 (8 CFR, Cum. [sEaL] Dowarp C. Coox,
prescribed m section 10 of Executive Supp., §03.6) Director.
Exmoir A
Column 1 Column 2 Column 3 “ Celumn 4 Column 8 Cclumne 6
Name Country or territory TAction or prococding Property Dopasltary Sum vested
Hlema -
Silvia Lante. Ital Estate of Susanna Lante, nlso known as|  $12,32L61 | Tks Pennsylvanla Com for Insur- $3L.CO
via La v Donna Susanns Lants Dells Rovere, ances ca Livesand Gm%yé Annnitl>s,
deoeased, fn the Qrphans' Court of Phila- odminlstrator, Philad:iphls, Pa.
delphia County, Pa., No. 2221 of 145,
Ilen 8
Angela Lante Martinengo. ... o 1) Samo 12,324.61 | Sama 31.00
Item 8
G. Carlo Vezzan do Estata of Anng C. Page, deseased, (o Or- 7453.35 | Fidelity Philad~lphia Trust Co. executer, .00
gh:ms' Court of Philzdclphia éaunty, FEbiladoiphia. Pa.
a., No. 1450 of 1941,
Itern §
Felicia Penzara. do Estate of Phillip Pcneara, descased, in 4374.L3 | Ellzabeth B, Schreeder, execn 3 39.C0
e enz Orphans' Court of Lacknivanna Celnty, Spring 8t., Carbondals, Pa. i
Pa., No, 777 of 1040,
ten 5 -
ia F. Bozzo, do Estate of John Bezzo, slso knsisn as Glo- 271,09 | Pesples First Natlnal Bank & Trust Co., 10.C2
Virpio 0z ¥ 0220, : . in tho Orphans’ lnis:m!f:r, Pimbmgh.?a.-..._._:.
Court of Allegheny County, Pa., No.
4658 of 1943,
Itera 6
Filippo Bozzo. do. Samo, 103.4 | Samo. 5.(D
Hern 7
Fr: Bozzo. do Same. 103,24 | Sama, 5.00
Jter3 8
Marietta Bozzo do. Samae. 103.25 | Same. 5.CO
Hlera 9 B
Teresa Bozzo Falcons do. Same 163,25 | Bamo, 5CD
e 10
Angelo Perri do Estato of Perrl Modesto, descasad, o the €23.63 | Jea Fricana, 174 Statlon S¢., Vittoris Mell, 15.C2
Orphans’ Court of Beaver County, Fa., 329 4th Avo., Alynslng Pancotting, 206
, No, —, March term, 147, 3rd Ave., Jco Baghottf, Oak St., Ali-
quipps, Fa.
e 1L
Salvatore Perni do Same €33.€3 | Same, 15.00
Htern 12
Mario Perrt do. fame €303 | Sama, 1200
Hera I8
Caterina Pern do Eome €38.03 | Same. 1300

[F. R. Doc. 47-3995; Flled, Apr. 25, 1847, 8:47 a. m.]

[Vesting Order 8754]
YANASE AUTOMOBILE CO.

In re: Debt owing to Yanase Automo-
bile Co. F-39-5280-C-1.

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Yanase Automobile Co.,-the
last known address of which is Tokyo,
Japan, 1s a corporation, partnership, as-
sociation or other busihess orgamzation,
organized under the laws of Japan, and
which has or, since the effective date of
Executive Order 8389, as amended, has
had its principal- place of business in
Japan and 1s 2 national of & designated
enemy country (Japan)

2. That the property described as fol-
Jows: That certamn debt or other obliga-
tion owing to Yanase Automobile Co., by
General Motors Overseas Operations, Di-
vision of General Motors Corporation,
1775 Broadway, New York 19, N. ¥,, in
the amount of $128.39, as of December

31, 1945, together with any and all accru-
als thereto, and any and all rights to
demand, enforce and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on hehalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a deslgnated en-
emy county (Japan)

and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States re-
quires that such person be treated as a
national of a deslgnated enemy country
(Japan).

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it belng deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the property
described dbove, to be held, used, admin-

istered, lquidated, sold or otherwise dealt
with in the interest of and for the benefit
of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

ecuted at Washington, D. C., on
Apri} 16, 1947,

For the Attorney Geaneral.

[szaLl Dorawp C.Coox, °
Director.

[P. R. Doc. 47-3931; Filed, Apr. 25, 1%47;
8:47 a. m.]

[ Vesting Order CE 380]

CosSTs AND EXPENSES INCURRED IN CERTALN
ACTIONS OR PROCEEDINGS IN CERTAIN
NEew Yonx COURTS

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
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tive Order 9788, and pursuant to law,
after investigation, it havihg been found:

1. That cach of the persons named in
Column 1 of Exhibit A, attached hereto
and by reference made a part hereof, was
a person within the designated enemy
country or the enemy-occupied territory
identified in Column 2 of said Exhibit A
oppostte such person’s name;

2, That it was 1n the interest of the
United States to take measures 1n con-
nection with representing each of-said
persons in the court or admnistrative
action or proceeding identified in
Column 3 of said Exhibit A opposite such
person’s name, and such measures hav-

RULES AND REGULATIONS

was determined to have the property
particularly described in Column 4 of
‘sard Exhibit A opposite such person’s
name;

4. That such property 1s in the posses-
sion or custody of, or under the control
of, the person described in Column 5 of
said Exhibit A opposite such property*

5. That, in taking such measures in
each of such actions or proceedings, costs
and expenses have been 1ncurred in the
amount stated in Column 6 of said Ex-
hibit A opposite such action or proceed-
ing;

Now, therefore, there is hereby vested
in the Attorney General of the United

property in the possession or custody of,
or under the control of, the persons de-
scribed in Column 6 of said Exhibit A
in amounts equal to the sums stated in
Column 6 of said Exhibit A,

The term “designated enemy country”
as used herein shall have the rieaning
preseribed 'In section 10 of Executive
Order 9193, as amended. ‘The term “ene-
my-occupied territory” as used herein
shall have the meaning prescribed in
Rules of Procedure, Office of Alien Prop-
erty, § 501.6 (8 CFR, Cum. Supp., 503.6)

Executed at Washington, D. C., on
April 22, 194%.

°
ing been taken; States, to be used or othermise dealt  Tor the Attorney General.
3. That as a result of such action or with in the interest of and for the bene- [sEAL] Donarp C. CooK,
proceeding of said persons obtained or fit of the United States, mterests in the Director
. ExmsBit A
Column 1 Column 2 Column 3 Column 4 Column & Column 6
Name Country or territory Action or proceeding Property Depositary Surn vested
4 Item 1
Filomena Peluso Danello .| Italy. Estate of D’Ancllo Paolo, also known as $1,325.41 | The County Treasurer of Erlo County, $14.00
b Paolo Danello, decessed, Surrogate’s Buffalo, N. Y.
Court, Erie County, N. Y,
N Item 2
Chrlstina Dancllo, do. Bame, 883.61 | Same 10.00
Item 8
Carmen Dancllo, do. Bame. £83.61 | Same, 10.00
Item 4
Lulgl Danello. do Same. = 883,61 | Same. 10.00
dtem &
Thefssue of Giovanni Vitellaro, do. Estate of Salvatore Vitellaro, deceased, Sur- 644.93 | Sarah Sick and James J. Conroy, adminis. 10,00
deceased. rogate’s Court, Queens County, N. ., trators, c. t. a., 171-25 41st Ave., Flush.
Docket No. 865/1934. ing, Queens County, N. Y.
Item 6
Paul Vitellaro or his fssue do. Same. 644.93 | Bame. 19,00
Ttem 7
The Issue of Vincenzina Qallo, do. Same 644,93 | Same 10,00
deceased,
Item 8
Francesco Morrone. do. Estate of Joseph A. Morroney, decessed, 5,010.48 | Virginia Giamundo, executrix, 28 Grand. 30,54
Burrogate’s Court, New York County, view Avo., Mt.chon,N.Y.
N. Y., Docket No. P-2842/1944,
Item 9
Marla Morrono Petrosino. do Same. 5,010.48 | Same. 30.33
Item 10
Rachela Morrone Crisel do. Same 5,010.48 | Same. 30,33
Item 11
Nicolo Greco. do. Estate of Salvatore Qreco, deceased, Sur-| 1$2,000.00 | Public Administrator, County of New 165,72
rogate’s Court, New York County, N, Y., York, Hall of Records, 31 Chamber St.,
Docket No. A-1433/1944. New York, N. Y.
Item 12
-
Allce Yvonne Lieherman do. Trust under will of Pauline Horrmann, (O] Bankers Trust Co., substituted trustee 73.00
deceased, Surrogate’s Court, Richmond c/o Gnggenhexme’r "&_Untermyer, 36
- County, N. Y., Docket No. 5154-1917. Pine 8t., New York, N. Y. J
1 Approximately,

* Remalnder fnterest in trust for Pauline Uhl; decessed, under will of Pauline Horrmann, deceased,

[F. R. Doc. 47-3996; Filed, Apr. 25, 1947; 8:47 a, m.]



